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Compromise plan

may resolve wage
dispute in Germany
Germany is close to resolving a dispate over public
sector wages alter a compromise proposal of a 1.3

per cent wage rise in 1997. preceded by a one-off

payment of DM300 (3194) in 1996 for each of the 12m
public sector workers, was grudgingly accepted by
trade unions. Page 20

Stena Line of Sweden, the world’s biggest

ferry operator, warned that lower-than-expected vol-

umes on English Channel crossings would cut 1996
profits from 1995 levels. Less than two months ago,

the company had forecast an improvement in prof-

its from SKraoim ($29.7m) in 1995. Page 21

Lloyd’s warns on final settlement: Lloyd’s of

London insurance market began the final stage of

moves to secure its financial future when tt warned
that no further changes were possible to an £3.1bn

($4.7bn> out-of-court settlement offer to lossmaking
Names. Page 8

Spanish inflation at 3.8%: Spanish consumer
prices jumped by 0.3 per cent last month, pushing
the year-on-year rate up to 3.B per cent compared
with 3.5 per cent in ApriL Page 2

Pressure over Bosnian elections plan:
Diplomats at a summit on Bosnia are struggling to

work out 3 way to enable elections to go ahead by
September in spite of numerous violations of the

Dayton peace accords. Page 2

Car sales In Europe up 5J*%: New car sales

in western Europe continued to rise sharply last

month, climbing 5.8 per cent to 1.167,900 units com-
pared with May 1995. Page 2

Finlnvest, the business empire controlled by
former Italian premier Silvio Berlusconi, is seeking

talks with anti-corruption magistrates in Milan
after months of confrontation. Page 3

Microsoft plans intranet move: Microsoft

revealed plans to combine its top-selling personal

computer software products with Internet technolo-

gies to enable businesses to build intranets, internal

networks based on Internet standards. Page 24

Baghdad Mocks UN search: Iraq barred UN
weapons inspectors from two more sites around
Baghdad as they tried to search for weapons or
related materials. Page 6

Argentina probes IBM contracts: Argentine
prosecutors are expected to begin a criminal inves-

tigation Into data-processing contracts worth $513m
between IBM and Argentina's inland revenae ser-

vice after allegations that two contracts signed in

1994 were overpriced. Page 4

Stork, the Dutch industrial services company, said

it was likely to buy parts of aerospace group Fok-

ker, winch went into bankruptcy In March.
Page 21

Fewer asylum seekers in western Europe:
Asylum applications to western Europe dropped by
ll per cent to 290,000 in 1995, the EU said. Western
Europe. Australia, Canada and the US received a
total of 468.000 applications.

Son held over Abiola shooting: The Nigerian
police have detained the eldest son of jailed opposi-

tion leader Moshood Abiola in their investigation of
the murder of his wife, Eudirat Abiola. who was
killed by unknown gunmen in Lagos last week.

Swedes against joining EU: Sweden's support
for EU membership has fallen. A poll found that 60

per cent of the 3,673 people questioned would vote

against joining while only 26 per cent would vote in

favour, with 13 per cent undecided.

Three the m Japan air crash:

Investors and banks face lbsses of up to $100m

Chaos over stolen Russian bonds
row o

>rl in hi.

By Nicholas Denton in London
and Chrystia Freeland

In Moscow

Russia's debt markets have been
thrown into turmoil by the dis-

covery that many of the govern-
ment bonds in circulation are sto-

len and investors in them face

potential losses of up to SlOOm.
Western investment banks

such as Salomon Brothers and CS
First Boston, and many of their

clients, face significant losses on
the bonds because the Russian
authorities have frozen them
until their ownership can be
established.

The deepening uncertainty
over ownership - combined with
an unsympathetic response to

investors from the Russian gov-

ernment - threatens to under-
mine the credibility, not only of

the bonds affected, but Russia’s

entire borrowing programme.
Up to l in 100 of the notes,

issued by the Ministry of Finance

In 1993 and denominated in dol-

lars. may be affected. Investment
bankers involved in the crisis

estimate. Same of the bonds were
stolen in Chechnya during the

separatist war which raged in the

Russian province last year.

Salomon Brothers, which has
already sold over gTOQm of the

“MinFin" bonds internationally,
baa halted its selling campaign
and has told clients it will cover

any losses they suffer. Other
investment banks have also

warned customers.
Trading in the Russian govern-

ment bond market threatens to

seize up as western investment
hanks such as Deutsche Morgan
Grenfell and Bank of America
said yesterday they were no lon-

ger quoting prices in the bonds.
Western traders said the with-

drawal of investment banks,
which had provided much of the

market liquidity, had helped

Russia: MinFin scries three 1

push the price of the bonds down
6 per cent within a week, to close

yesterday at 66.

Mr Alex Knaster, bead of CS
First Boston's Russian
operations, said: “The Russian
authorities should be very con-

cerned because this undermines

the very security of Russian gov-

ernment securities. K could cast

a shadow, not only on the MinFin
paper, hut on other Russian gov-

ernment securities as well."

Mr Knaster, and other western
Investment bankers, said the
problem could undermine the

London Club negotiations cm the

rescheduling of Russia’s $33bn
commercial debt and the coun-

try’s planned debut Eurobond.
Uncertainty about the owner-

ship of bonds compounds the

concern of investors about Rus-

sia's political direction as it

approaches presidential elections

this Sunday In which President

Baris Yeltsin's economic reform
programme faces its biggest test

Ministry of Finance bonds were
issued to compensate Russian
organisations far hard-currency
deposits which were seized by
the government but western
investors have subsequently
invested in the market Of about

$9bn of bonds issued, about $2bn
are thought to be in western

ownership.

In the one case of theft known
to western financiers, a Russian
bank in June 1994 issued bonds
to Grozny Chemical Factory, in

the Chechen capital. These bonds
were stolen in 1995. according to

Ministry of Interior documents,
but the thief continued to collect

interest

The concern of western Invest-

ment bankers is. that the Ministry

of Interim’ has bn at least four

further occasions frozen new
batches of bonds. An investment
banker involved in the crisis

said: "It's getting crazy, it started

off with just a -few million con-

cerned, but it just keeps getting

bigger and bigger."
.

"
Let, Page 20

Heavyweight makes
his stand. Page 19

Markets to stay

open longer

when Emu begins
By Gillian Tett hi London

Traders in Europe's financial

markets face a sharp increase in

their dealing hours when Euro-
pean monetary union starts later

in this decade.
European central bankers have

now broadly agreed that trading
for Emu's settlement systems
and money markets will be
lengthened to about 11 hows.
Under the plans, markets

would probably close at about
6.30pm - a sharp change for trad-

ers in many continental coun-

tries. Money markets in Germany
and Austria, for example, dose
early in the afternoon, while in
France and the UK domestic
operations are usually over by
late afternoon.

Mr Hermann Remsperger, chief

economist at BHF hank in Frank-
furt, said: “This increase in open-

ing hours would be a significant

step to moving to a more open
system. It might mean banks will

have two shifts of traders.”

The agreement to lengthen
hours comes as European central

bankers prepare the new euro
settlements system, known as
Target, which will start
operations in 1999.

The hours of domestic pay-
ments systems, and the associ-

ated money markets, vary widely
between European countries.
However, central bankers agree

it will be essential to keep uni-

form opening hours for Target
Scandinavian countries and

Germany wanted to keep these

relatively short However, the UK
and France advocated a longer
trading period, to cope with the
EU time zones, and to co-ordinate

with Aslan and US markets.
Individual countries will deter-

mine precise hours for money
market operations but in practice

they. will, be under pressure to

follow Target’s hours, even in
countries that stay outside Emu.
The proposals are likely to

prove controversial in some
European countries. Mr Cedric
Pauwels, a trader at Bank Brus-

sels Lambert in Belgium, said:

“Officially we are not allowed by
the unions to work very late."

Meanwhile, Mr Per Falck, a

trader in Skandinaviska Enskllda
Banken in Stockholm, said: “I

can’t see much point in keeping
the market open later in the
afternoon - it will make the pre-

paratory and completion work
longer."

Nevertheless, Mr Johannes
Weninger, head of securities at

the Austrian hank Raiffeissen

Zentralbank Osterreich in
Vienna, pointed out that trading
hours were already growing as
markets became more globaL

Some banking officials hope
the longer hours will reduce fluc-

tuations in market interest rates,

since there will be more time to

solve liquidity problems. I

animal feed
By David Buchan in Paris and
Deborah Hargreaves In London

A bitter political row broke out

yesterday in France following

reports of a surge in imports of

UK meat and bone meal after its

use in cattle and sheep feed in

Britain had been banned in 1988.

The row came as the UK ren-

dering industry said the surge in

exports was caused not by meat
and bone meal but by a glut of

poultry and feather meal for use

In pet food. This surge resulted

from an unrelated crisis In the

UK egg industry which had led to

abnormal levels of chickens
being slaughtered.

French politicians complained
of "not being told the truth” by
the UK and the head of the larg-

est fanners' union called

Britain’s behaviour “scandalous”.

The centre-right government
and socialist opposition also

attacked each other over the
issue. The socialists, who were in

power at the time, were criticised

far allowing in the imports In the

first place while the government
was attacked fin: its current han-
dling of the issue.

Meat and bone meal produced
from cow and sheep carcases and
fed to cattle has been implicated

as a cause of bovine spongiform
encephalopathy (BSE), or “mad
cow" disease.

UK Tenderers, which produce
meat and bone meal from animal
remains, said yesterday the tri-

pling in exports of meat and bone
meal in 1989 was almost com-
pletely due to additional ship-

ments of ponltry and feather
meal chiefly exported to pet food

manufacturers. in Europe...

"The reason for the bigjump in

- meat and bone meal exports was
down to all this extra material

from chickens because 1988 was
the year of the salmonella eggs

crisis when there was a huge
increase in the number of birds

slaughtered," said Mr Paul Fox-

croft, of Prosper de Mulder, the

UK's biggest rendering company.
Demand for eggs in Britain

halved over nine days in Decem-
ber 1988 a UK minister said

“most” eggs were infected with
salmonella.

The UK ban an the inclusion of

Continued on Page

:

Nato secretary-general Javier

Solana (right)- and French
defence minister Charles Millon
at Nato’s Brussels headquarters,

where defence ministers opened
a meeting to review the work of

the Bosnian peace mission and
begin.reforms to give Europeans
a greater role tn the organisation

Bosnia poll. Page 2 fm*
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Rescue services fought a fire in the tail section of a

Garuda Indonesia aircraft (above) which failed to

take off from Japan's Fukuoka airport Three of the

275 people on board were killed. Page 7

Bulgaria deals Romania Euro 98 blow:
Bulgaria beat Romania 1-0 in their group game at

Newcastle, north east England. Romania had
already lost 1-0 to France and cannot now reach the

quarterfinals.

Fairchild to cut up to 1,000

jobs at Dornier Luftfahrt
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By Wolfgang MOnchau tn Munich

Fairchild Aircraft of the US is

cutting up to 1.000 jobs, nearly

half the workforce, at Dornier
Luftfahrt. the German regional
aircraft maker in which it

recently bought a majority stake

from Daimler-Benz Aerospace.

Mr Carl Albert, chairman and
majority owner of Fairchild, yes-

terday said Dornier Luftfahrt
could return to profit by 1996,

after losing DM500m ($324m) last

year on turnover of DMlbn. The
company employs ZJ200 staff at a
plant In southern Germany.
Substantial Job losses were

expected after Fairchild's take-

over, but the scale of the cuts Is

among the largest seen recently

among German companies strug-

gling to improve their interna-

tional competitiveness.

Mr Albert said at a press con-

ference in Munich: “The [Dor-

liter] 328 is the best aircraft in its

field in terms of performance,
low noise, and passenger com-
fort, and this is what we are
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attracted to. Our challenge is to

reduce the cost of production."

Under the deal with Daimler-
Benz Aerospace (Dasa), Fairchild

has taken an 80 per cent stake in

Dornier Luftfahrt. As a condition,

the US group agreed to keep the
German production plant in oper-

ation until the end of the decade.

Mr Albert said the tarns of the
agreement ware “subject to a
confidentiality danse". Dasa has
said it would pay Fairchild up to

DM300m to cover losses and
redundancy payments. For
Daimler-Benz, the sale formed
part of a large-scale programme
to shed loss-making subsidiaries.

“We want to prove that it is

possible to be competitive manu-
facturing aircraft in an intelli-

gent network between the US
and Germany,” Mr Albert said.

The final assembly of the 33-saa-

ter Dornier 328 would remain in

Germany, while the administra-
tion and support would be run
centrally from San Antonio,
Texas, where Fairchild has its

headquarters. He said Fairchild

also had plans to introduce a 50-

seater version of the 328.

Mr Albert said he intended to

employ between 1,200 and 1,400

staff in Germany. He observed
that “in America, our staff work
2,060 hours a year. 40 hours a

week, with only four paid holi-

days a year in addition to vaca-

tion. It's very different from the

roles that you are accustomed to

here in Germany."
In spite of the scale of the job

losses, Dornier^ works council

supported the Fairchild takeover,

mainly because of the lack of

suitable alternatives. Fairchild is

an unquoted company whose
main product is a 19-seater air-

craft It is thought to be In good
financial health, although few
hard figures are available.

Dasa finally received the

go-ahead for the deal at a

shareholders' meeting last week,

although minority shareholders
In Dornier have threatened
to sue.

Lex, Page 20

BHF Charterhouse CCF

POST
OFFICE

Post Office Counters Ltd
and

Department of Social Security

have awarded The Benefits Agency/Post Office Counters Ltd

Automation Project contract under the

Private Finance Initiative

Charterhouse Bank Limited acted as

Financial Adviser to Post Office Counters Ltd
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NEWS: EUROPE

Nato agrees to hold urgent review of future military options

Pressure mounts
oyer Bosnia poll
By Laura Sfiber in Ffarence

and Bruce Clark in Brussels

Diplomats at an Internationa]

summit on Bosnia were strug-

gling yesterday to devise a for-

mula which would enable elec-

tions to go ahead by September
in spite of numerous violations

of the Dayton peace accords.

Under the Dayton pact, Mr
Flavio Cotti, the Swiss foreign

minister who holds the chair of

the Organisation for Security
and Co-operation in Europe, is

to certify whether free and fair

elections can take place. He is

under intense pressure to give
them the green light, despite

the failure to allow the return
of refugees or provide freedom
of media and movement
At the beginning of the

two-day review conference, Mr
Carl Bildt EU High Represen-
tative to Bosnia - -who Is

responsible for the civilian side

of the Dayton agreement -

made clear his opposition to

postponing elections. "The lon-

ger this process is delayed, the

more difficult will it be, the

greater the risk that partition

could not be overcome and the
peace agreement left unfulfil-

led," he said in reference to the

post-election challenge of

building common Bosnian
institutions to link the two
Moslem-Croat and Bosnian

Bulgaria

economic
reforms
to continue
By Theodor Troev in Sofia

Bulgaria’s socialist gov-
ernment vowed to carry on
with its programme of eco-
nomic reform, after it survived

a no-confidence vote in parlia-

ment yesterday. Despite large

public protests, the leftist par-

ties, which have a majority in
parliament, supported the gov-
ernment as expected.

“The outcome of the vote- is

an expression of the support
for our structural reform pol-

icy,” said prime minister Zhan
Videnov, referring to reform
measures agreed recently with
the International Monetary
Fund.
Mr Ivan Kostov, leader of

the mam opposition group, the
Union of Democratic Forces,

and former finance minister,

said that the vote "means that

the leftist coalition should
take total responsibility for
the economic crisis”.

The vote was called by the
opposition parties, which
accused the cabinet of poor
handling of the country's eco-

nomic crisis. Drastic rises in

interest rates in recent weeks
were aimed at averting a col-

lapse in the lev, the national

currency, and were followed
by steep price rises and by
shortages of bread and fueL
Heated debate in parliament

over the motion of no confi-

dence added to public discon-

tent with the Videnov adminis-
tration. Thousands of trade
unionists, pensioners and taxi

drivers took to the streets of
Sofia to demand the resigna-

tion of the government
Mr Videnov reshuffled his

cabinet this week, appointing
new ministers of lndnstry,
agriculture and culture in an
attempt to overcome divisions

in the Bulgarian Socialist
party (BSP) over his govern-
ment's handling of the crisis.

Mr Lyubomir Dathev, new
minister of industry, said
there would be no changes in

plans to close loss-making
state enterprises, or the IMF-
agreed reform programme.
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Britain yesterday voiced alarm
over the degree of tension
between Greece and Turkey,
nominal Nato allies at odds
over air-sea and seabed rights

in the Aegean, and urged both
sides to accept Nato media-

tion, writes Bruce Clark in
Brussels.

“We are really quite shocked
that such disputes should have
couje to the brink of military
action," said Mr Michael Por-
tillo, the UK defence secretary,

apparently referring to a naval
showdown in the Aegean ear-

lier this year.
uWe don’t

expect that from alliance
members, and we offer the

good offices of the alliance to

try to resolve this.”

Mr Gerasimos Arsenis, the

Greek defence minister, yester-

day urged his British, French
and German counterparts to

uphold Athens' complaints
over recent Turkish behav-
iour, including alleged air-

space violations and a hew
move to question the status of

an island south of Crete.

Mr Arseni$ said he had
urged his counterparts to

abandon their policy of neu-
trality and take a stance over

disputes which threatened to

paralyse the functioning of the
aiiianp«» m the Mediterranean.

Serb entities.
But the president of the

criminal tribunal for former
Yugoslavia warned the confer-

ence that country-wide elec-

tions should not go ahead
unless Bosnian Serb and Croat
leaders wanted on war crimes

charges are arrested.

Judge Antonio Cassese said:

“These leaders will jeopardise

free and fair elections. . . they
will mastermind the aftermath

of the elections and the divi-

sion of Bosnia-Hercegovina
into three separate ‘ethnically

pure' entities."

However, the conference is

expected to announce that the

elections will be held on Sep-

tember 14 even if Mr Cotti does
not certify that the conditions

have been met But one com-
promise being considered yes-

terday was a French proposal

cutting in half the four-year

mandate of the elections.

At the first Nato meeting
attended by France since 1966

defence ministers agreed yes-

terday in Brussels to hold an
urgent review of future mili-

tary options in ex-Yugoslavia,
immediately after the Bosnia-

wide elections. While ada-
mantly refusing to speculate in
public about their plans
beyond December, when the

Ferry: seems to be in favour of maintaining US presence

current 60,000-strong imple-

mentation force (Ifor) is due to

end, ministers agreed that any
follow-up force would be
assembled by Nato as a whole.

This amounted to a firm
rejection of the idea, floated by
the European Commission, of a
European-only peacekeeping
force in the Balkans.

This week's apparent offer

by Mr William Perry, the US
defence secretary, to recommit
forces in 1997 if Nato decided

that a fresh mission was
needed, was hailed in private

by N'ato’s European members.
European diplomats said this

vindicated their insistence that

the US and its allies should

either stay in Bosnia together

or leave together.

Sharp rise in

EU car sales

WEST EUROPEAN NEW CAR REGISTRATIONS

January-May 1996
Volume Volume Slam |%) Stare pi)

(Units) Changer,) Jan-May 96 Jan-May 95

By Haig Svnonian,

Motor Industry Correspondent

New car sales in western
Europe continued to rise

sharply last month, defying
industry forecasts that the

marked improvement in sales

in the early months of this

year would be shortlived.

Sales climbed by 5.8 per cent
to 1,167,900 units in May, com-
pared with the same month in

1995. Registrations increased in

all but three of the 17 countries

monitored by the European
Automobile MaUhfactQrers’
Association.

However, last month’s fig-

ures indicated a potentially sig-

nificant softening of demand in

two of Europe's biggest car
markets.

May sales in France fell by
0.7 per cent year on year, while

Italian registrations declined

by 1.7 per cent
The fells reduced the growth

rate in French new car sales to

10 per cent in the first five

months of this year, compared
with 12.6 per cent in January-

April. Growth in Italy also

changed significantly, with a
0.2 per cent fell in January-

May. compared with the samg
period last year.

In the first four months of

this year, Italian sales rose by
IA per cent compared with the
same period the previous year.

However, registrations in
Germany continued to thrive,

with May sales rising by 5.7

per cent year on year.

That helped to lift growth in

the German car market to 83
per cent in the first five

months of 1996, compared with
6.4 per cent In January-ApriL

The continuing improvement
in European registrations

helped all the leading manufac-
turers, with Fiat the main ben-

eficiary. Sales of Fiat group
passenger cars climbed by 11.1

per cent last month, compared
with 5.3 per cent far the Volks-

wagen group and 55 per cent
for General Motors and its sub-

sidiaries.

French manufacturers, -by
contrast, had a difficult month, .

with Peugeot increasing its

registrations by 0.1 per cent
and Renault’s sales remaining
static. Only Citroen reported a
significant change, with a 10.6

per cent jump.

TOTAL MARKET 5.810.200 73 100.0 100.0

MANUFACTURERS:

Volkswagen group 990,479 113 17.0 163
- Volkswagen 655.093 14.1 113 10.6

- Audi 177.421 5.7 3.1 3.1

- Seat 126.082 3.6 22 2.3
- Skoda* 31.883 153 0.5 03
General Motors” 748,944 4.«S 12.9 13.3
- OpeWauxhaB 720.009 5.1 12.4 127
- Sub- 24,633 -6.6 0.4 0.5

Fiat group

—

698.208 123 12.0 113
- Fat 555.328 13.7 93 9.0
- Lancia 80,249 -13 1.4 1.5

- Alfa Romeo 61345 163 1.1 13
Ford group

—

695,071 63 12.0 12.1

- Ford 688316 68 113 11.9
- Jaguar 6,155 -93 0.1 0.1

PSA Peugeot Citrodn 685352 63 11.8 113
- Peugeot 408.880 E.6 7.0 7.1

- Citroen 276372 5.6 4.8 43
Renault

-

566,762 -0.1 9.8 103
BMW group 342383 6.1 53 6.0
- BMW

. ... _ . 182,477 42 3.1- 32
-Rover r* 160,106 3-4 23 27
Mercedes-Benz ; 206,450 15.8 33 33
Nissan I 161360 43 28 23
Toyota 147,662 6.0 2.5 2.6
Honda 88,338 93 13 13
Mazda 81,872 1.6 1.4 13
Mitsubishi 71,660 293 12 1.0

Volvo 80398 -20.7 1.4 13
Total Korean ; 106333 653 13 i 12
Total Japanese 625363 8.6 102 10.7

MARKETS:

Germany 1394300 83 27.4 272
France : 893,700 iao 15.4 15.0
United Kingdom r. - 859,400 53 14.8 15.1

Italy r- : 837300 -02 14.4 15.5
Spain ' 382300 53 6.6 6.7

"VW Holds 603 par cent at States. —includes care enpened bom US and sold m
western Europe. ~GM Mels 50 per cant and management control of Saab Automobile.
Tint group incudes Lancia. Mta Romeo. InnocanB. Feroarl and Mason*.
Source: ACEA (EUROPEAN Automotive Manufacturer Association) esU i iaxea.
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SNCF pioneers rail shopping
By Andrew Jack in Paris

A large French retailer has
developed an innovative
approach to shopping aimed at

busy commuters which could
at the same time help reduce
the high costs of the country's

national railway system.
Pinault Printemps Redoute,

which owns a number of lead-

ing Shopping chains and a mall

order company, has joined
forces with SNCF, the national
railway group, and Ares, a
charity which helps the unem-
ployed, to oHer a rapid retail-

ing service on wheels.

Since the start of this month,
commuters arriving for their

morning trains in the eastern
suburbs of Paris can pick up a
free shopping catalogue to flick

through on their journey into
the French capital

On arrival at the Gare de
I’Est terminus, they hand in

the catalogue with ticks
against the goods they want to

buy to staff waiting on each
platform, who make the pur-

chases during the day from
nearby Prisunic and FNAC
stores, both within the Pinault
Printemps group.
On their return journey the

same evening, commuters can
take delivery of their goods at

the Gare de l'Est, or on arrival
at Means, at the Ear end of the
line. They pay the going shop
prices, plus a FFr20 ($3.84) han-
dling fee.

The pocket-sized catalogue
lists nearly 200 items, includ-

ing gourmet packaged food

produced by Gault & Millan,

household toiletries, and com-
pact discs and videos, each
illustrated with pictures and
accompanied by a bar code.

Mr St&phane Godlewski.
bead of the project for SNCF,
stressed that one of the objec-

tives was social - to help in

the government’s initiative to

create jobs - but that if it

became successful the railway
company would expect a share
of the profits. Seven people are
currently employed.
He said the eastern region of

SNCF bad already introduced a
number of innovative new
ways to raise money in the last

few months - including televi-

sions in first class carriages on
some routes - and was consid-

ering several other commercial

projects.

“This is designed for people
who do not have time to do
much shopping,- or want to

impulse-buy things like CDs,"
he said. “It is not always easy
for them to find the products
easily in the suburbs."

At the Gare de l’Est yester-

day, staff involved were on
hand, and posters advertised
the scheme, dubbed “courses
direct" or direct shopping.
But commuters coming off

their trains all rushed past
without placing orders. “It

doesn’t interest me at all,"

snapped one woman.
One of the “hostesses”

waiting to collect the cata-
logues admitted there had been
little take-up. “I would not buy
things like this," she said.

Agreement

‘needed

soon on
EU power

market’
By NeH Buckley fen Brussels

Failure by European Union
ministers to agree next week

on opening the EXTs electricity

market to cross-border compe-

tition could rule ont agree-

ment before the end of the

decade, Mr Christos Papoutsis,

European Union energy com-

missioner, warned yesterday.

Ministers will hold an
extraordinary meeting in

Luxembourg next Thursday to

try to reach a deal on
electricity liberalisation after

six years’ wrangling.

If they fail, Mr Papoutsis

said the commission would
push for the issue to be voted

on by EU heads of government

in Florence on the following

Friday and Saturday.

Electricity liberalisation has

been one of the single market
initiatives in which least

progress has been made.

It has been identified by Mr
Jacques Santer, president of

the commission, as one of

three priority issues on which
agreement must be reached
this year.

Progress has been hampered
by deep divisions between
countries including Germany
which give support to
extensive liberalisation, and
states such as France, which
want only a limited opening of

the market
But ministers agreed a

general framework for market
opening last month, leaving
only the figures for the extent

of the initial and final

opening, and the timescale, to

be agreed.

A flurry of meetings
between France and Germany
and diplomatic activity by
Italy, holder of the EU
presidency, has produced a
compromise and hopes of

agreement next week.
Under the plan, about 22.5

per cent of the EU electricity

market would be opened to

competition initially, based cm
the percentage of electricity

users in the Union consuming
more than 40 gigawatt-hours
of electricity each year.

After three years, the
consumption threshold would
fen to 20 GWh a year, equal to

market opening of 28 per cent,

and three years later to 9

GWh, or about 32 per cent.

After a further three years,

“in the light of experience

gained, [ministers] shall
consider the possibility of a
farther opening of the
market”.
In an interview. Hr

Papoutsis warned that if the

plan was not agreed next
week, loss of political

momentum, pins elections in

several member states next
year could delay any
agreement until the end of the
decade.

“If we don’t get agreement
in Luxembourg, it is clear it

will not be because of
technical points,’’ he said. “It

could only be because of lack
of political will."

Mr Papoutsis criticised the
stance of ministers such as
Germany's Mr G&nther
Rexrodi, and the UK’s Mr Tim
Eggar, who have suggested
“no agreement” would be
better than a “bad
agreement”.
"Without & directive, we

would be working in favour of
monopolies,” he said. He
added that arguments from
some member states that there
was no need for action by the
commission because they were
already liberalising their own
markets were invalid.

“Our job Is to make an
internal electricity market in
Europe, not get liberalisation

in natinrmi economies. That is

a totally different thing," Mr
Papoutsis said

Visco to push tax reforms this year
Italy’s new finance minister talks to Andrew Hill and Robert Graham
The new Italian government
intends to propose the first

reforms of tax on investments

as early as autumn this year,

according to Mr Vincenzo
Visco, the country's finance
minister.

Mr Visco, a tax expert named
as finance miniatm- only three

weeks ago. upset financial mar-
kets earlier this week when he
told a parliamentary commis-
sion that reform of taxation of
investment gains was urgently
needed
Interviewed the day after his

speech, Mr Visco told the
Financial Times he wanted to
institute a more systematic
approach to the taxation of
gains on all financial products.
Intermediaries and stockbro-
kers would act as the channel
for coDecting easting taxes, by
handing over a proportion of

their capital gains, net of
losses, at the end of each year.

The aim. according to the
new minister, is not to intro-

duce a new capital gains tax,

but to make the existing sys-

tem more efficient

Mr Visco. who was elected

with the former communist
PDS. said he was puzzled about
the market reaction, which he
blamed partly on misinterpre-
tation of his comments.

“Everything I said was in the
manifesto of the Ulivo [the cen-
tre-left coalition which won the
April 21 election] - I was just
more specific on some points,"

he said, rejecting claims that
his proposals were a sop to
hardline Marxists in parlia-
ment. “I don’t think saying
that even the rich have to pay
some taxes can be considered
particularly left-wing."

The bond futures market
was also affected by the
speech, because of concern the
finance ministry might, change
its approach to taxation of gov-

ernment bonds, interest on
which is subject to a 12.5 per
cent withholding tax. Foreign
Investors in new bond Issues

are exempt from this tax.

Bonds are still the mainstay
of ordinary family savings in
Italy. “I don't want to touch
anything in that area, because
that would be dynamite," said
Mr Visco. even though he
admitted Investment in bonds
was “incredibly easy”.

Investors in equities can opt
to pay a 2 per cent “forfeit" tax
on capital gains, which do not
have to be declared in detail
and therefore cannot be easily
checked.

Privately, stockbrokers and

bankers agree that the current
system is over-generous and
probably cannot last Mr Visco
himself says tax rates will

have to be harmonised to bring

Italy into line with Europe. But
the investment community
was irritated by the way in
which Mr Visco made his plans
public and worried that
changes could discriminate in
favour of bonds and against
investment in Italy’s growing
stock market
A 26 per cent capital gains

tax was introduced in 1991 and
suspended just over a year
later following protests that its

cost and complexity put off
small Investors. The suspen-
sion was prolonged indefinitely

in 1994 by the right-wing gov-
ernment of Mr Silvio Berlus-
coni, which claimed the
returns were minimal.

Mr Visco said his proposals
were likely to be tabled in the
autumn along with the 1997
budget, as part of a two-step

fiscal reform. This will include
an attempt to improve the effi-

ciency of the 130.000 finance
ministry employees, half of
them uniformed tax police.

The new minister said he
wanted to crack down on eva-
sion by improving co-ordina-
tion between tax police and
officials, rather than launching
further tax amnesties or step-

ping up raids and spot-checks.

“We have to fight useless dis-

plays of muscle," he said. As a
first step to lighten the bureau-
cratic burden on small busi-
nesses, the ministry is to abol-
ish the infamous bolla di
accompagnamento - a form
which had to be filled in before
goods could be delivered.

JFXNANCIAL TIMES FRIDAY JUNE 14 1996

EUROPEAN NEWS DIGEST

Mitterrand’s

doctor on trial
, Francois Mitterrand’s

personal physician. Dr Claude

Gutter 0eft>. who for a

decade helped the late French
president conceal his cancer

from the nation, went on trial

yesterday for telling the truth

^.^LAiylnr11
after his death. Dr Gutter

E_ appeared in court charged
with breaching his oath of

medical secrecy by
recounting in a book

BKI
‘

~

'^iTr ffiBW Mitterrand’s 14-year battle

f against the disease that
eventually killed him at the

h ^S§: age of 79. eight months after

Ik .. he retired. The Great Seem.
wL.-' published a week after

Mitterrand died in January and immediately banned, told how
the Socialist leader broke a pledge to be open about his health

and made Dr Gutter issue medical bulletins omitting any

reference to bis prostate cancer.

Dr Gutter feces up to a year in jail and a FFr100,000 ($20,000}

fine. The trial will influence another hearing, next September,

on an FFr600,000 damage daim by Mitterrand’s widow.

Danielle, and his three children, and decide whether the book
should be banned indefinitely- Reuter. Paris

Greek shipowner ‘solvent
5

Mr Dimitris Hatzxs, die Greek shipowner who asked the

Athens stock exchange on Wednesday to suspend trading in

shares of two companies he controls, yesterday denied reports

that he faced bankruptcy. He told the FT: “I have a temporary

cash flow problem which I believe will be sorted out in the

next few days."

Mr Hatzis said production at Globe, his food-processing

company, and at its subsidiary Cosmos, a textile producer, was
“running at foil capacity and consolidated turnover this

month will be around DrSSOm [S2.68bn] as usual". Shares in

both companies had been trading at 23 per cent of face value

before they were suspended. Kerin Hope, Athens

French building sector cuts jobs
The French building sector is set to lose 30,000 more jobs in

1996, bringing to 175400 the number lost in the past six years,

the Federation Nationals du Bdtiment, a trade body, warned
yesterday. The body also revised down its projections of the

amount of activity to be undertaken by the sector this yep,
blaming the downturn cm a reduction in the level of public

investment, in particular the “ferocious budgetary controls

introduced on sodal housing in 1995”.

The federation, which is organising a series of

demonstrations in France today, said the French building

sector was enduring its worst period since the end of the

second world war. It said as many as 300,000 jobs had been lost

in the past six years if the impact on other business sectors

was taken into account - David Omen, Paris

Quinn pushes Belgium for Emu
Belgium could be a founder member of the European
Monetary Union, even if it failed to meet the economic
convergence criteria required. Mr Ruairi Quinn, the Irish,

finance minister, said yesterday. Belgium's high level of

government debt is likely to exceed the threshold allowed for

Emu members. But the debt was almost 100 per cent domestic

and had little impact on its neighbours, Mr Quinn said.

speaking three weeks before Ireland takes over the EU
presidency, Mr Quinn said it would be inappropriate for the

host country ofthe European Commission to be excluded from

monetary union. Ireland's three main goals for its presidency

were first “to advance significantly the whole Emu”, Mr Quinn
said, sticking with the timetable and convergence criteria

already laid down. The second goal was to place employment
on the agenda “in a high and concrete way”, and the third was
to tackle fraud in EU financial programmes. Bod Oram, Dubtih

Chernobyl dean-up plan
An international consortium of nuclear engineering

companies has proposed a 20-year programme to shut down
and dean up the Chernobyl nuclearpower plant in Ukraine.

Led by SGN/Eurisys, the French state-owned concern, the •

group includes AEA Technology of the UK. EWN of Germany.
JGC of Japan, Canatom of Canada and Fluor Daniel of the US.
The group is proposing a programme to include sealing the

stricken reactor, decommissioning the other three, and

with the radioactive waste.

The group put the proposals to the Ukrainian government
last month and is now seeking funding from the Group of
Seven, the European Commission and the European Bank for

Reconstruction and Development David Lascelles, London

Pressure mounts on filler
Secularist pressure mounted on Turkish conservative leader -

Mrs Tansu Qfller yesterday to abandon her bid for a coalition

that would give Islamists their greatest slice of power in
Turkey’s modem history. An MP of Mrs Ciller’s True Path
party said he was joining her conservative arch-rivals, raising
the possibility of mass defections of deputies angered at her
contacts with the Islamists.

“It has reached the point where I can no longer defend my
party, ” MP Mr Mustafa Kupeli told a news conference In
Istanbul held jointly with caretaker prime minister Mr Mesut
Yilmaz

, Mrs Cfller's bitter adversary. Mrs Ciller was to meet
Islam-based Welfare party leader Mr Necmettin Erbakan today
fear coalition talks. Parliamentary sources say the pair are
seriously considering a government alliance to end nine
months of political chaos. Reuter, Ankara

ECONOMIC WATCH

Spanish inflation rises to 3.8%

Spanish Inflation

Annual % change IrtGPI

53 ——

—

.1095

Source FT Exial

Spanish consumer prices
spurted up by 0.3 per cent last

month, poshing the
year-on-year rate up to 3.8 per

cent compared with per

cent in April. It was the

second successive increase
since the consumer price

index hit a 26-year year low of

3.4 per cent in March,
although analysts said the

resurgence was likely to be a
passing phenomenon. Sharp
price rises for chicken, lamb

'

and pork - a consequence of
the “mad cow" scare - were a
significant element.

Underlying inflation, on the
'

other hand, excluding volatile
fresh food and energy prices, slowed to S.7 per cent from 3JJ

per cent in the 12 months to April, confirming a downward
trend since mid-1985.

The economy ministry said the figures reinforced its hopes
for lower inflation in the medium term. It was still optimistic
about narrowing the difference compared with better-
performing European Union countries and meetingthe
inflation, criterion for the European single currency. The Bank
of Spain kept its benchmark interest rate unchanged at 7.25
per cent yesterday after cutting it by a quarter point at its

previous auction last week. David White, Madrid
The total rate ofjoblessness in the EUwas unchanged at

10.9 per cent in April, with iS2m people out of work, Eurostat,
the EU's statistical office, said yesterday.
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Parties joust

over Russian
‘vote rigging’
By Sander Thoenos in MOSCOW

Russia's Communist party is so
distrustful of tbe official vote
count in Sunday’s presidential
elections that it has pledged to

send two volunteers to each of
tbe 95,000 polling stations to
keep a separate record.
The vote, probably followed

by a ron-off between the two
leading candidates in early
July, marks the first time Rus-
sians have had the chance of
removing their ruler peace-
fully. But both government
officials and the opposition
have predicted the tally w£D be
falsified and warn that civil

war could follow.

Pears of falsification were
exacerbated last week when
General Pavel Grachev, tbe
minister of defence, announced
that in offshore voting the
navy had unanimously
Mr Yeltsin. Under Russian law
no ballot box is to be opened
until all the polls dose on Sun-
day night

“I think the election results

will be rigged.” said Mr Viktor
Ilyukhin, a prominent Commu-
nist member of parliament,
earlier this week. “I don't
think well elect a president
He will be appointed."
Western observers fear that

in the two-week period during
which the official vote will be
collated, the Communists
could claim victory based on
their own count, precipitating

a crisis if the results do not
bear out their expectations.

Polls will open on election

day at 8am and close at lQpm
local time. In a country with 11

time zones, most voters in the

Pacific coast town of Vladivos-

tok will have cast their ballots

by the time their fellow citi-

zens in Kaliningrad, on the

Baltic coast, line up at the poll-

ing station. Only when the
booths close there can the
results in the Far East and exit

polls in the rest of the country
be broadcast.

Hie minimum required voter
turnout for the elections is 50

per cent, but at least two
thirds of the 107m eligible Rus-
sians are expected to take part
True to Soviet tradition of 98
percent turnouts, election offi-

cials will bring portable ballot

boxes to invalids, a practice
that critics say allows for bal-

lot stuffing.

The winner should receive
more than 50 per cent of the
ballots cast, and that may be
difficult as the latest polls
show Mr Boris Yeltsin, the
front-runner, at just 52 per cent
in a run-off vote against his

Communist rival Mr Gennady
Zyuganov. Practice has shown
that Communist voters are
much more likely to go to the
polling station.

If no candidate wins 50 per
cent of tbe vote outright, the

rather vague ejection law stip-

ulates that a run-off vote
should be held no later than 15

days after tbe results of the
first round are published. This
vote has been tentatively
scheduled for July 7, but one
presidential aide has caused
confusion by calling for a vote
on July 3, a Wednesday, to

allow Russians to spend their

summer weekend at their sum-
mer homes.

If Mr Yeltsin were to lose the
elections, the president-elect

would find there is no lawful

process for the transfer of
power. Mr Yeltsin has yet to

sign a draft law, passed by
both chambers of parliament,
that would have the new presi-

dent sworn in within 30 days of
his election.
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Slovenia pulp

plant sale to

be renegotiated
By Gavin Gray in Ljubljana

Nationalists have forced the
Slovenian government to rene-

gotiate the sale of the coun-

try’s largest pulp and paper
factory to a Czech company, to

fend off protests from those
angered by its privatisation to

a foreign group.

On Wednesday parliament
rejected a motion to national-

ise the bankrupt company,
Videm Krsko, but Mr Metod
Dragoqja, minister of economic
affairs, said the government
would try to raise the sale

price. It has not yet decided

whether to open new talks

with ICEC Holding, the Czech
company which wan a tender

in March for Videm, or to call

for new bids.

ICEC offered DM35.5m
($23m) for Videm, which has

been in bankruptcy proceed-

ings since 1993 with debts

exceeding DM200m. But it has

not been able to take control of

the company or visit the prem-

ises because of a legal chal-

lenge from the management,
which submitted a lower bid

and wants tbe company to stay

In Slovenian hands.

But the idea of a Czech com-

pany buying Videm was

greeted badly in Slovenia,
where foreign companies
already own two large paper
and cardboard plants near the

capital Ljubljana. Mr Zare Pre-

gejj, a deputy from the opposi-

tion Slovenian People's Party,

described the pending sale as
“economic capitulation". Delo,

Slovenia’s highest circulation

newspaper, speculated in
March that ICEC would clcwe

down Videm and ship its

equipment to Ukraine.

Under pressure from nation-

alists, the Slovenian govern-
ment became involved in the

dispute in April when it asked

ICEC to sign a contract com-
mitting itself to ftiture invest-

ment employment and improv-

ing tbe environment at Videm,
which is a big polluter. Mr
Jaroslav Dostal, president of

ICEC, says he was happy to do
so, since tins already formed
part of its business plan.

ICEC. founded in 1989 by Mr
Dostal, has acquired pulp and
paper facilities in the Czech
Republic and last year

recorded turnover of $180m.

Acquisition of Videm would be

its first investment abroad and
forms part of a strategy of

expanding throughout central

and eastern Europe.

Fininvest seeks to

woo magistrates
By Robert Graham In Rome

Fininvest, the business empire

controlled by farmer premia'

Silvio Berlusconi, Is seeking to

establish a dialogue with anti-

corruption magistrates in

Milan after months of Utter

confrontation.

The move coincides with the

build-up to tbe notation next

month of some 20 per cent of

Mediaset, the company formed

last year to own the TV Inter-

ests of Fininvest
The most striking evidence

of this new approach has been

the voluntary return to Italy

of Mr Giorgio Vanoni, in

charge of Fininvest's offshore

companies and against whom
two arrest warrants have been

outstanding.

The 59-year-old Fininvest

manager handed himself over

on Tuesday to police in Milan

after refusing to return to

Italy since November 23 when
the first arrest warrant was
issued. Prof Ennlo Amodte,
the chief criminal lawyer act-

ing for Fininvest, said yester-

day Mr Vanoal's return

marked an important turning

point and was part of the

group's strategy to present a
clean sheet in advance of the

Mediaset flotation.

Fininvest refused to confirm

whether Mr Vanoni's decision

to co-operate had been negoti-

ated in advance with Milan

magistrates. But those famil-

iar with the operation of the

Milan magfstratnre said yes-

terday it was unlikely a Fin-

invest executive who deliber-

ately stayed out of the country

for seven months to avoid

arrest should have come back

to face immediate imprison-

ment without a some prior

arrangement. Similar arrange-

ments are reportedly under

discussion with two other

executives of Mr Berlusconi's

group under arrest In Monte

Carlo since May 13.

A big shake-up Is under way

in Ffninvest's organisational

structure. This could also

include the removal from the

Fininvest board of persons

under investigation for alleged

corruption by Milan magis-

trates.

Media place glasnost on ice
Sander Thoenes and John Thornhill on Russian election propaganda

A t least me of Lenin’s
observations still holds
true in the new Russia:

“There is no such thing as free-

dom of the press. There is only
freedom for the rich to deceive
the oppressed and exploited
masses.”

A decade ago Mr Mikhail
Gorbachev, then general secre-
tary of tbe Communist Party of
the Soviet Union, gave journal-
ists a taste for freedom of the
press when he launched a care-
ful campaign far more open-
ness, or glasnost, in tbe mass

t

media. Five years ago journal-
' ists clamoured for frill indepen-
dence and vowed that objectiv-

ity was their ultimate goal
Another five years, later,

these same journalists are
doing one better on the Soviet

propagandists of lore. Newspa-
per, radio and television jour-

nalists have dropped all efforts

at fair reporting, devoting their

pages and airwaves to promo-
ting their favourite candidate
in the election far president on
Sunday.
There is a propaganda cam-

paign going on. There is oat-

right propaganda, and subtle

propaganda aimed at the intel-

lectuals,” says Mr Sergei Chu-
gayev, political reporter at the
respected daily newspaper
Izvestia. "That’s only natural”
Like most mass media.

Izvestia favours Mr Boris Yelt-

sin and vilifies his communist
rival Mr Gennady Zyuganov.

“We are united in the face of a
common threat,” says Mr Chu-
gayev, who focuses his reports

on highlighting rifts within the

Communist party. “Vie are
more opposed to tbe Commu-
nists than we are In favour of

the president. I would not
write anything right now that

would hurt him. We leave that

far after the elections."

“Journalism has become
more subjective in recent
months. That is bad blit it’s

unavoidable,” says Ms Tatyana
Malkina, who writes glowing
reports on Mr Yeltsin's cam-
paign for the independent dally
Segodnya. “There is not one
Russian journalist who looks

at the elections as just some
neutral topic. After all, they
could radically change things

around here.

Tm not under pressure from
anyone,” adds Ms Malkina,
“It’s more a matter of personal
loyalty - when you feel your
civic duty outweighs your pro-

fessional duty.”
Pro-Yeltsin bankers and

businessmen own or sponsor
most national dailies, includ-

ing Segodnya and Izvestia, and
two of the three nationwide
television stations. The other
state-owned station is fully

state-owned and has excelled

in promoting Mr Yeltsin.

Mr Igor Malashenko, presi-

dent of the country's rally pri-

vate television station, earlier
this spring joined the presi-

dent's campaign iwam
His station is owned by a

banker and the chairman of

Russia's gas monopoly Gaz-
prom, both fervent fans of the
president.

“Our regional mass media
are in the hands of the local

government," says Mr Alexei
Frolov, a media expert who
monitors the regional press. As
mayors and governors still

control access to paper sup-
plies and state subsidies far

the impoverished local newspa-
pers, Mr Frolov says “tbe fete

of the elections in the regions
depends on the views of the
local leadership”.

Mr Yeltsin has an edge here
because most governors and
mayors are his appointees, but,

says Mr Frolov, “many bureau-
crats are pro-Zyuganov”.
While Izvestia and Segodnya

may be accused of a subtle
bias, other papers are hitting
well below Mr Zyuganov's belt
One free sheet, distributed
around Russia, had a doctored
photo of Mr Zyuganov appear-
ing to deliver the Nazi greet-

ing. The heading: “Zyug HeU”.
Communist party officials

have complained of a “dirty
tricks” campaign against Mr
Zyuganov. Last month Komso-

molskaya Pravda, a racy broad-
sheet newspaper sponsored by
Gazprom, published what it

claimed was a leaked version

of Mr Zyuganov's economic
programme.

It Included alarming propos-
als to force Russians to

exchange their US dollar
savings into roubles at a disad-

vantageous exchange rate, and
brae no relation to Mr Zyuga-
nov’s official programme,
released later in the month.
Last week, Nezavisimaya

Gazeta, which translates as
Independent Newspaper, ran
an anonymous essay predict-

ing civil war if tbe Commu-
nists came to power. Mr Zyuga-
nov said be had appealed to

the Genera] Prosecutor to
press libel charges.

“It's done rather crudely
here, but it works,” says Mr
Frolov, citing audience polls on
the mass media to dismiss sug-

gestions that wimmnnlcfAgi^b-

ing may backfire. “Clinton
may play the saxophone, but
something ifop that would only
Irritate here. The closer to the
old-style communist propa-
ganda, the better it sells in the

regions.”

Rather than citing T.pwin, Mr
Chugayev prefers to quote
Joseph Goebbels, Hitler's min-
ister for propaganda: “If you
repeat a lie often enough, peo-

ple will start to believe it”

“What are your complaints?" asks tbe centrefold of a full-colour

newspaper that has begun mysteriously appearing in mail-boxes
throughout Russia, writes Chrystia Freeland in Moscow.
Vehemently anti-communist, the newspaper God ForbidI,

whose masthead pledges to describe “what could happen In

Russia after June 16", features Mr Gennady Zyuganov, the

Communist presidential candidate, as a surgeon bolding scalpels
shaped like a hammer and sickle.

A group of prominent Russian journalists have identified

themselves as the editorial board, and said the tabloid was
funded by President Boris Yeltsin's supporters.

Mr Zyuganov has tried to look on the bright side. “If three

television channels and all the Mg newspapers aren't enough for

Mr Yeltsin, then things can't be going quite as well as he
claims," Mr Zyuganov said.
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* THEY’RE THE MOST POPULAR FORMS
OF SELF-DEFENCE IN THE, FAR EAST.

Since ns far back as 1835, Guardian Royal Exchange

tae been practitioners in the noble art ofinsurance in the

Far East.And today, we provide protection of black belt level

proportions in 14 countries in the region, making os more

widely represented there than any other European insuret

In these fest-growing nations, many areas ofcommerce and

industry are feeling the benefits ofoar worldwide expertise,

as weE as the numerous life, motor, and home insurance

customers. As a multinational company which manages

assets of over j£18 billion, we’re a force to be reckoned

with, even without Karate chops and flying drop kicks.

BETTER INSURANCE FOR THE WORLDLY W3SE
Guardian Royal Exchange Group
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Argentina to probe more IBM deals
By David Pilling

In Buenos Aires

Argentine prosecutors were
yesterday expected to begin a
criminal investigation into
data-processing contracts
worth $5i3m between IBM and
Argentina's inland revenue
service (DGI) after allegations

that the two contracts, signed
in 1994, were overpriced and
awarded in disregard of stan-

dard government procedures.

The allegations add to the
woes of IBM Argentina, several

of whose top executives were
indicted in April on suspicion

of having defrauded the Argen-
tine state in a S249m contract

with state-owned Banco
Nadfin. IBM, which rap-frat its

top directors in the country
last September, admits that
"serious management errors"

occurred, but denies it paid
bribes to win the Nation con-

tract

Mr Horatio Viqneira, a dep-

uty representing the opposition

Frepaso alliance, was yester-

day due to present testimony

on the DGI case to Mr Carlos
Liporaci, a federal judge.
According to Mr Viqueira, two
contracts signed in 1994

between the DGI, IBM and
local group Baselco were
“grossly overpriced". They
were also awarded directly

under an emergency decree,

circumventing requirements
for an infomatinnal tender.

Drawing parallels between
the Nati6n and DGI contracts,

in which IBM used some of the

same sub-contractors, Mr
Viqneira said: “We believe

there is a modus operandi in

the relationship between cer-

tain business groups and the

administrative authorities of

this country.
“This is an absolutely foul

practice, with clear indications

of corruption."

In both cases. IBM subcon-

tracted Consad, an Argentine

information-services consult-

ing company. In the Nation
contract, Consad, through
related company CCR, charged

IBM $37m for a computer
back-up system that was never

required. It is alleged some of

this money was used to pay
bribes to government officials.

The entire directorate of

Banco Natibn resigned last

year, as did Mr Juan Alberto

Cattdneo. a founder of Consad
and, until the IBM scandal

broke. President Carlos
Mengna’s deputy cabinet secre-

tary.

“IBM stands by the contract

with the DGL” a company
spokesman said yesterday. “We
believe it was a fair price and
we have provided services as

required by the contract"

IBM earlier this week admit-

ted it was renegotiating the

Nation contract with a view to

lowering the S249m price.

Natidn, whose new directorate

has stopped payments to IBM,
is believed to be seeking termi-

nation of the contract and com-
pensation.

Doubts remain as iDole draws line in

Samper absolved abortion rumpus
By Sarfta KendaB in Bogotd

Colombia's Congress has voted
overwhelmingly to absolve President
Ernesto Samper of any responsibility

for receiving drug trafficking funds in

the 1994 Liberal party election cam-
paign.

The verdict of the Liberal-dominated
Congress was never in doubt But it has
left questions about whether, having
won the vote, Mr Samper will be able to

govern the country. After two weeks of

speeches in the House of Representa-
tives, the debate finished at midnight
on Wednesday with a final vote of 111

to 43 in favour of closing the case. Hie
president cannot be reinvestigated for

the charges, which included illicit

gnriffhmont, fraud and cover-up.

Mr Samper is now expected to argue
for national reconciliation and to offer

political and economic solutions, with a
possible cabinet reshuffle. However,
some of the government's main adver-

saries have already said they will not
accept ministries. .

Other solutions discussed in recent

weeks have included a plebiscite

designed to restore Mr Samper’s credi-

bility and early elections, though nei-

-ther of these paths has been received

with much enthusiasm.

Business and Conservative party
-leaders said the congressional decision

did not help resolve Colombia’s “crisis

of govemabflity” or to restore confi-

dence. Thqy ^so pointed out that now
the president has been exonerated, he
can step down with dignity.

“The crisis has shown np a vacuum
and the lack of organised opposition -

no one knows what they want” said Mr
Fernando Cepeda, a professor of politi-

cal science and a former minister.

“There could be serious confrontation
and disorder."

A “national restoration movement”
with strong support from the Bogota,
Cali and Medellin business communi-
ties has proposed a dvfi disobedience
campaign. If the social conflict were to

deepen, some analysts believe the mili-

tary might carry out a “technical" coup
to ease the transition to an uncontami-

nated administration.

US reaction to the congressional deci-

sion may come in the form of economic
sanctions, following the decertification

in March of Colombia’s anti-drug efforts

and doubts about the impartiality of

Congress. Recognising this, the Samper
government has pat out suggestions -

including subsidies - for minimising
the effect of higher tariffs on exports to

the US.
Trade and finanrfai sanctions or the

mnroTlntifin of Iflnriinp rights Of Colom-

bian ab-Hnes would farther alienate the
business i^fimmuniiy from tbp govern-

ment, but would also reinforce the
manipulative populism that blames thg

US for conspiring against the president.

Mr Samper stiH had nearly half the
country banking him before the con-
gressional absolution, according to
most opinion polls. Although it will be
difficult for the president to shake off

the taint of drug money, the need to

regroup the Liberal party in prepara-
tion for 1998 elections will help it to

dose ranks around him.

The freeing of former president Cfesar

Gaviria’s brother by kidnappers just
before the congressional vote could be
significant in this process: the smiling

embraces of Mr Samper and Mr Gaviria
suggest that support - or at least less

antagonism - from the Gaviria wing of

the Liberal party might be forthcoming.

By Jurek Martin, US Editor,

In Washington

Mr Bob Dole has drawn a dear line in

the this week, tolling Christian

and cultnral conservatives that he will

not allow them to hold the Republican

party to ransom over the issue of abor-

tion.

Not only is the apparent Republican

presidential nominee insisting that the
party platform contain a declaration of

“tolerance", but he has also begun to

criticise leaders of the pro-life move-
ment.

His specific target is Mr Gary Bauer,
a former a«ip»n administration offi-

cial who now Is the vocal head of the
Family Research Council, the Washing-
ton-based lobby.

When Mr Bauer, along with other
religions conservatives, warned of a
convention fight against any attempt

to weaken the platform's long-standing

call for a ban on abortions, Mr Dole
responded with a tartness normally
reserved for Democrats. “Am I to tell

[pnxhoice] women that they can't sup-

port me because Gary doesn't like it?

Give me a break.”
The former senator and majority

leader, now campaigning across the
country as “Citizen Dole”, wants his

declaration of tolerance attached to
whatever the agreed convention lan-

guage is on abortion, rather than made
part of the general preamble to the

platform alongside other issues such as
taxes and trade.

His new resolve may well have been
encouraged by Senator John Warner’s
easy Virginia primary victory on Tues-
day over an opponent strongly sup-
ported by the religious right. But
Christian conservatives themselves
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Bob Dole: new resolve

BUSINESS FOR SALE

AUTORITA’ PORTUALE
DI

NAPOLI

HPL Containers

Limited
CONSORZiO AUTONOMO DEL PORTO

DI NAPOU

EXTRACT OF INVITATION FOR OFFERS

In accordance with deliberation no. 226/96, the Consorzio Autonomo dd
Porto di Napoli invites offers for the acquisition of 6,153,148 shares, face value

Lit 1,000 each, ofthejoint stockcompany Porto di Napoli- For this invitation the

Consorzio Autonomo del Porto di Napoli has engaged the services of the

Notary’s Office Sabatino Santangelo in Naples, whom interested parties can
contact for any information: Ms. Carmen Zoppo, Studio Notariie Sabatino

Santangelo - Via dei MiDe, 61 - 80121 Napoli - Italy. TeL +39 81 405166
Pax +39 81 412604. Office hours: 9am/lpm - 4pm/7pm.

Offers must arriveby 5.00pm on 8th July 1996 at Studio Notariie Sabatino
Santangelo, Via dei Mine, 61 - Naples.

aaHaf The Joint Administrative Receivers offer for sale

the business and assets ofHPL Containers Limited,

located In Merseyside.

rgg m Injection and blow moulder ofplastic bottles,

screwcaps andcosmeticjars.

M Key features include:

M m ISO 9002 qualification

|f m Establishedand longstanding customerbase

i m Forwardorderbook ofapprox £400k
f m Annual turnover in the region of£3m
f
m 90 employees
m Modem leaseholdpremises, approx 37,000 sq. ft

For further details contact Shahid ZakJ, Ernst & Young,

Sllkhouse Court, Tithebam Street, Liverpool L2 2LE.
Telephone: 0151 236 8214. Facsimile: 0151 236 0258.

s9Ernst&Young

The complete invitation was published in the Legal Notices Bulletin of the
ProvinceofNaples no. 44 of 1stJune 19% andean be requestedfrom theabove
mentioned Notary’s Office.
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Naples, 14th June 19%

Extraordinary Administrator

(DotL Felice cFAnidlo)

David Storer and Partners

WEST MIDLANDS BASED DISTRIBUTIONCOMPANY
Established for over 30 years and with a turnover of approximately £1.8

million. Offered for sale aa a going concern. The company, with strong

links to Italy, operates from secure three acre freehold site with good

access 10 motorway network.

OFFERS BASEDON £J_5 million for the freehold and business assets.

CONTRACTS & TENDERS Rugby 01788 546777
Offices abo uLaxserand Luncrwcrth

CALLFOR TENDERS
Introduction ofGSM Mobile Cellular Radio in Romania

On June 21st 1996. the Minister of Communications of Romania will start a tender
procedure with toe purpose of selecting two GSM operators in Romania.

Those who wish to acquire a Licence for toe installation and operation of a GSM network
in Romania must apply for a Licence by submitting an application, including a technical

,

financial, and commercial plan for the installation enhancement and operation of the
proposed network. The closing date for the submission of the application i$ July 26th 1996
at 1 2:00 local time.

EXHIBITION BUSINESS FOR SALE
Profitable business involved in the production of high

quality exhibition stands, display graphics and photographic

processing. Turnover £1 .5m. PBT £124k. Blue chip

customer base. Located South West

Write to Box B4554, Financial Times , One Southwark Bridge,

London. SE1 9HL.

The tender procedure is described in a tender document, which is available from June 21st
1996. The tender document will be sent to potential applicants upon payment by cheque of
USD 500. Only companies who have requested and paid toe tender document, and who
have deposited a bank guaranty will be included in the evaluation. Written requests for die

tender document including payment, company name as well as name, telephone, and fax

number of contact person should be forwarded to:

Disposal ofNon-Core Business

ROTATIONAL MOULDING COMPANY
Followlno internal re-organisation we have decided lo dispose of our
Rotational MouUfrigs Company.
We are a teaefing manufacturer wrtNn the Road Safety Products Industry.

Turnover is In the region a! £35m per arronv Our tadwy is well equipped !

wftft modem plant and we have a well trained and experienced workioics.

Write to: Bax 84548, Financial Unas, Ok Southwark Bridge, London SCI 9HL

The Ministry of Communications

AtL The Minister

14, Boulevard Libenntii

R-70060/5 Bucharest

Romania

Contact person: Mr. Ion Marel

Tel: +40 1 400 1225 or +40 1 311 0643 /Fax: +40 1 400 1329 or +40 1 312 1479

Minister of Communications loan Ovidiu Munlcan Bucharest, 1996

10YEAROLD
SWISS CORPORATION

engaging in electronics

ckvelopment/raanufacturing and

plastics technology for sale.

For more information contact I

I

Austin on 0049 171 839 1050
J

or Fax: 0181 674 9232

LEGAL
NOTICES
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US retail

sales

shrug off

rates rise

AMERICAN NEWS DIGEST

Court setback

for rights lobby

By Michael Prowse
cn Washington

3

appear divided, with Mr Ralph Reed,

head of the Christian Coalition,

expressing sympathy with Mr Dole's

espousal of tolerance.

Other commentators, such as Hr
Tom Edsall in yesterday’s Washington
Post, have compared Mr Dole's deter-

mination to take on a powerful bat
divisive party constituency with then
candidate BUI Clinton's battle four
years ago with the Rev Jesse Jackson,

the Democratic counterpart on the
left

The difference may be that Mr Jack-
son, who has acute political antennae,
backed down rather quickly whereas
the anti-abortion forces in the Republi-

can party find compromise abhorrent
They may also have the strength in

numbers to make the San Diego con-

vention in August just as unappealing
to moderate and independent voters as
the party’s Houston gathering of
1992.

US retail sales rose OB per cent

last month and 5.5 per cent in

the year to May, providing fur-

ther confirmation of a strong

economic rebound, official fig-

ures indicated yesterday.

The increase reflected the

strength of car and home sales.,

which have soared in spite of a

sharp increase in long-term

interest rates.

Car sates rose 2.1 per cent

last month, after a decline in

April. Sales of building materi-

als and furniture, which are

closely tied to home sales, rose
?s per cent and 1.6 per cent

respectively.

Figures for April were
revised to show a decline of 0.1

per «•»*»<•

,

rather a decline

of 0.3 per cent as previously

reported.

The sales gain last month
was not quite as strong as Wall

Street economists expected,

because of weakness in food

and restaurant sales. However,

it implies growth of consumer
spending in the second quarter

at an annualised rate of about

3 per cent in real terms. With
corporate inventories expected

to rebound, that would be con-

sistent with overall economic
growth at an annualised rate

of about 4 per cent, well above
the economy's long-run poten-

tial

Many economists expect the

Federal Reserve to begin nudg-
ing short-term interest rates
higher in order to slow growth
to a more sustainable pace. A
move could come as soon as its

policy meeting early next
month.
Some analysts, however,

argue that the Fed will delay

action in the hope that the

economy will decelerate natu-

rally in the second half of the
year.

Forces expected to put down-
ward pressure on growth
inrindp the sharp rise in long
bond yields and relatively high
levels of consumer debt
The increase in sales fol-

lowed other signs of faster

growth, including an unex-
pected jump in payroll employ-
ment last month.

The US Supreme Court yesterday dealt a qualified setback for

minorities and civil rights advocates by ruling that race may

not be the “predominant factor" in redrawing

boundaries.
, „

In a pair of 54 votes, the bench found that five congressional

districts - three in Texas and two in North Carolina - were
. .

not framed in accordance with the constitution because

boundaries had been redrawn principally to meet the

perceived needs of Hispanic and black voters. Poor are now
represented in Congress by black Democrats.

Justice Sandra Day O'Connor, a pivotal swing vote on the

bench, wrote: “Our precedents, which acknowledge voters as

more than mere racial statistics, play an important rote in

riofinmg the political identity of the American voter." She was
joined by the court's four most conservative members.

But she added that there could be cases where
race-conscious re-apportionment was constitutional, even if

specifically designed to give minorities a better chance of

electing a member of Congress. Only if race could be proved

the “predominant factor", ahead of all other legitimate

considerations, should a challenge to redistricting be
sustained. For the minority. Justice John Paul Stevens

robustly argued that “the court's aggressive supervision of

state action designed to accommodate the political concerns of

historically disadvantaged minority groups is seriously

misguided". Jurek Martin, Washington

Fire destroys another church
A church serving a predominantly black congregation tn Enid.

Oklahoma, was destroyed by fire early yesterday and police

said the blaze appeared to have been started deliberately.

The fire follows a wave of blazes that have destroyed more
than 30 churches across nine southern states in the past is

months, thrusting the issue of racist violence back into the

national spotlight.

President Bill Clinton visited the site of a destroyed church
in Greeleyville. South Carolina, on Wednesday to call on
Americans “to show the forces of hatred they cannot win".
Law enforcement agencies investigating the rash of

burnings have made arrests in iu cases but have so far found
no evidence of a conspiracy. Reuter. Enid

Guatemala in Mayan accord
Guatemala has ratified an international labour convention on
the rights of indigenous and tribal peoples, in an important

step towards ending Latin America's oldest civil war.

Ratification of the convention, formally accepted yesterday

by the International Labour Organisation, is a key element in

United Nations-sponsored talks on ending the 30-year-old

Guatemalan conflict. A comprehensive peace accord is

expected to be signed in September.

Under the convention, the Guatemalan government
guarantees to respect the rights and values of its majority

Mayan population and consult them on derisions affecting

their economic or social development.

Meanwhile, five central American nations - Costa Rica. El

Salvador, Guatemala, Nicaragua andPanama - have signed

up for an ILO programme designed to help eliminate riiild

labour. Similar agreements were signed last week by Bolivia

and Chile and are planned for Colombia, Honduras. Paraguay,

Peru and Vensueia. The ILO say's children throughout central

America are working in industries, including mining,

agriculture and manufacturing, that damagetheir health and
development Frances Williams. Geneva

CONTRACTS & TENDERS

Private Power & Infrastructure Board

Government of Pakistan

Railways Open Access Policy
Under the Open Access Policy Framework and Package of Incentives for Private Sector

Development of Freight Train Operations in Pakistan, approved by the Government, the

Private Power & Infrastructure Board invites companies having the necessary background

and experience ofmodem heavy haul freight tram project implementation and operation to

register their interest

The opportunity now exists for a private railway freight operating company to transport

Residual Fuel Oil, over Pakistan Railways track, from Pipri. (Karachi) to seven new power
plants commencing at the beginning of July 1997. The successful company will purchase

track access from PR and secure its income through a long-term Fuel Transportation

Agreement with the Pakistan State Oil Company Limited. The Government of Pakistan

will guarantee the contractual obligations of both PR and PSO as well as granting-

incentives to the new company. The Government of Pakistan has also requested the World
Bank to provide a partial risk guarantee of its contractual obligations in favour of senior

commercial debt to tbe private operator.

The successful company will be responsible for arranging the required financing to provide
an adequate amount of reliable railway equipment, appropriate fnaintenanr^ facilities and
sufficient competent staff to guarantee long term security of supply of fuel oil to the power
plants. Initial volume is 1.78 million tonnes per annum (mtpa) over an average route
length of 980 km with gross train weights exceeding 4.000 tonnes. The opportunity exists

to expand traffic volumes for oil and into other railway freight traffic such as intermodal
containers, perishable goods and bulk materials of all kinds including solids, liquids and

Those interested in submitting proposals must register with the PP1B by payment of a non-
refundable registration fee of US$1,000 (Rs. 35,000/-) in order to obtain a Request for
Proposal document package comprising an Application Form and other relevant
documents. This package will be available from PPIB as of 16th June 1996.

A pre-bid meeting will be held in Islamabad on 9tb July, and proposals must be submitted
at PPIB offices by 12:00 noon on 15tb August 1996.

Government of Pakistan

Ministry of Water and Power

Private Power & Infrastructure Board

House No. 50 Nazimuddin Road
Sector F-7/4. Islamabad, Pakistan

Tel: (+92-5 1 ) 9201 848. 9206357. 2 1473 1 .221378

Fax: f+92-51) 217735.215723

LEGAL
NOTICES

The Financial Times plans to publish a Survey on

Israel
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on Tuesday, July 9.

For farther Information, please contact

TlnaMcGorman

on 444 171 873 4816, Fax: +44 171 S73 359S
or your usual Financial Times representative.

FT Surveys
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NEWS: WORLD TRADE

Nancy Donne tracks the US film company’s protracted and expensive trade dispute with Fuji of Japan

Exposed: Kodak’s path to the WTO
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n May last year Kodak officials

were brimming with confidence
when their new chairman, Mr

George Fisher, announced that the
company had filed a complaint
against Japan's Fuji with the US
Trade Representative.
The i.ooo-page complaint - the best

documented case of its kind, Kodak
said - detailed the now familiar story
of a US company fitting to get its

products on to the shelves of Japa-
nese stores and sold at competitive
prices. Kodak accused the Japanese
government of supporting "antj-com.-
petitive" practices beginning in the
1970s and reinforcing Full’s hegemony
two decades later by not doing any-
thing about it
A year after the filing

. the world's
two photographic giants - having
spent untold millions on lawyers,
lobbyists and public relations - have
apparently fought each other to a
standstill. Yesterday the US Trade
Representative’s office announced not
threats or sanctions in the usual US
government fhshion, but a decision to
take Kodak's complaints to a multilat-
eral forum - the World Trade Organi-
sation.

Kodak portrays Itself as a David to

Fuji's Goliath, saying its case lias

been dwarfed by its rival's public rela-

tions and lobbying efforts. Fuji says
the case at first seemed an easy win
for Kodak flnri only the ftnrmwitmPTit

of substantial resources (no one win
say how much) and its aggressive
response has “levelled the playing
field”.

The public phase of the case began
with a briefing by Mr Fisher: “Since
arriving at Kodak IS months ago, I

have spent many a waking hour
studying how Kodak can become
more competitive.’’ he said. His solu-

tion: a complaint, filed under Section
301 of US trade law. This requires the
Trade Representative to Investigate

The view from Fuji: film market shares

.
Source? RfWnr

an alleged foreign trade barrier, and
then, over a period of a year, negoti-

ate it away, if necessary -- and it

usually is - by threatening trade
retahntion-

Section 301 was an obvious choice

for Mr Fisher, who previously, as
chairman of Motorola, had success-

fully wielded the law to get a chunk
of Japan’s cellular phone market. For
the Kodak fight, he hired a well con-

nected legal team led by Mr Alan
Wolff of Dewey BaRantine, the most
prominent trade advocate for US com-
panies.

At the start, administration officials

were described as impressed with
Kodak’s case. On July 3, Mr Mickey
Kautor, Trade Representative at the

time, officially accepted tv»n complaint
for action.

“George Fisher understood the sys-

tem and the built-in advantages any
US company would have in playing

the [301] game." said Mr Rob Rehg,
senior vice president of Edeiman,
Fuji’s long-time public relations firm.

Fuji's strategists believed the email
Trade Representative's office would
never have time to investigate the

case properly, and resolved to neutral-

ise the home court advantage by pres-

enting overwhelming refutation of

Kodak's evidence.

“We decided we would match them
pound for pound in terms of paper,"

Mr Rehg said-

He and hie colleagues moved
swiftly. Journalists leaving Mr Fish-

er's press conference were banded
Fuji's written responses. Over the
months they were showered with doc-

uments, briefs, letters, even videos

showing Kodak film being sold in
Japan.
Mr Bill Barringer of WiUke Farr &

Gallagher, long a Washington lawyer
for foreign firms, headed the legal

team. They were supported by a five-

person KripTman team, including Mr
Mike Deaver, the communications
wizard of the Reagan White House,
and a lobbying firm beaded by two
former congressmen, one a Republi-

can, the other a Democrat
Two months after the Kodak case

was announced, Fuji produced a 585-

page document, portraying Kodak's
case as no more than “a
heavy-handed attempt to shift the

blame far its own poor business deci-

sions". Kodak’s marketing methods in

the US were described as little differ-

ent from Fuji’s in Japan. Kodak’s
market share - about 70 per cent in

the US - was proclaimed the mirror
image of Fuji's in Japan. Fiji's law-

yers argued that under Section 301,

Kodak was required to prove that the

US market was more open than that

of its foreign rival.

The trade office has been inundated

with letters and documents from
Fuji's representatives. Since July 31.

Fuji has made 17 submissions to

Kodak's nine.

In September, for example. WHlke
Farr sent US trade officials a list of

questions for Kodak Japan. Why was
Kodak not more aggressive in passing

along the benefits of the dollar's

depreciation to Japanese consumers?
Could Kodak substantiate its asser-

tion that it had spent $75Qm trying to

advertise and promote its products in

Japan over the last decade?

In February Fuji's lawyers submit-

ted a report to the US Trade Repre-

sentative rebutting Kodak’s claims of

a “price fixing conspiracy" in Japan.

It welcomed news that the Japan's

anti-trust agency, the Fair Trade
Commission, would study the indus-

try, insisting this was "the latest

chapter in a long history of careful

scrutiny”. It began building the
fourth of seven planned plants in

Greenwood, South Carolina.

Kodak was also busy, refining and
explaining its case, but Mr Fisher was
beginning to sound worried. In Febru-

ary he gave a speech dubbing
“unprecedented" Japan’s refusal to

discuss the case and warned that

Tokyo “is testing the resolve of the

US government to deal effectively

with market access issues".

As the July 3 deadline for decision

approached, Kodak’s lawyers sought

to shape the case applicable under the

WTO’s narrower rules. Meanwhile,
the US trade deficit with Japan has
been declining, and tbe US has
became more concerned about insta-

bility in the Asian region where
Japan is the anchor of its security

policy.

America's trading partners are now
defiantly pronouncing bilateralism

dead. For the time, at least, it seems
gravely wounded.

Europeans press Clinton

to waive new Cuba law
By Stephen Fhfler and
news agencies

US President Bill Clinton is

under increasing pressure from
European and other
governments to waive part ofa
controversial law that would
allow US nationals to sue
foreign companies using
property confiscated by the
Cuban government
The provisions of the

Helms-Burton legislation,

signed-into-law-in March, -wiH -

come into effect on August 1,

and pave the way for lawsuits

from November 1.

However, the president can
suspend the right to sue at

six-monthly intervals if he
believes this is in national

security interests and will

speed the transition to

democracy in Cuba.

“We use every opportunity

we can to press our view on
this issue to the US
administration,*' said one
British official yesterday.

Mr Jacques Santer, president

of the European Commission,
raised the issue at a
US-European Union summit in

Washington on Wednesday.
“We did raise our concerns
about the legislation in ho
uncertain terms with our
American colleagues," Mr
Santer said after a White
House meeting with Mr
Clinton and Italian President

Romano Prodi. Italy currently

holds tbe revolving presidency

rf.the.EU. . , * . -«* -

-- "We-do-not -believe -it-ts-
justifiable or effective for me
country to impose its tactics on
others and to threaten its.

friends while targeting its

adversaries," Mr Santer added.

“If that is. drae, 5:1 & bound to

lead to reactions which it is in

the interest of us both -to

avoid."

Mr Clinton said he was “very

sensitive” to tbe EU cancans,

and said they were being
reviewed. But he added: “We
bjnk . . the persistent refusal

of Cuba to move toward
democracy or openness and the

particular problems that
causes for countries in our
hemisphere, and for the United

States especially, justified the

passage of the hill."

On a five-day official visit to

Canada, the Mexican President

Ernesto Zedillo said his

government was considering

legislation to counter tbe law.

Meanwhile, Canada is expected

also to unveil retaliatory

measures at any time.
-

• ^Britain is considering
invoking-the 1980 -Protection of

Trading Interest Act that

could, among other things,

forbid British companies from
complying with document
requests from US courts and
allow them to countersue.

Governments outside the US
are also becoming worried
about draft legislation in both

houses of Congress aiming to

impose sanctions on companies

investing in Libya or Iran. This
is expected to cause farther

problems between tbe US and
Its partners in Europe.

Editorial Comment, Page 19 „

Second Singapore wafer
plant for SGS-Thomson
By James Kynge in Singapore

SGS-Thomson Micro-
electronics, the Frencb-ItaUan
semiconductor company, yes-

terday announced a S$lbn
(US$7l4m) investment in a fab-

rication plant in Singapore to

make advanced wafers, mainly
for export
The new unft, Aug Mo Kio 8,

will be built adjacent to the

company’s existing plant and
wifi have a capacity of 5,000

8-inch suhmicron wafers a
weekl Construction is due to

start in October this year and
production of 1,000 wafers a
week will begin in late 1998.

Mr Alain Dutheil, corporate

vice-president, in charge of
strategic planning, said the

speed at which capacity was
expanded from the 1,000-wafer

level would depend on
demand. Only when demand
justified it would extra equip-

ment be installed, he said.

He added that fears of over-

capacity in the Asia-Pacific

region centred on D-Ram semi-

conductor production. The
wafers to be made in Singa-

pore would be used in mobile
phones, computer disc drives

and multimedia equipment,
sectors in which there were
fewer oversnpply concerns.

Expectations of a rebound in
semiconductor sales were
lifted yesterday by an unex-

pectedly high book-to-WQ ratio

of 0-84 and a rise in chip
orders during May, the first

increase since January. . .

Analysts had expected the

ratio, which measures com-
puter chip orders against ship-

ments, to be under 0.80.

Mr Dutheil said Singapore
had granted a long-term loan,

and tax holidays and training

grants, to induce the company
to invest in the city state,

rather than in neighbouring
countries. Bat the expertise

among 1,200 staff at the exist-

ing 5-inch wafer plant was the

prime reason for locating in

Singapore.

Construction costs of the
new plant will be S$180m,

with the installation of equip-

ment to enable the 1,000-wafer

capacity to be Teached costing

a further 88200m.
About 45 per cent of SGS-

Thomson 's Asia-Pacific turn-

over of $925m in 1995 came
from Singapore. Regional reve-

nue in 1995 grew by about 50

per cent but has slowed mark-
edly in 1996. Semiconductor
sales in the Asia-Pacific region

are predicted to grow by about

15 per -cent .this year, against

abort 8 per cent worldwide.

The new Singapore plant
will be the sixth 8-inch wafer
plant which SGS-Thomson has
announced or is operating. At
foil capacity it would account
for 10 per cent of the compa-
ny's global wafer production,

executives said.

Mr Philip Yeo, chairman of

Singapore’s Economic Devel-

opment Board, said the city-

state was aggressively promo-
ting the establishment of
wafer plants and the SGS-
Thomson plant would comple-

ment local industry.

WORLD TRADE NEWS DIGEST

Russian oil

venture formed
An Internationa] consortium has been formed to develop oil

fields in the Nenets and Komi regions in Russia's far north.

Elf Aquitaine, the biggest French oil company, yesterday

signed an agreement with KomiTek. a state-owned local oil

concern, and Neste of Finland to develop oil fields in the

Shapinko area, about 2.000km north of Moscow’.

Elf said the partners would contribute their knowledge and

technology to tbe venture, SeverTek. Elf would hold 30 per

cent, KomiTek 50 per cent and Neste 20 per cent

The new company is due to start operations next winter, the

only time when heavy equipment can be brought into the area

by overland routes. There has been substantial international

oil company interest in the Nenets and Komi regions, mostly

because the area has a number of undeveloped oil

discoveries. Robert Carztne. London

BA alliance comes under fire
Carlson Wagonlit. one of the world's largest business travel

companies, yesterday condemned the proposed alliance

between British Airways and American Airlines, saying it

would reduce choice for travellers.

Mr Richard Lovell. Carlson Wagonfit's executive vice

president, said the alliance could result in a reduction in price

competition. The two airlines accounted for 60 per cent of

flights between the US and UK and 70 per cent of traffic

between London and New York, “in any normal market
situation this could be regarded as a near monopoly." he

said. Michael Skapinker. Aerospace Correspondent

China resumes rocket launches
China plans to put three communications satellites into orbit

this year, with launches resuming early next month. Chinn
Aerospace Corporation said yesterday. Foreign confidence in

China’s space industry ebbed after two rockets exploded

shortly after takeoff, one in January 1995 and the other last

February. Next month’s launch ofa Long March 3 rocket will

lift into orbit the US-made Apstar 1A telecommunications
satellite, built by Hughes Space and Communications. The
satellite had been scheduled for launch in March but the

lift-off was delayed after the first new-generation Long March
3B rocket carrying the Intelsat 708 orbiter veered off course

and exploded in February.

The second satellite was to be launched in either late July or

early August and would also carry a Hughes-made satellite.

The third satellite, the Chinese-made East is Red Number
Three, would be launched after October, using the new Long
March 3A rocket which has successfully taken two satellites

into orbit International customers, including global

consortium Intelsat, have cancelled four launches since the

February explosion. Foreign Staff

Trinidad plans LNG plant
The government of Trinidad and Tobago has approved the

construction of a $lbn liquefied natural gas (LNG) plant by a

consortium of US, Spanish and local companies. The plant will

produce 3m tonnes of LNG per year, starting in 1999. Amoco of

the US has a 34 per cent stake in Atlantic LNG, the

consortium, with Repsol or Spain, a big shareholder in Gas
Natural also of Spain, holding 20 per cent. Cabot LNG of the

US has a 10 per cent holding, with tbe remaining equity

retained by the state-owned Natural Gas Company of Trinidad

and Tobago. Cabot LNG will purchase 60 per cent of the

plant's output, while tbe remainder will be bought by Enagas
of Spain, a subsidiary of Gas Natural. Exports of liquefied

natural gas from the venture will earn Trinidad and Tobago
about $175m per year. Canute James, Kingston

Boris wins more Czech orders
Boris, the UK construction company, is continuing to expand
its Czech order book with the award of three more contracts

worth more than £30m ($30.6m). The company, a division of

P&O the UK shipping, property and construction group, has
won 16 contracts worth EGOm since it opened its offices in

Prague in 199L The latest orders include technical consultancy

services for the £13m Parukarka development to the east of

Prague for the real estate division of 1PB Real, a Czech bank.

Boris has also won separate management construction

contracts for a £5m refurbishment of a spa and sanatorium at

Luhacovice, Eastern Moravia and for a £3tn airbag

manufacturing plant for Automotive Safety Components
International at Jericko, Moravia. The plant will produce

airbags for tbe Volkswagen group. Andmc Taylor, London

Malaysia awards controversial dam contract
By James Kynge

Malaysia yesterday awarded a

M$13.6bn (US*5.4bn) contract

to build the Bakun dam, a proj-

ect regarded with pride in the

country but which critics decry

as environmentally destructive

and economically questionable.

ABB Asea Brown Boveri, the

Swiss-Swedish engineering

concern, and CBPO of Brazil

beat bids from more than 40

companies to win the engineer-

ing procurement and construc-

tion contract They will design

and build the dam deep in the

rainforest of Malaysia’s eastern

state of Sarawak.
ABB-CBPO will subcontract

the laying of a 650km subma-

rine cable from tbe area to pen-

insular Malaysia.

Malaysia says the project.

ardently supported by Dr
Mahathir Mohamed, the prime
minister, will catapult the poor
Borneo region from the 19th

into the 21st century and
ensure an electricity surplus

for a country suffering regular

power cuts.

But environmentalists are

alarmed by the scale of the

project which will clear 69,000

hectares of forest, flood an area

the size of Singapore and force

9,000 tribes people to move.

The dam, nearly twice the
height of Egypt's Aswan dam,
will also increase the risk of

waterborne diseases, threaten

protected flora and fauna and
worsen water quality, environ-

mentalists say.

Economists said smaller gen-

erators would have been more
cost-efficient and less environ-

mentally damaging.
Other criticism centres on

transporting the power
through 670km of overhead
rabies from the dam and then
through the undersea cable to

the national grid. Some esti-

mate that 12 per cent of the

electricity could be lost in

transmission. Others fear that

if the cable were ever severed,

it could damage industry.

NOTICE TO EXISTING BARCLAYS
MORTGAGE CUSTOMERS

Variable mortgage rates for existing borrowers

will change as follows:

Barclays Mortgage Rate
iCtnm&y adnsBinsred mortgage*)

Interest dmJjcd nwnthfy

Barclays Home Mortgage Rate
(Branch based mortgages only)

inwm (jjygtd Quarterly

Old rate

7.25% 7.25%

New rate

6.99%
Effective from 1st August 1996

6.99%
Effective from 1st August 1996

Telephone: 0S00 000 929

Mondav to Friday, 8.00am - 8.00pm

> . - i mr- mMWT. Bnf. QCccMlWoid Start, tafl** tCJf AAti

Suzuki bolsters

global ambition
By John Griffiths in London

Senior managers of Suzuki of

Japan have been set a target of

capturing 5 per cent of the

world market for cars and light

four-wheel-drive vehicles by

the turn of the decade.

This will require a doubling

of Suzuki 's market share in

western Europe, where its

dealer networks have been sub-

stantially underperforming-

Last year Suzuki sold just over

120,000 vehicles in west Europe
~ a 1 per cent market share.

Managers have been told

that average sales per dealer in

Europe, currently about 65 a

year, must be doubled to

around 130 and that under-in-

vestment by many dealers in

tbe franchise must be reme-

died. Suzuki has 23 distributors

in Europe, about half of which

are owned by Suzuki, with the

remainder independents.

However, Mr John Nonnan,

managing director of Suzuki

1GB), said sales networks

would be helped towards their

goal by a widening of the com-

pany's model ranges. He was

speaking at the UK launch of

the X-90, a two-seater "life-

style" leisure off-road vehicle

as vet to have an equivalent

from rival manufacturers.
Tbe new global sales target

would require a 40 per cent
sales increase for Suzuki,
which i6 the world's 12th larg-

est vehicle maker. A 5 per cent
world market share represents
about 15m vehicles.

In its last financial, year, to

the end of March, Suzuki sold

1.8m vehicles, with lm sales

made outside Japan.

The company is already

breaking out of its traditional

role as a niche and "mini-car”

producer, with the introduc-

tion of its Baleno saloons and
estates which are competing in

mainstream car market sec-

tors.

Some 40 per cent of Suzuki 's

sales were of “conventional"

cars, Mr Norman said.

Suzuki claims its global sales

plan will not be blown off

course by the high yen and

other production difficulties in

Japan. It now has 51 assembly,

or more integrated, vehicle

production facilities outside

Japan, including plants in

Spain and Hungary.

Executives say costs are

being pared at Japanese plants

to the point where production

will be viable at an exchange

rate of YB0=SL

Sindh Coal Authority

Sindh Coal Authority

(Government of Sindh)

Karachi - Pakistan

Bankable Feasibility Study of Thar Coal/Lignite for

Electric Power Generation

Notice for Pre-qualificationofMining Consultants
Applications are invited for pre-qualification of consultants for a Bankable Feasibility

Study of Thar Lignite/coal for establishment of 3960 MW lignite-fired power stations at

Keti Bandar in District Tbatta in the province of Sindh - Pakistan by Consolidated Electric

Power Asia Ltd. - a subsidiary of Hopewell Holdings of Hong Kong - in three phases,

each phase of 1320 MW. The power plant site is located at a distance of about 370 kms.

from Thar lignite field, as such, the feasibility of transportation of lignite including

economic mode of transportation from Thar lignite/coal field to power plant site would

also be evaluated for recommendations. Tbe study will contain recommendations on the

feasibility of mine mouth power plant, as well as, at Keti Bandar.

2. Tbe mining consulting companies having relevant experience are required to furnish

the information viz. company profile, coai/lignite mining projects completed, operated

as contractor or owner, indicating whether the projects were or are for hard coal or

lignite, opencast or under-ground mining; projects under execution and negotiation;

financial standing, etc; to the Sindh Coal Authority for processing for pre-qualification.

Tbe details and the proforma in which information is required be obtained from the

Sindh Coal Authority - address given below in para 03.

3. The applications containing the above information aiongwitfa US$ 200 or equivalent

in Pak. Rupees ax the rate prevailing on the date of preparing the Demand Draft/Pay

Order, as the case may be, should reach Director General. (Sindh Coal Authority,

F-158/A-1 KDA Scheme No. 5 Block - 5, Clifton, Karachi, Fax No. (92 21 - 5874708,

Telephone No.5833549) on or before June 30. 1996. On the envelope, the words

‘’Application for Pre-qualification" should be written,

(Ahmeduddin Hanjrah")

Director General
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Heineken reach parts other Burundian revenues fail to reach
With aid cut off and coffee prices down, a single brewery is sustaining the economy, reports Michela Wrong

M r Georges Hanin
,

Belgian manager of
the Brarudi brewery

in downtown Bujumbura,
deserves every one of the
neatly framed industry awards
that hang outside his office.

For despite death threats,

general strikes, power cuts and
water shortages - the everyday
hazards of operating in strife*

tom Burundi - his factory has
continued rolling out bottles of

Amstel and Primus beers. Coke
and other soft drinks for
purely domestic consumption
24 hours a day.

"Since I arrived in 1994 we
have never stopped produc-

ing.” be boasts. "It is a record
in Bujumbura."
More than professional pride

or an obsession with profits

lies behind such dedication.
For as Burundi’s economy
begins to buckle under the
strain of two and a half years
of ethnic violence, the brewery
is emerging not only as a sym-
bol of determination in the face

of adversity but as the guaran-
tor of an embattled govern-
ment's financial solvency.
“If the brewery did not exist,

the country would be in
chaos.

1
* admits Mr Salvator

Toyi, the finan«» minister. “As
it is. we wait to receive our
cheque from Brarudi before
paying salaries.

1*

Traditionally, the backbone
of the Burundian economy was
coffee - which provided 85 per
cent of export earnings -

boosted by hefty injections of

foreign aid.

Now these sources are with-

ering away, damaged by vio-

lence in the interior, where
both the army and Hutu rebels

Burundi's shaky economic base

GDP Inflation Budget Total

% deficit

% of GOP
foreign

debt*

wa*. : ..

;

SOFTS"3;2zatx\

1993 -53 9.7 -aa 260bn

1834* . '"'..-sd: .I' - A: :

. rt4ff. vi.'-fflsiw

1995 -e.o 192 -as 30Sbn

Souck Buund Rune*Mnmy m Btsvtil fores. Si-282 Bumndan tms

‘If the brewery did not exist, the

country would be in chaos,’

admits Mr Salvator Toyi, the

finance minister. ‘As it is, we wait

to receive our cheque from
Brarudi before paying salaries.’

Hie Brarudi brewery: Non-stop production despite strikes, power cuts and death threats ucMaMma

carry out tit-for-tat reprisals,

and the disapproval erf foreign
governments who feel a politi-

cal elite is not doing enough to

reconcile two increasingly
polarised ethnic communities.
That leaves the brewery as a

key source of the revenue
needed to keep the wheels of

government turning; in partic-

ular, the salaries of tbe Tutsi-

dominated civil service and
military.

Last year Brarudi. owned 60

per cent by Heineken and 40

per cent by the government,

provided 27 per cent of
national tax receipts, two and
a half times as much as coffee.

This year the figure will be
higher, nearer the 40 per cent
habitually cited by local resi-

dents.
High world prices for coffee

. brought Burundi a much-
needed windfall last year, but
the market has plunged since

then. While output is expected

to reach 30,000 tonnes, experts

say instability has hit quality

and the beans no longer fetch

the premium they, once
enjoyed. Coffee’s contribution

to state coffers this year will be
less than a third erf the $32m of

1994-95-

At the same time aid has
dried up. in part because it is

no longer clear how to invest

in a collapsing state, in part

because donors want to shock
an apparently complacent lead-

ership into action.

In April, Mr Brian Atwood oT

USAID and Ms Bmwia Bnninn
,

European Commissioner, said

they could no longer continue

providing 23 per cent of Burun-

di's gross national product UN
officials estimate aid flows,

once $300m4330m a year, have
dropped to $70m a year.

The cut coincides with a gen-

eral recession, caused by
power failures, distribauw*.

problems and the evaporation

of investor confidence. Since

the army assassinated Burun-
di's first Hutu president in

1993, triggering the crisis, agri-

cultural production has fallen

22 per cent, industrial output

25 percent
“The effects can be seen

everywhere,” says Mr Toyi.

“The state cannot pay its debts

to the private sector, it is

beginning to be unable to meet
its foreign debts and foreign

reserves are falling by JIGm a
month. By 1997, if nothing
changes, we will have prob-

lems buying imports.”
Small wonder, then, that the

government keeps forces

posted around Brarudi. proba-

bly Bujumbura's best-guarded

budding. Or that, as Bujum-
bura threatens to become the

Sarajevo of Africa - starved of

electricity, crippled by curfews
- the factory has been turned

into a mini-fortress, relying

only on what can be provided

within its own high, barbed-

wire topped walls.

When Hutu rebels attack

power tines to the city, tbe
brewery toms on its massive
generators. When Tutsi mili-

tias call a general strike and
halt public transport, manage-
ment sends buses to fetch

workers.
Since water supplies cannot

be misted, the brewery has its

own treatment plant. Pipes to

pump water direct from Lake
Tanganyika are kept on
standby. Rice, sugar and malt

are stocked in quantities that

can last several months, sup-

pliers warned that if they fail

to deliver, their contracts will

be cancelled.

“All this comes at a cost”

says Mr Hanin. “But in Janu-

ary we managed to operate for

eight days when tbe whole of

Bujumbura was without either

electricity or water."

Squeezing its key asset to

the limit, the government
forced Brarudi to increase its

beer price by 20 per cent ear-

lier this year, an increase that

will pay for a “social fund" for

the victims of Burundi's trou-

bles.

Despite his pride in tbe oper-

ation, Brarudi’s manager
chafes at the responsibility

being placed on the brewery.

The recycling of money - taxes

which go to pay soldiers and

civil servants, who then spend

their money buying beer, giv-

ing the brewery funds to pay

the - cannot last indefi-

nitely if the country's eco-

nomic base continues shrink-

ing.

"If your customers are in cri-

sis, you are in crisis." says Mr
Hanin. “ifwe are the only ones

working properly, at a certain

point we will be the only ones

drinking our beer." Already
the brewery estimates that

demand bag fallen from 1.7m

hectolitres last year to 1.5m
hectolitres.

As the crunch approaches,
Burundi’s finance minister
hopes to gain time by resched-

uling domestic and foreign

debts and asking government
employees, paid with scrupu-
lous regularity until now, to

accept salary cuts.

Although it is a prospect the
government dreads, it may
hold the seeds of hope. As the
smart cars cruising the capi-

tal's streets and well patron-

ised restaurants attest, much
of Bujumbura's Tutsi-domi-
nated bourgeoisie has so far

weathered tbe crisis in relative

comfort
Maybe it is only when the

elite that decides policy begins

to feel the pinch that compro-
mise will become an option. “I

keep telling them the situation

is very serious.” says Mr Toyi.

“But at the end of the month
they still get their salaries. The
severity of the problem has not
sunk in."

Iraq blocks more arms searches
Iraq yesterday barred United
Nations weapons inspectors
from two more sites in and
near Baghdad as they tried to

search far clandestine weapons
or related materials, a UN offi-

cial said, Renter reports from
New York.
“We started two inspections

this morning and were blocked

at both of them,” Mr Rolf
Ekeus, head of the UN Special

Commission in charge of scrap-

ping Iraq's weapons of mass
destruction, told reporters.

Yesterday's confrontation
was in addition to two inci-

dents on Tuesday and Wednes-
day when Iraq barred the UN
weapons team from two Repub-
lican guard sites.

Mr Ekeus said that one site

in Baghdad belonged to the

elite Republican guard but he
refused to give details on the
second one. He said his group
was searching for equipment,
documents or materials relat-

ing to ballistic missiles.

In Baghdad, Iraqi authorities

called the inspections provoca-

tive and state-run newspapers
carried editorials defending the

decision to bar the inspectors

from sensitive sites.

Mr Ekeus said some inspec-

tors were still standing guard
at a facility in Baghdad that

they bad been barred from
entering on Wednesday. They
were trying to observe if any
documents had been removed.

He said all the facilities his

experts wanted to enter bad in

the past belonged to govern-

ment bodies responsible for

concealing documents or weap-
ons from his commission and
he suspected some clandestine

materials were still there.

Ridding Iraq of nuclear,
chemical, biological and ballis-

tic missiles is a key require-

ment for lifting sanctions
imposed in 1990 after Iraq's

troops invaded Kuwait.

Mr Ekeus spoke to reporters

after briefing the UN Security

Council, which was to consider

last night what to do next.

Savimbi in talks on

Angola diamond zone
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CALLFOR EXPRESSION'S OF INTEREST
IN PURCHASINGTHE ASSETS OF

“GREEK INDUSTRYOF READYMADE GARMENTS B. ROCANAS
BROS. S-A-" OFATHENS GREECE

ETHN1KI KEPHALEOU S.A. Administration of Assets and Liabilities of 9a
CbrystopiliotmU Str.. Athens 10560. Greece, in its capacity as Liquidator of "Greet

Industry sA Ready Made Gamma B. Rocaus Bids SA." a company with its miacred
office, fat Athens. Greece, (the “Company

-
!, presently wider special liquidation according to

tbe provisions of Article 46* of Law 1892/1990, by virtue of Derision 52I7£>6 of the

Athens Cam of Appeal invites kitrrrmri ponies to submit within twenty |29> days front

the ptdUicatian of this call, non-tratding written espressos of fattens for the pmriuse of

the assetsmentioned below, which are befog sold aaaaingle entity.

BRIEFINFORMATION
Tbe Company was established in 1970. On 28.5.1996 it was placed under special

liquidation. Its activities included die paoductxm. fanportshm and disposal of tody made
garment* both in the domestic and fat foreign marltcts.

ASSETS OFFERED FORSALE
The assets offered for tale include a plat of land fat the Municipality of Alimas 14, Ancient

Theatre Street), the ora of which originally amounted to 7.683.4 iqun.. having been
reduced to aftjnmmuely feS34-55 sqm. following espeepriatiou. a plant consattaf- of a

baseman of approx. ZIS3.94 sqm., ground Boar of approx. 4j09(L66 aqnu and fim floor

of wprot- A090.66 sqjn_ machinery, rnrrhamral equipment, a car. a ran. the Company's
registered trademark, and any other assets as may be found ro belong to tbe Company If

should be noted that die Company plant is leased out to third parties.

SALE PROCEDURE
The Company's assets will be sold by way of Public Auction in accordance with the

provisions of Article 46a of Law 1892/1990. las nqipteumted by ait. 14 of L200WI99!
and subsequently amended) and the terms set oat in die Can for tenders for the sale of the

above men, so the published in the Greek aid foreign press on die dates provided by law;

SUBMISSION OFEXPRESSING ON INTEREST - OFFERING MEMORANDUM
For the submission of Expressions of Inmrest rod far ofauiotog a copy of the Offering

Memorandum, please contact the UqnvfaHor. “ETHNKI KEPHALEOU SA AdrataislnUior

of Assets rod Liabilities''. 9a CbryssoqxQotissis Sic Athens 10560 GREECE. Tel +30-1-

323. 14*4-87. for; +30-1 -32 1 .7905 imentton Mrs. Marika FracgakriL
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Talks os the future of Angola's

ricb diamond provinces,

largely left out of the country’s

peace deal, have been held this

week at the bush headquarters

of former rebel leader Jonas
Savimbi. Renter reports from
T.nanria

The discussions at Bailundo
brought together Mr Savimbi
and Mr Paulino N'eto. director

of the state-controlled Angolan
diamond company Endiamn
The furore of diamond-rich

Lunda Norte and Lunda Sul,

controlled mainly by Mr Sav-

imbi's Unita forces, had largely

been untouched in peace talks

between the former Angolan
rivals who signed an accord in

1994 to aid 20 years of civil

war.
Under the Lusaka peace

pact, Unita has to withdraw its

fighters from the Lunda prov-

inces and disarm them at UN-
supervised assembly camps by
July. Diamond and oil

resources make Angola one of

Africa's richest countries but
the war has damaged tbe econ-

omy and brought stagnation
since 1980.

Mr Higmo Carneiro, the gov-

ernment’s peace negotiator,

and Mr Isaias Samakuva.
Unita's representative in a
joint ceasefire commission,
attended Wednesday’s the
talks.

“We prefer not to comment
on the discussions,” Mr Car-

.^ fv
V

*

SavimbL reluctant to yield

neiro said on his return to

Luanda and before going to
talks with Angola's President
Jose Eduardo dos Santos.

Mr Savimbi controls most of
the Lunda Norte diamond area
along the Cuango River which
bis forces captured during the

war. It has been estimated that

he earns $200m-$50Qm from dia-

monds and he is believed reluc-

tant to give up this control

A World Bank report in 1990

said that some $50m worth of
diamonds leave Angola unoffi-

cially every year, either smug-
gled across the Zaire border for

sale on the open market or
smuggled to Lisbon.

Participants would not com-
ment on the talks but mining
officials said the government

had offered Unita at least three

options to resolve the diamond
issue.

They included diamond con-

cessions, the creation of
Unita's own diamond company
which would have shares in
findinma. the state-owned dia-

mond mining business, and
joint projects with interna-

tional companies.

“It is also known Unita has
been pressing to have a repre-

sentative on the hoard of
Rndiama," the official said.

South Africa's Mechem com-
pany is de-mining the main
stretch of road between the

city of Malange and Sanrimo in

Lunda Sul so Unita troops can
be withdrawn from' the dia-

mond area.

"It still has to be decided
where the Unita troops in the
Lunda provinces win be dis-

armed. The chances are good it

will not be inside the Lunda
provinces, but in neighbouring
Malange Province,” a peace
observer said.

“It is also a guess as to how
many troops Unita has in the
Lunda provinces and if it will

relinquish its control This is a
very sensitive issue.”

Unita has already disarmed
more than 45.000 of its troops
at 13 assembly camps in
Angola. Mr Savimbi has
pledged to disarm a total of
50.000 by June 15.

Banking

supervisors

agree to

strengthen

standards
By Hilary Barnes in Stockholm

Abortion and housing snags in Habitat II conference

Weary delegates do most of
their work behind the scenes
By John Barham in Istanbul
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A spectacular fireworks
display over the Bosporus
tonight could well be the most
vivid impression the 20,000 del-

egates and journalists take
home with them from the
United Nations Habitat Q city
summit in Istanbul, which
ends today.

“Conference fatigue" and
Habitat have become almost
synonymous. Relatively few
heads of state attended, none
from big countries. Habitat,
the third UN conference in 15
months, is likely to be the last

big gathering of its kind for
some time.

Mr Boutros Boutros Ghali,
UN secretary general, said:
“The decisions reached at Ist-

anbul must be translated intn

concrete measures, into
national policy, into new forms
of international co-operation,
into greater co-operation
between government and civil

society."

Yet it often seemed that the
most important work during
the li-day event was done in

committee rooms, corridors
and bars, where participants
swapped ideas and addresses.
Mr Eduardo Rappel planning
secretary from the Brazilian

city of Salvador, said: “I have
met people from all over the
world who have interesting
ideas for solving the same
problems." He said he was tak-

ing back greater awareness of
the importance of fiscal recti-

tude.

The UN organised a data-
bank of “best practices", poli-

cies adopted mainly in develop-
ing countries to overcome
problems ranging from manag-
ing basic infrastructure to pro-
viding boosing and involving

local communities.
Nongovernmental organisa-

tions (NGOs), local govern-
ment and the private sector
won greater influence in Istan-

bul than at earlier conferences.

Mr Jan Birket-Smith, direc-

tor of the NGO Forum, which
grouped non-governmental
organisations at the summit,
said: “For the first time,
groups representing the inter-

ests of civil society had access
to express concerns and issues
directly."

This reflected the growing
importance of voluntary organ-
isations. civic groups and the
private sector in developing
public policy. Most conference
delegates seemed to accept
that market mechanisms and
private business must play a

greater role in providing ser-

vices as demands on restricted
government budgets in both
rich and poor countries grow.
So it was surprising that US

and European utilities, which
are developing into multina-
tional corporations with invest-
ments in the developing world,
were absent Mr Michael Steg-
man, head of tbe US delega-
tion. said they lacked “under-
standing on how to get
involved in the UN conference
system. We need to engage
business in the post-Istanbul
process."

The conference itself was
stalled for two days by the
seemingly peripheral issue of
abortion. The Vatican, sup-
ported by some Islamic coun-
tries, held up the proceedings
until they succeeded in remov-
ing reference to “reproductive
and sexual health services” In
the final document, claiming
this would legitimise abortion.
More relevant issues such as

government decentralisation.

Women’s rights and finanrial

support for poor countries
were often lost in the crossfire.

NGOs berated Turkey for
rejecting self-government for
Its large Kurdish population
and criticised its policy of
destroying villages to deny

ftnnking supervisors from 138

countries have agreed to speed

up tiw implementation of mini-

mum standards for the super-

vision of international bank-

ing.

The agreement, reached at

the biennial International Can- .

ference of Bank Supervisors In
Stockholm this week, covers so
per cent of the world's popula-

tion and was described as "an
important step" by Mr
Tomasso Padoa-Scbioppa,
chairman erf tbe Basle Commit-
tee on Banking Supervision
and deputy director general erf

the Bank of Italy.

A survey , conducted for the

conference, showed that 20 per
cent of countries do not consol-

idate financial and prudential
information on banks' global

operations.

Some 80 per cent face
difficulties in verifying the
reliability of such data by
on-site examination because
the legal framworic of some
countries does not allow all tbe
instruments of supervisory
analysis to be used, in some
regions, supervisors do not
have the power to prevent
corporate affiliations that
hinder effective supervision
and a fifth of all countries do
not make approval by the
home country supervisors a

condition for the establishment
of a foreign bank.

Minimum standards for the
supervision of international

banking were developed by the

Basle Committee in 1992,

representing the G10 group of

the world's richest nations. An
important aspect of the
Stockholm conference was a
detailed discussion of
co-operation between GlO and
other countries, Mr
Padoa-Schioppa said yesterday.

The 138 supervisors endorsed

a report by members of the
Baale Committee and the

Offshore Group of Banking
Supervisors to strengthen
implementation of the 1992

standards.

The principles include better

co-operation between
supervisors in a bank's home
country and the country which ^
hosts the hank's subsidiaries

“
and branches; principles for

determining the effectiveness

erf home country supervision:

establishing a routine for

inspections by home country
supervisors

.
in the ho6t

country; improving
supervisory standards in hast
countries; and for dealing with
problems arising from
potential gaps in cross-border

supervision.

However. Mr Padoa-Schioppa
said implementation of the
voluntary co-operation
agreement would take time. In
an address to the conference -

he said that implementation of

the Basle Committee’s
minimum standards had
proved difficult and was too
slow.

Mr Padoa-Schioppa said the

endorsement erf the prinqdes
by the conference was an
important step, but not the last

step. “More will have to be
done," he said.

t;

them to Kurdish rebels.

Women are particularly vul-

nerable in the developing
world because of restricted

access to jobs, inadequate
mother and child health ser-

vices and Insufficient entitle-

ments to property and inheri-

tance.

Dogged US opposition to a

statement that housing be con-

sidered a human right forced

the conference to adopt a

diluted commitment to the

“progressive realisation of tbe

right to adequate housing".

Some delegates from poor

and even souk rich countries

said the conference should
include financial commit-
ments. Mr Joaquin Navarro-
Valla, the Vatican's press direc-

tor, said: “The concept of soli-

darity is being replaced by
markets."

Compromises do not satisfy

everyone. Mr Birket-Smith
said: *T fear [there are] so

many compromises that the

text will be feeble.** Yet he -

argued that the value of even

weak commitments could still

spur action: “It will define an

agenda that forces govern-

ments to focus. Discussions

emerging from civil society

and government advance
awareness and action."
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HK-Taiwan
air deal boosts

Beijing group
By Louise Lucas in Hong Kong

Taiwan and Hong Kong
yesterday signed a landmark
air services pact which gives a
China-controlled airline access
to lucrative rcmtes to Taiwan.

"Hie five-year agreement also
allows Taiwanese carriers to
fly to Hong Kong after it
reverts to Chinese sovereignty
next June.
The deal inches Taiwan and

China closer to direct Unite,

banned by Beijing since the
Nationalists fled to Taiwan in
1949. It follows a period of ris-
ing tensions across the Taiwan
Strait, worsened by missile
testing before Taiwan’s presi-
dential elections In March.
The agreement comes more

than a year after the previous
pact lapsed; interim short-term
pacts maintained the status
quo while Taiwan and Hong
Kong sought to solve differ-

ences, ameliorate internal bick-
erings (for example. In Taiwan,
to introduce more competition
on the route) and secure Bei-
jing’s blessing on a final deal
Beijing endorsed the deal

last Friday, just days before a
shake-up in the aviation sector
in Hong Kong got shareholder
and regulatory approval.
Under that restructuring,
unveiled on April 27, Dragon-
air, Hang Kong’s second car-
rier and a key beneficiary of
the air pact with Taiwan, name
under mainland control.

CNAC. the commercial arm
of China’s aviation regulator.

paid HK$l_97bn ($S5m) for a 36
per cent stake in Dragonair. A
further 2&5 per cent is owned
by Citic Pacific, Hong Kong
arm of Beijing’s main invest-
ment vehicle. Under yester-
day's pact. Dragonair will oper-
ate up to 21 flights a week
between Hong Kong and
Taiwan’s southern part city of
ganhrinng
At present, the route is

monopolised by Cathay Pacific,

Hong Kong’s de facto flag car-
rier. which has 84 flights a
week on the route, and
Taiwan's China Airlines.

The new pact provides for up
to 100 passenger nights and six
freighter flights for Cathay. 105
passenger services and six
freighter flights for China Air-
lines, and 16 passenger ser-
vices for Eva Airways, a sub-
sidiary of the Taiwan shipping
giant Evergreen.
Appropriate licences have

still to be secured by Drago-
nair, but aviation executives
reckon this wifi be a formality.
Mr Declan Magee, aviation
analyst with HG Asia in Hogg
Kong, says the Hong Eong-
Raohsiupg route is the fifth

busiest in passenger volumes
in the Cathay Pacific network.
He estimates it generates reve-
nues of some HK$S0Qm a year.

“Cathay Pacific worked hard
to build up this route, and now
they’ve given it to Dragonair.
It’s like a present - all they’ve
got to do is pot pilots on and
people will be gumming to buy
tickets," he said.

FTC alleges attempt to block retailers selling at discount prices

Haagen-Dazs raided in Japan
By EmHco Terazono m Tokyo

The Japanese Fair Trade
Commission yesterday raided
offices of Haagen-Daas Japan, a
subsidiary of the hotel and
foods group Grand Metropoli-
tan of the UK. after alleging
the company tried to stop
retailers selling its products at
discount prices.

The raid highlights the
increasing pressure the FTC is

putting on foreign companies
in Japan and comes ahead of
reforms intended to toughen
its rede as the country's anti-

trust watchdog.

hi justifying the raids at the
company’s head office and
branches. FTC officials allege
that Haagen-Dazs Japan, had

attempted to put pressure an
retailers by threatening to halt

distribution.

The raids came ahead of the
giimnipr gpagon, when tempera-

tures and sales rise. The com-
pany denies the allegations

and says investigations will

have minimal effect on reve-

nues.
Haagen-Dazs says some

retailers have been selling its

products at discounted prices,

though industry analysts point
out the company's brand image
was strung enough for retailers

not to fear its ice cream prod-

ucts being palled from their

shelves.

The company has kept its

place at the top of Japan’s pre-

mium ice cream market, even

though competition has grown
over the past few years dne to
the launch of premium brands
by domestic makers and pri-

vate retail brands.
Sales cooled in the Ice cream

market last year, totalling
Y38Qbn ($35bn), down 95 per
cent from a year earlier due to
a long and cold rainy season,
but the company has held sales
at Y29bn, unchanged from the
year before.

Haagen-Dazs. which imports
more than half cd its products
from California, helped to
establish the premium ice
cream market Its earnings
have been supported by the lib-

eralisation of ice cream
imports in 199ft

tile company secured its

brand image with its advertis-

ing campaigns and by opening
stores in prime commercial
areas in Tokyo and Osaka. It

has also succeeded in seeming
a vast distribution network, a
strategy its foreign rivals,

including companies such as
Baskin Robbins, initially failed

to recognise.
Other than the 91 ice cream

parlours the company runs
throughout the country, its

products are sold in some
40,000 retail outlets, including
supermarkets, convenience
stores and department stores.

Haagen-Dazs said it was ready
to cooperate with the FTC and
expects the judgment by the
commission to take six months
to a year.

Garuda crash
leaves 3 dead
An 18-year-old DC-lfl Garuda Indonesia
airliner (pictured right) burst into flames
after a failed takeoff from Fukuoka
airport in southwest Japanese yesterday,
killing three people and leaving scores
injured and a dozen missing. There were
260 passengers and 15 crew on the
airliner, which was bound for Denpasar,
the main town of the Indonesian resort
island of Bali, and Jakarta.
The crash comes as the Indonesian

state-owned airline is undergoing a
restructuring and cost-cutting programme
ahead of privatisation, scheduled to be
within the next couple of years. Last year,
Garuda revised its number of Boeings on
order to seven from an earlier contract to
purchase 16, but the airline stressed the
decision was not based an any ftimriai
problems. ikntueia Saragosa, Jakarta,

and agencies

Philippines to liberalise oil sector by next March
By Edward Luce in Mania

The Manila government is to
dismantle protection far the domestic
oil industry from Sunday, in a process
to culminate in complete liberalisa-

tion of the sector by March 1997.

Yesterday's announcement will

open the sector to full foreign compe-
tition and result in market-based
prices for petrol and other ofl deriva-

tives.

Under the new regulations, the gov-

ernment will by next March phase out
the ofl price buffer fond which has
shielded the domestic consumer from
world ofl price fluctuations.

The fund, in heavy deficit for the
past 12 months, has been a source of

grievance for the country’s three oil

companies: Petron, the privatised oil

company; Shell Pilipinas, the local

arm of the Anglo-Dutch group; and
Caltex Philippines, the US company.
The policy overhaul has taken the

government several years to dggjgn
,

largely because of the strong political

desire for subsidised petrol prices. In
the past, price rises have provoked
demonstrations and death threats
against oil executives, most recently
last February when prices were raised

by 13 per cent A small price rise is

expected within the next few weeks.
“We welcome this move to liberalise

the ofl sector because it depohticases

petrol pricing,’* said Mr Monico Jacob,
chairman of Petron, which is 40 per
cent owned by Saudi Aramco. “It will

bring better service and efficiency to

the consumer and allow more foreign

players to enter our market”
Several foreign onmpanips

, includ-

ing Mobil, Thai Petrochemicals Indus-
try and British Petroleum, have
expressed an interest in the Philip-

pine market. Many plan to invest in

downstream erode ofl refining includ-

ing naphtha cracking plants
As an incentive to refine oil locally,

the government will keep a «man tar-

iff differential between crude and

refined oil imports. Refined oil

imparts wifi be subject to a 7 per cent
tariff, crude oil will pay 3 per cent
The 4 per cent differentia] will be
phased out early century.
Under the regulations, which allow

oil companies to set their own prices

through an automatic price adjust-

ment mechanism based on the Singa-
pore open market system, oil compa-
nies will be able to set up storage
depots and refineries without govern-
ment authorisation.

ASIA-PACIFIC NEWS OIGEST

Pakistan brings

in more taxation
Pakistan yesterday announced a tough annual budget which
sought to reduce its high budget deficit by raising an extra
Rs41bn (Sl.lTbn) by extending a sales tax and improving tax
collection. No significant inroads were made in lowering
import tariffs, which remain an average of 65 per cent.
Pakistan has been urged by the International Monetary Fund
to cut tariffs in order to make industry more competitive.
Mr Makhdoom Shahabuddin. minister of state for finance,

told the lower house of parliament in Islamabad: "We will cut
our budget deficit to have 3 strong, dynamic and sound
financial system." The government pledged to cut the federal
deficit to 4 per cent of gross domestic product by next June,
down from 5 per cent at present.

Among the taxation measures announced in the RsdOObn
budget, the government abolished the exemption from the
“wealth tax" - a federal tax on property - for those who own
only one house, but replaced it with a tax on all bouses on
areas of more than 500 square yards. New taxes were imposed
on mobile phone bills and foreign air travel, while the tax on
domestic and international phone calls was increased from 55
to 40 per cent. The scope ofan existing sales tax will be
extended to many consumer goods.

The defence budget was raised by RslSbn or almost 14 per
cent. Farhan Bokhcri, Islamabad

China’s exports falter
China registered a trade deficit of S490m in the five months to
May, according to Chinese customs statistics. But exports in

May exceeded imports for the second straight month. May-
exports dipped 7.1 per cent against the same period last year,
while imports rose 14.5 per cent. China registered a Siebn
trade surplus in 1995, but a strong currency and curtailment of
tax rebates for exporters have dampened exports this year.

China's trade surplus in May was S2i0m. The Ministry of
Foreign Trade and Economic Co-operation forecasts trade will

be more or less balanced this year, with the possibility of a
small deficit. Torn/ Walker, Beijing

Police in Shanghai formally arrested US businessman
William Ping Chen yesterday on charges of importing banned
goods to China, the Xinhua news agency said. Beijing, Reuter

Indonesia eases currency curb
The central bank yesterday took another step towards liberal-

ising Indonesia’s currency by widening the hand within which
it is freely traded. Over the past two years. Rank Indonesia,
the central hank, has stepped in regularly to widen the rupiah
intervention band. The currency will now trade within a 5 per
cent range, up from 3 per cent, of about 118 rupiah around a
mid-rate, set by Bank Indonesia against an undisclosed basket
offoreign currencies. Manuela Saragosa, Jakarta

Key Vietnamese diplomat dies
Vietnam’s deputy foreign minister, Le Mai, a key architect in
forging diplomatic ties with the US last year, has died of a
heart attack, aged 56. His death robs Vietnam of one of its

most able, English-speaking diplomats when the country is

trying to integrate into the Association of South-East Asian
Nations (Asean) and secure Most Favoured Nation trading
status from Washington. Later this month the Communist
party holds its eighth congress, and Mr Mai. seen as a
reformer, had been viewed as a possible successor to Mr
Nguyen Manh Cam, the foreign minister, who is tipped for

promotion. Jeremy Grant, Band

Awami claims Bangladesh victory
By Mark Nicholson In Dhaka

Sheikh Hasina. leader of the

Bangladesh Awami League,
yesterday claimed victory after

what she acknowledged to
have been a “free and fair”

election. However, the Awami
League, returned as the biggest

party, may still fell marginally

short of a parliamentary major-
ity, pending the results of
repolling in 27 seats next week.

Sheikh Hasina. daughter of

Sheikh Mujlbur Rahman,’
“father of the nation” and in
1973 Bangladesh's first elected

prime minister, said she was
set to form the next govern-

ment “We are ready now and
waiting for the president’s
call,” she stressed.

Her party has not held office

since 1975 and the twists of
Bangladeshi politics may yet'

deny her. as the possibility

remains of a blocking coalition.

A record 73 per cent turnout

had last night delivered the
Awami League 123 seats and
the Bangladesh Nationalist

party 104. The Jatiya party, led

by General Hossain
Mohammed Ershad, the impris-

oned former military ruler of
Bangladesh, wan 29 and could
emerge as kingmaker. SpiaTiw

parties, including a devastated
Jamaat-I-Mami party, won just

five seats. A total of 300 elected

seats were contested.

A Jatiya party leader said

last night the group would
“definitely" consider allying

with any party which helped
release Gen Ershad, who was
jailed on corruption charges
after being removed in a popu-
lar movement in 1991.

Prospects of a coalition, per-

haps between the BNP and the
Jatiya party, will turn on the
results of 27 seats to be repol-

led next week after the election

commission found “irregulari-

ties” in 123 polling stations.

Winston shakes up the centre

to become New Zealand’s first
Nikki Tait on Winston Peters, the country’s most popular politician

W inston Peters is rid-

ing high and run-

ning late. Polls have

ust nominated him as New
inland’s preferred choice as

irime minister. But an
xtended meeting with lawyers

aeons that the new star in the

ountry’s political firmament
as only minutes to make a
onchtime meeting with Wel-

ington’s business leaders.

Undeterred, he sits down,
raits for the cigarettes to

ppear, and, when challenged

o explain why the interna-

onal view of New Zealand as

model of economic reform is

3 wrong, swings into gear. If

ressure is telling anywhere in

re hothouse of New Zealand

glides, it is not here.

"Well, when 1 look around

sia. look at the Asian tigers. I

?e roaring economies,” he
jys. “I see governments in

artnership with their people. I

*e strategic long-term plan-

ing. I see a significant degree
’ economic nationalism. I see

anomies that work.

“And when I contrast that

ith New Zealand, I see lazy

anomic intellectualism, bias

rted up as analysis for the

ew Zealand people's con-

niption."

Worse. Mr Peters contends,

e product of this “lazy intel-

ciualism" - a decade of

form and deregulation, dur-

g which New Zealand has

dically altered everything

>ra its labour market struc-

res to its health system - is

i longer producing the goods,

lobody's arguing economic
rovery any longer. They’re

iw arguing stability.

And while n may be good
r international observers to

Juice their fetish for how

M

Peters: broader appeal

things should be done, there is

a people reality about this. Far

in excess of 75 per cent of New
Zealanders, there is no recov-

ery. They do not feel more
secure than they were when
this experiment began."

The message may be over

simple, but its appeal is unden-

iable. New Zealand First the

party which Mr Peters formed

in 19S3 after he quit the ruling

National party, in which he

had been a cabinet minister,

has roared up the opinion polls

in recent weeks. According to

the latest sampling. NZF com-

mands more than a quarter of

the vote, second only to

National on about 40 per cent.

Mr Peters, son of a Maori

father and Scottish immigrant

mother, does even better. The

same polls suggest that 28 to 29

per cent of New Zealanders

would prefer the 5feyear-oId

politician to be their prime

minister. Mr Jim Bolger. the

wily but nocharismatic former
who leads the National govern-
ment, gets only 22 to 24 per
cent
The rise of NZF matters

because New Zealand will

switch from a Westminster-
style electoral system to a form
of a proportional representa-

tion when it chooses its next
government in four months’
time. Mr Peters amid control

30 to 40 seats in the enlarged

120-member, single-chamber
parliament National would
have more - about 50 - but too

few to form a government
The centrist Labour party,

polling around 15 per cent of

the vote, remains blamed for

having started the country’s

restructuring, while the left-

leaning Alliance (11 per cent)

has lost ground as Mr Jim
Anderton, its leader, has faced

personal problems.

NZF has always done well

with Maori voters - Mr Peters'

deputy is the Maori former

trade unionist, Mr Tan Henare
- and older New Zealanders,

nostalgic for a more nurturing

society.

Now Mr Peters appears to be

broadening NZF's appeal, nota-

bly in rural areas where urban

liberation is distrusted.

The thought that Mr Peters

- known to everyone from

security guards upwards as

Winston - could have the

whip-hand in a post-October

coalition government fills his

critics with dismay.

They claim that NZF lacks

any real policies, that its tough

stance on immigration and pro-

posed restrictions on foreign

ownership of New Zealand

assets appeals to the worst rac-

ist sentiments, and that Mr

Peters himself, who has built

his career on rhnTi<mgpg to the

system, will be an impossible
coalition partner.

Mr Peters meets the criti-

cisms head-on. NZF, he says,

will have a fully-costed eco-

nomic policy out by July. In
the meantime he will continue
to plug his belief that more
pmphasic should be put on pro-

moting exports, and less on the
tight 0-2 per cent inflation tar-

get which the Reserve Bank
must by law. achieve. NZF
would give the RBNZ a new
target of keeping NX’s infla-

tion rate below the average of

its main trading partners.

On the foreign investment
front he promises tighter con-

trols. with a cap of 243 per
rent on overseas purchases of
RTigting assets. Critics call this

xenophobia. Mr Peters puts it

differently: “Foreign invest-

ment is good when its creating

jobs, new enterprises and new
exports . . . and thorooghly bad

if it’s just the corporate take-

over of this country’s
resources.

"

A similar approach would
underpin immigration policy.

Access would be granted where
immigrants were offering a
badly needed skill, but not oth-

erwise. Numbers of new immi-
grants would come down to

fewer than 10,000 a year.

Savings, meanwhile, would

be lifted by a compulsory

retirement funding scheme.

This would be government-or-

ganised but professionally

managed, with money being

invested only in New Zealand.

These economic mainstays

are then topped off with a

finny of policies on crime pre-

vention and social welfare, and

the hallmark Peters pursuit of

accountability in government

FIRST QUARTER 1 996 FINANCIAL RESULTS
(Reviewed In [mu Younj;, B.ihraim

CONSOLIDATED BALANCE SHEET
(AT 31 MARCH. 1996)

ASSETS

Liquid funds
Marketable securities

Placements with banks and other fimmrfal Institutions
Loans and advances
Interest receivable
Investments in associates
Other Investments
Other assets

Premises and equipment

LIABILITIES

Deposits from customers
Deposits from banks and other financial institutions
Certificates of deposit
Interest payable
Other liabilities

Minority interests

TERM NOTES. BONDS AND OTHER TERM FINANCING
SHAREHOLDERS’ FUNDS
Share capital

Tteasmy stock
Reserves & retained earnings
Current period’s profit

(US$ million)

31 March 1996 31 March 1995

270 178

CONSOLIDATED INCOME STATEMENT
(3 MONTH PERIOD TO 31 MARCH. 1996)

INCOME FROM OPERATIONS

Net interest income
Other operating inriMni»

TOTAL INCOME

Operating expenses

OPERATING PROFIT BEFORE LOAN LOSS PROVISIONS
Loan loss provisions

PROFIT BEFORE TAXATION AND MINORITY INTERESTS

Taxation on foreign operations
Minority interests in subsidiaries

NET PROFIT FOR THE PERIOD

ARAB mim CMiM IB.5.CJ

’

A"C T. n;pJo:)i.UH Au-<\ i'O. DUX Mjnonvj. B.-;h:v.in.

r>2y-^, i x;,. *’3 !<>:> Tlx: ABCRNil BN CP. No. j

2,089 2349
6339 5317

10,623 10309
425 288
79 83
104 111
274 287
446 447

21449 19369

9,675 8,668
7,691 7387
239 192
343 235
258 450
274 251

18.480 17.183

1.102 932

1,000 1,000
(75) (67)
613 487
29 34

1.567 1,454

21449 19369

(USX million)

Jan-Mar 1996 Jan-Mar 1995

97 99
61 59
158 158

(104) J96)
54 62

(6) (11)

48 51

01) (10)

_(Z.)

29 34

\
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Chief executive warns that disputes in Britain will encourage US Names to press ahead with lawsuits

i a

-
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Further changes to settlement plan ruled out
By Ralph Atkins,

insurance Correspondent

Efforts to secure the financial

future of Lloyd’s of London
moved into their final stage

yesterday when the insurance
market warned that no further

changes were possible to a
£&lbn ($4.7bn) out-of-court set-

tlement offer. It also said that

about 175 "blacklisted" Names
would have their benefits from
the settlement restricted.

Mr Ron Sandler, Lloyd’s
chief executive, said the insur-

ance market had to meet dead-

lines - most importantly the
August 31 solvency test

imposed by UK government

regulators. "There is no fur-

ther scope for changes in the

settlement structure." he said.

Separately, Mr David Row-
land. Lloyd’s chairman, out-

lined to an Association of

Lloyd's Members (ALM) confer-

ence how the Names’ "black-

list" had been compiled from
those working at the market
who caused losses totalling

more than £8bn in recent

years.

The list includes underwrit-

ers and directors and partners

at Lloyd’s agencies. However,
Lloyd’s risked provoking
Names’ anger by refusing to

publish the list for legal rea-

sons.

The latest developments
came as Lloyd's prepares to

send Names revised figures

next week on the individual

impact of the market’s recov-

ery plan. Names are individu-

als whose assets have tradi-

tionally supported Lloyd’s.

LLOYD’S
LLOYD’S OF LONDON
High-lighting the growing

support for the plan, Mr Mich-

ael Deeny, chairman of the

Gooda Walker Action Group
which represents some of the

worst hit Names, told the ALM
conference; "The war has gone

on long enough, It is time to

makepeace."
Mr Sandler warned that fur-

ther feuding could worsen
problems in the DS where legal

action pending could under-

mine Lloyd’s recovery plan, of

which the £3.1bn offer is part
His remarks were an obvious

rebuff to hardline Names who
earlier this week called an
extraordinary general meeting

to press for substantial
improvements.

Tm worried that the con-

tinuing evidence of disputes

and dissent will give them {liti-

gating US Names] the confi-

dence that their efforts to
make life difficult ... are the

right thing,” Mr Sandler said.

As well as the £3Jbn offer,

Lloyd’s recovet? plan indudes

proposals for a giant reinsur-

ance company, Equitas, which
would take responsibility for

billions of dollars of mainly US
asbestos and pollution liabili-

ties.

In the past few months the

cost of Equitas to Names has

fallen from £2.9bn to about

£900m. The settlement offer

was also increased from ELSbn

to £Ubn.
• Names on five Lloyd’s

syndicates are being offered

rash for their places by one of

the insurance market’s new
generation of corporate inves-

The European Union Japanese investors ‘unconcerned by ambiguous British attitude*

French farmers’

chief attacks

British ‘scandal’
By David Buchan in Paris

The head of France's largest

farmers’ union accused Britain

of “scandalous” behaviour yes-

terday as anger mounted over

a surge in imports from the UK
of potentially contaminated
animal feed after its use in cat-

tle and sheep feed had been
banned in 1988.

The revelations and the
resulting political storm put
increasing pressure on the
French government to drop its

relatively conciliatory
approach to the UK point of
view in the beef crisis.

After Mr Philippe Vasseur,
the agriculture minister,
blamed the Socialists for allow-

ing the surge in feed imports
when they were in government
from 1988-93, Mr Henri Nallet,

a former Socialist agriculture
minister, hit back.

He said it was quite "unrea-
sonable" for the government to

have supported lifting the ban
on UK beef derivatives, and

called for a ban on all meat-
based feed - not only for cattle

and sheep but also for poultry
and pfgs.

Mr Nallet said that in 1989-90

French farmers needed extra
anima l feed because of
droughts at home, but in 1989

he b^d banned the import of
feed from the UK which used
beef carcasses.

He claimed that he had tried

in 1990 to go further to block

beef products when some
veterinary experts expressed
concern about the transmis-

sion of BSE to humans. But
threats of com! action by the
European Commission had
stopped him.

According to yesterday’s Le
Monde newspaper, the Euro-

pean Commission knew of the
risks to human health from
BSE two weeks before the UK
government made its fateful

statement to that effect.

The French newspaper
reprinted a March 8 memo by
the Scientific Committee on

John Major, the British prime minister, yesterday raised hopes of an early end to Europe’s beef

crisis after holding "very constructive" talks in London with Romano Prodi, his Italian counter-

part Italy now holds the rotating European Union presidency. Mr Major, pictured (above right}

welcoming Mr Prodi to 10 Downing Street said there had been progress towards agreeing a
framework for lifting the EU*s ban on British beef exports, but added: "We are not there yet”.

Food to the Commission in

which it warned that "the risk

of Tinman contamination from
tissue Infected by BSE exists”.

Le Monde quoted a member
of the committee as saying it

was put “under very strong
pressure" by the Commission's
agriculture directorate not "to

alarm people needlessly”. The
scientific body’s finding was

the more striking, because it

did not know at the time of the

latest cases of Creuztfeldt-

Jakob disease (CJD), the
Tinman manifestation of BSE,
which subsequently led the

UK’s experts and government
to issue their warning.
However, the Commission

said that although the commit-
tee had found no scientific evi-

dence to exclude the possibility

of transmission of BSE to man,
it had considered no fresh evi-

dence and found no positive

proof of possible transmission.

French and British research-

ers yesterday claimed to have
found strong indications of a
link between BSE and CJD.
after they had injected the

brains of monkeys with BSE.

Minister’s adviser rejects

By Gillian Tett,

Economics Correspondent

Britain would not suffer any
overall economic loss if it left

the European Union, one erf the
chancellor erf the exchequer's
panel of independent advisers

said yesterday.

However, the UK would not
gain an economic advantage
from leaving the EU either,

since exclusion from the stogie

market would hit British

exporters hard, he added.
The comments come from

new research conducted hy
Professor Patrick Minford of
Liverpool University. The
research represents one of the
few detailed analyses of the
costs and benefits of UK mem-
bership of the EU.
Prof Minford has long been a

maverick rightwing critic of
Mr Kenneth Clarke, the chan-
cellor of the exchequer. IBs lat-

est comments are likely to be
strongly rejected by Mr Clarke,

who insisted in his Mansion
House speech in London this

week that membership of the

EU was essential for British

prosperity.

However, Prof Minford
denied that he was seeking to

defend the Eurosceptic cause

and argued that the overall

economics played a neutral
role in the political debate. The
largest “cost" to the UK at

present. Prof Minford argues,

is the Common Agricultural

Policy. Although UK formers
receive subsidies from Brus-
sels, be calculates that the net
UK contributions to CAP and
inflated food prices cost the
nation about L5 per cent of

gross domestic product
The UK would save this

money if it left the EU, he
points out However, it would
also lose its likely export
growth into EU consumer mar,

kets, which are currently very
lucrative because prices on
goods and services are some 30

per cent higher than in the US.
And since UK consumer

durables exports into the EU
are likely to grow by some
£9bn (Sl3.77bn) a year ova- the

next decade, the net gain from
the CAP would be wiped out
from lost exports, he con-
cludes.

"

Nevertheless, Ms Noriko
Hama, chief economist at Mit-

subishi Research Institute in
London, yesterday argued that

Japanese investors were
broadly happy with tire UK’s
ambiguous stance in Europe.
Although UK participation in a
European social chapter would
not deter Japanese investors,

they preferred the UK to stay

outside a single currency, she
said. "The semi-detached sta-

tus gives Britain an ambiguity
which' Japanese investors
like... If Japanese investors

ever walk away from Britain it

is because they perceive
Europe as a place of non-
growth." •

Labour party calls

for halt to ‘endless

confrontation
9

By Lionel Barber in Brussels

Mr Robin Cook, the opposition

Labour party’s foreign secre-

tary. yesterday called for a new
partnership between Britain

and the rest of Europe based
on flexibility and cooperation.

In a speech in Brussels sprin-

kled with sarcastic references

to the beef crisis. Mr Cook said

it was time to abandon the
path of “aidless confrontation”

and “tunnel vision” pursued by
the Conservative government
Mr Cook hinted that a future

Labour government would be
willing to compromise with its

EU partners in the Maastricht

treaty review conference. “Sov-

ereignty is not a virtue in
itself," he said. “It may be rea-

sonable and sometimes neces-

sary to trade an element of

national sovereignty for a
better decision to be taken

[in the interest of the
people]."

Delivering a lecture at the

European Parliament, Mr Cook
sounded a sceptical note on
monetary union. It was impor-

tant to have an intelligent

debate about Emu and the

Maastricht treaty criteria

which lay down targets. Bat
those targets had been drawn
up in a “booming Europe” of

the early 1990s, he explained.

Today there could be deflation-

ary consequences, especially
without reform of labour mar-
kets.

The Conservative govern-
ment pursued a policy of con-

frontation and “heroic resis-

tance” which inevitably led to

British ciimbdowns, said Mr
Cook in an implicit reference

to what many Brussels observ-

ers believe will be the outcome
of the beef crisis.

City regulators restrict use of derivatives
By George Graham,
Banking Correspondent

City of London regulators
yesterday slammed the door on
the controversial use of deriva-
tive contracts to skirt disclo-

sure and insider trading rules
in takeover bids.

In parallel moves announced
yesterday, the Securities and
Investments Board, the UK’s
umbrella regulator of financial

services, and the Takeover
Panel, which polices the con-
duct of bids, made clear that
the same rules apply to deal-

ings la derivatives as to deal-

ings in ordinary shares. The
rule changes stem from Trafal-

gar House’s £L2bn (JLSbn) bid
last year for Northern Electric.

Trafalgar in effect bet - by
striking a series of “contracts
for differences” with its invest-

ment banker. Swiss Bank Cor-
poration - that Northern's
share price would rise.

These derivative contracts

allowed it to make a cash gain
on the price rise without tip-

ping its hand to the market%
buying the actual shares. The
Takeover Panel said it had
decided to extend the require-

ment for bidders or their asso-

ciates tO disclose dflfllings in
their target's shares to include

derivatives whose value is

linked to those shares.

That applies even when, the
•derivative provides only a
financial Knk to the shares —

as was the case with the con-
tracts for differences -.and
not, as would be the case for

an ordinary option, the right to

take delivery of those shares.

The SIB, meanwhile, issued

draft guidance making dear its

view that if a direct stake in

the shares would break the law
on insider dealing, then an
indirect stake acquired

through derivatives such as
contracts for differences would
also be against flip law.
“We strongly believe that

firms should observe the spirit

as well as the letter of the
law,” said Mr Andrew Winck-
ler, chief executive of the SIR
“What we are saying is, firms
shouldn’t use derivatives to

enable their customers to

profit from inside informa-
tion."

Although the law specifically

allows bidders to buy shares in

their target without being
guilty Of insider dealing

,
the

SIB said it did not regard this

“bid facilitation” argument as
an acceptable defence of a
derivative which offered only a
financial interest and not a
direct voting stake.

City lawyers agreed yester-

day that the proposed rules
would have blocked Trafalgar’s

controversial contracts far dif-

ferences. had they been in
effect at the time.

SBC, which developed the
use of contracts for differences,

has since then acquired S.G.
Warburg, which defended
Northern against Trafalgar’s
bid and criticised the contracts
at the time.

tors, Cox Insurance. In an
unprecedented move at

Lloyd’s, Cox announced yester-

day it would pay up to 18

-pence per pound of under-

writing “capacity" - the

amount 'of insurance business

that can be accepted. The move
is intended to encourage
Names who might resign this

year to take an early decision

- allowing plans to be made
for the 1997 underwriting
year.

As well as being a corporate

investor, Cox also owns an
managing agency responsible

for running Lloyd's syndicates.
Cox wants to purchase £50m in

capacity at a cost of £3.lm.

Reinsurers

lose case

against

advisers
By John Mason and
Ralph Allans in London

NRG, the Dutch reinsurance
company, yesterday lost its

landmark High Court action
claiming £400m (5612m) in
damages from actuaries Bacon
& Woodrow and the accoun-

tancy firm Ernst & Young for

alleged negligence in giving

professional advice.

The case has been closely

followed in the City of London
because of its possible implica-

tions for the legal responsibili-

ties of advisers during merg-
ers and acquisitions.

Ernst & Young had argued
that the case was simply one
at an investin’ trying to recoup
losses from a bad investment
decision by suing its advisers.

The result brought great relief

to Bacon & Woodrow - had
the firm lost the case its 45
partners could have been indi-

vidually liable for damages
under English law.

The case centred around
NRG's disastrous £122m acqui-

sition of Victory Reinsurance

from Legal & General in 1990.

Victory Re, which specialised

In marine and non-life reinsur-

ance, unexpectedly proved a
substantial lossmaker. The
exposure of its marine and avi-

ation accounts to disasters

such, as Hurricane Hugo
resulted in a shortfall of more
than £250m.
NRG claimed that Bacon &

Woodrow and Ernst & Young
had been negligent in not
wanting of the inadequacy of
Victory Re’s reserves and pro-

tection against claims. It also

claimed that Swiss Bank Cor-
poration, its investment bank-
ers, failed to give competent
advice. It dropped the action

against SBC in the middle of
the case.

The judge said NRG’s claims
against Ernst & Young had
foiled. AD but one of its claims

against Bacon & Woodrow
failed. However, NRG had suf-

fered no financial loss as a
result of the one finding of
negligence, he said. The ruling
was welcomed by Ernst &
Young and Bacon & Woodrow.
Mr Nick Land, senior part-

ner at the accountancy firm,

said: “The fact that we were
found not liable should give a
strong message to companies
in this current climate of spi-

ralling litigation against pro-

fessional advisers that they
cannot expect firms such as.

ours to underwrite their
investment decisions which in
hindsight turn out to have
been bad."
Mr Duncan Ferguson, senior

partner of Bacon & Woodrow,
said the firm's advice had been
given in good faith by skilled
professionals. The firm is now
considering options for
restricting future liability, be
said. These could include
incorporating or following
accountancy firms and regis-
tering as a “limited liability

partnership" in Jersey, he
said. “We have learnt a lot of
lessons from this exercise.
This Isn’t what we profession-
als are in business for,” be
said. NRG’s lawyers said after-

wards the company was “natu-
rally disappointed”.

Literacy ‘behind French and German standards’
By Stefan Wagstyl
and Andrew Adonis in London

The British government yesterday
redoubled Its commitment to improv-
ing educational standards after its

international audit of skills showed
that the UK lagged behind leading

trading partners in baric literacy and
numeracy.
The difficulties facing Britain were

highlighted by a damning report from
the government’s schools inspectorate
on General National Vocational Quali-

fications (GNVQs), the new system of

school-based vocational courses.

The skills audit, which was pub-
lished as part of the government's
annual review of Britain’s interna-
tional competitiveness, showed that

in basic skills the country lagged

behind Germany, France and Singa-

pore. Only in the US was there simi-

lar concern about poor literacy and
numeracy.
At the level of school examinations

tor pupils aged 16 or more, Germany
pulled well ahead of other countries

thanks to its strong apprentice sys-

tem. At degree level, the UK and the
US came top. Britain also did well in

lifetime education and information
technology skills.

The report's conclusions were borne
out by an opinion poll of 40 multina-
tional companies, which said recruits
in the UK and the US showed the
greatest shortcomings in basic liter-

acy and numeracy.
Mrs Gillian Shepherd, the education

and employment secretary, said that

the data did not reflect the latest

improvements in British standards
brought about by government
reforms. She pledged to carry out far-

ther changes to deal with remaining
areas of weakness identified in the
report

Meanwhile, Ofsted, the schools’
inspectorate, found “major weak-
nesses” in the entire assessment
regime for the GNVQs. Based on
inspections of mare than go schools,
Ofsted said "urgent attention" was
needed to protect the integrity of
GNVQs. Standards of verification
were “inconsistent”, “too little atten-
tion” was given to judging the stan-
dard of students' work, and serious
weaknesses were evident in arrange-

ments for internal assessment by
teachers. Mr Chris Woodhead, the
chief inspector of schools, said? “The
future of this qualification depends
upon its credibility, and Its credibility
relies on the standard of assessment
There are serious problems on thfo

score.”

The number of students taking
GNVQs has grown rapidly since the
launch of the qualification four years
ago. GNVQs are a key feature of the
government’s attempt to tackle the
UK's weaknesses in vocational educa-
tion, where Britain is universally
agreed to be far behind Germany and
many other EU states. Mr John HE-
liar, chairman of the National Council
for Vocational Qualifications, stressed
that the problems concerned “only a

minority of centres", and that mea-
sures were already in train to tackle
weaknesses.

Two months ago the UK education
department announced a £l0m
($15-3m) programme to improve the
rigour of GNVQs. responding to
earlier criticism of the qualification.

• A second big element in the gov-
ernment’s competitiveness paper
focused on state support for small
businesses, which totals an estimated
£4QQm a year. Ministers announced
proposals to reform the distribution of
the funds by delegating responsibility
from ministries to Business Links, the
network of business support organisa-
tions.

Editorial commrat. Page 19

FINANCIAL TIMES FRIDAY JUNE 14 1996

UK NEWS DIGEST

Sony complains

of skills shortage
Sony, the Japanese consumer electronics group which has two

plants in south Wales, said yesterday It was concerned that a
tightening labour market was making it difficult to find suit-

.

able recruits. The company, which employs a total of 4,000

people at Bridgend and Pencoed, was launching a recruitment

drive for 250 staff at Pencoed, where it is expanding produc-

tion of televisions and monitors.

It says the local unemployment rate is 12 per cent and. until

about a year ago. it did turf need to advertise vacancies. It fa

fating engineers, maintenance technicians and other skilled

workers. Another recent recruitment drive offering 400

fun-time jobs resulted in a shortfall of nearly 100 people. One
reason for recruitment difficulties .is competition from, other

manufacturers expanding In south Wales.
Roland Adbutfjham. Cardiff

\

Inflation rate plummets
Inflation fell to its lowest rate for 20 months In May, with food

prices rising only half as quickly last month as they, did in

May last year. The headline rate of inflation fell to 22 per cent

last month from 2.4 per cent in April, the Office for National

Statistics said yesterday. City of London economists had
expected the rate to remain unchanged, but the decline had
little Impact on interest rate expectations. The fall in inflation
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was as much the result of umoually big price increases a year

ago as subdued prices now. The retell prices index rose by 02
per cent in May to 152B, half the increase repotted In the same
month last year. Robert Chote, Economies Editor

Singapore closes investigation
Former Barings executives, accused of cov-

er-up in the official Singapore report into the
UK investment bank’s collapse, will face no
charges in the island-state, it was announced
yesterday. Singapore's commercial affairs

department said it was taking no action
!

against Mr James Bax. fanner bead erf South-

east Asia for Barings, and Mr Simon Jones,

former chief operating officer to the region.

The Singapore derision brings to a close one of the last

continuing investigations into the demise of Barings, which
collapsed last year after Mr Nick Leeson, a derivatives trader !

In Singapore, built up hidden losses of £S30tn (Si,269m). The !

decision removes the shadow ofa possible prosecution for Mr I

Norris. He said: “This closes a chapter for everybody who was
affected by the unfounded allegations of criminal fraud in the

inspectors’ report.. .This period has been quite dreadful far
;

all concerned. The collapse of the bank was devastating

enough without being accused of fraud.” Nicholas Denton.

London

Women pensioners compensated
British Gas has paid £8.48m (51237m) in compensation to 400

women employees who were forced to retire at 60 although

they all wanted to continue working until (5 in line with men
doing similar jobs. Unison, the public service union, negoti-

ated the settlements after it successfully challenged decisions

to retire women at GO through the European Court of Justice.

The court ruled in 1990 that British Gas. the former state

utility, was an “emanation of the state" and therefore bound
by the European equal treatment directive.

Although Unison estimates that thousands of women could

have been similarly affected in other “emanations of the state"
- such as government agencies, the water and electricity

industries and port authorities - it may be too late to lodge
similar pension claims under the EU equal treatment direc-

tive. Andrew Boiger, Employment Correspondent

Credit Suisse fined again
Imro. the regulator for the fund management industry, yester-

day announced it was fining Credit Suisse Investment Funds
£38,000 (658.000) far incorrectly pricing seven unit trusts which

,

it managed. In addition, CSIF, a subsidiary of the CS Holding,
the Swiss hanking group, has agreed to cover Imro’s costs of

£16^500, pay compensation of £36,000 to unitholders and inject

around £UL500 into the unit trusts, bringing the total cost to

£109,000.

It is the second time in two months the CS group has fallen ;

foul of the UK regulators group. In April, the Securities and !

Futures Authority, which oversees the securities industry.
I

banned Mr David Santangelo, a former bond salesman with CS
j

First Boston, the CS group's investment hanking arm. The
SFA expelled Mr Santangelo from its registers for concealing a
£5ra loss from both his employer and his client

Nicholas Denton, London

Truck sales fall sharply
The deepening problems facing the UK heavy truck market
are emphasised by statistics showing that registrations of
trucks of more than 15 tonnes fell by. more than n per cent in
May. This was the sharpest reverse since what bad been a'

recovery of more than two years started to peter out In May.
ERF. the English truck maker - whose takeover by Western !
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Star of Canada was agreed last month - was particularly hard
hit its registrations fell 43 per cent on a year-on-year basis,

leaving its registrations 34 per cent lower far the first five

months of the year. John Griffiths, London
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RECRUITMENT

E ither cuckoos are very
clever or other birds are
very stupid. Whatever

the case, there seems little dis-
pute that, however unpalatable
its parental habits, the cuckoo
is remarkably successful at
placing its own offspring jn
others* nests.

Too late do the smitten par-
ents discover that their own
brood has been clinically dis-
patched by an imposter. Many
of us tend to sympathise with
the hardworking parents but
whatever we may thinir about
the cuckoo, it has discovered a
successful formula for species
survival

I was thinking about the
cuckoo last week when I met
Victor Caleo, the beariTmutAr
who helped place Michael
Grail, the new chief executive
of Equitas, the reinsurance
company that will take over
billions of pounds of asbestos
and pollution liabilities at
Lloyd’s, the London insurance
market. Caleo, chief executive
officer of the New York-based
Michael Scott Consulting Com-
pany. specialises In finding
people for executive posts in
the insurance market.
But like the cuckoo, Caleo

does not wait to be invited into
the nest: he often takes equity
stakes in companies he
believes are badly run and can

JOBS: A New York headhunter explains bis aggressive approach to replacing insurance executives

A cuckoo’s guide to the art of placement
be turned around by better
management. If rebuffed by a
chief executive he considers
mediocre, he aims to convince
the rest of the board that they
need someone new at the helm.
Caleo then offers to find a
replacement

Old boy network
It is an aggressive form of

recruitment (and not, it should
be stressed, the technique used
at Lloyd's, where Caleo was
engaged as a conventional
search consultant). But Caleo
believes it is justifiable to
shake up what he considers a
cosy industry, where the
boards are too often drawn
from the old boy network.
Caleo says: “I follow the

industry. I know those compa-
nies that are well manage and
those that are not The poor
ones target themselves by fall-

ing below the standards of
excellence. The overvalued
CEO spends an' inordinate
amniTiT* of his time befriending
his board and not enough

focused on the business in
hand."

His methods often meet with
disapproval from competitors.
“They don’t like the way I do
business," he says. "My com-
petitors spend a great deal of
time wwfcyig friends and being
nice to people. I am focused
only on results. I act like a
shareholder with a mission
and people are taken aback by
that."

Caleo is particularly critical

of placements where chief
executives who have failed in
one company find an appoint-

ment. in another. He accuses
some chief executives of delib-

erately recruiting people with
skills inferior to their own so
they will not feel threatened.
Caleo buys only mwiTl stakes

- be says he tries to top the
personal shareholdings of the
chief executive in a target com-
pany. It is an unusual
approach and ultimately his
record stands or fans by his
recruitment, success. He calls

himself a “dislodgement spe-
cialist". Even some who would

baulk at his methods might
feel that a little dislodgement

is overdue in same UK compa-
nies where the directors have
Spent too much time feathering

their own nests.

Although Caleo's approach
might be unusual in headhunt-
ing. financial institutions are

increasingly seeking to influ-

ence the appointments, pay
and contracts cf directors in

companies In which they
Invest

Hie extent of this was dis-

closed in a recent study by
John Holland, professor of
International Banking and
Finance at Glasgow University.

He found widespread evidence
of institutions seeking to inter-

vene in corporate governance
and performance issues.

Increasing scrutiny
Boards appear to be under

increasing scrutiny from sev-

eral quarters. Last week an
Industrial Society report critic-

ised the lack of preparation
given to boardroom appointees.

Tony Morgan, the society’s

chief executive, said entrants
to boards were receiving
“wholly inadequate" prepara-
tion. It seems something of an
oversight that companies
which stress the need for train-

ing elsewhere In their work-
force forget to apply the same
disciplines to directors.

It is almost as if once some-
one has reached board level he
is considered to have reached
some divine state of enlighten-

ment which puts him apart
from other mortals. Morgan
thinks differently: “Top man-
agers are never too old or too
busy or too distinguished to

learn new skills "

If they believe they are, they
might soon find themselves
looking over their shoulders at
the Victor Caleos of the
recruitment industry.

Two or three weeks ago I wrote
about the difficulties in classi-

fying the achievements of Joe
Di Maggio. the great baseball

player, using ordinary mea-
sures of success. The point was
to illustrate the argument that

aesthetic or subjective assess-

ments might sometimes be as
useful if not mare useftal than
hard measures of attainment.
Robert Ruggles, of Ruggles

Investment Services, in
Toronto, has supplied further

examples from Di Maggio’s
career which seem to question
whether human resource
benchmarking its limita-
tions. By any normal measure
of fitness Di Maggio might
never have reached the major
leagues because of a knee
injury. As Ruggles observes,
the supposed impediment
never appeared to bother him.

Di Maggio’s streak
Di Maggio’s sfrgame hitting

streak, says Ruggles, needs to

be viewed against the high
quality of his surrounding
team mates. Had Di Maggio
played for a lesser team, he
argues, the opposition would
have pitched around Mm.
Ruggles adds: “He never

made a mental error - throw-
ing to the wrong base, trying

for too few or too many bases
or missing the cut-oil man.”
None of these judgments is

counted statistically yet they
win games.

Finally, says Ruggles, Di
Maggio knew when to quit:

“He knew he could not do in

the future what he had done in

the past, although that still

would have been more than
almost all other players - a
lesson for highly paid CEOs
today"
These observations suggest

that Honf-hmarTfjnC hag DOt yet
found a way at classifying Di
Maggio's achievements in
sporting history. Long may it

remain so.

A report from KornyFerry
International and the London
Business School on the central
and eastern European recruit-

ment market confirms a num-
ber of trends that have been
pmgrgftug during the last three
or four years.

There has been no let-up in

demand for expatriate manag-
ers. Expatriates filled about a
quarter of the managerial posi-

tions among the 157 employers
in the survey, which covered

six countries: the Czech Repub-
lic. Hungary. Poland. Romania.
Russia and Slovakia. Some S2

per cent of the companies,
however, were either foreign

owned or joint ventures.

Demand for expatriates has
increased in line with demand
for local managerial talent as
companies become increas-

ingly westernised and competi-

tive. Salary increases for local

managers have spiralled, by
more than 25 per cent over two
years. Marketing, sales, top
management, financial and
change management skills
were found to be in short sup-

ply and recruitment methods
were becoming more sophisti-

cated.

The central and eastern
European labour market, con-
cludes the report, is being
divided into the "haves" -

those with managerial skills -

and the “have nots” - those
with redundant skills or with
no skills at alL

Human Resource Trends in
Eastern Eurvpe can be obtained
from Korn',Ferry Carre;Orbcn
International. 252 Regent Street.

London WIR 5DA, tel 0171 322
3100.

Richard Donkin

EMERGING MARKETS SEARCH & SELECTION

LOCAL MARKETS DERIVATIVES’ TRADER
Oar client, a first dass European bank, with a major presence in the derivatives’ markets to recruit a
derivatives’ trader. The'successfol candidate will play a key role in building an Interest Rate derivatives’ trading

desk focusing on the Eastern European and South African local

The ideal candidate would have a minimum of two years local marirefc trading experience coupled
with a strong interest rate derivatives’ trading background. Alternatively, individuals with
experience gamwl from Fixed Income or Foreign Exchange backgrounds and an indepth

knowledge of local marirnh trading roles and regulations will be considered.

Applicants should ideally possess the following attributes:

• An awareness for operating within the local markets and the abnormalities and
idiosyncrasies which exist

• A maturity in using a balance sheet to produce a «w»tant and snooth revenue stream
• The ability tn communicate and PTplnin trading vtratefry in arW and copcfae maimw
• Clear desire and ability to become part of a top flight derivative team
• A quantitative degree gained from a top tier University is preferred

in i he instance. pieax.- mmjJ yuir C\ in complete confidence Miclmcl < bilnian.

Emerging Markets Search <\- Selection Ltd. 12 Mason- V.cnue. London l:C2\ 5liT

Telephone: 01 7 1 6ti0-P44 Fax: <>171 6(>0 4"i” F.:mail:ni!chael'-Temss.cn.uk

PRIVATE FINANCE PANEL
CHIEF EXECUTIVE

SECONDER OR EMPLOYEE TO THE PANEL
LONDON SIX FIGURE PACKAGE

FF1 to an initiative on the scale ofprivabutoiM. Peals with » total contract vahie of billion already
agreed; well over 1000 p«ejects Identified and hundreds in procurement. 2»/» years "ft**** the launch of the
PaneL the Initiative is still developing and In dynamic change. With many laetpeftented ptwiwwigl bfHng
the necessary skills and expertise to procure and dose PF1 projects, tbe ChiefExecutive wiH be responsible
for advising, persuading and enthusing to drive die Initiative forward. The candidate will need to be dynamic,
determined and understand PFI/DBFO-type contracts.

• The Private Finance Panel is a private sector body, with

respansfinlity for driving tbe Private Finance Initiative

forward. It is constituted as a private company, with an
Executive of 24 professionals anda very senior Board of 9;

-

b reports to the Chancellor of the Exchequer

• The ChiefExecutive will report to the newly appealed
Chairman of the Panel and will have responsibility for

providing dear strategic and operational direction to ensure

tbe future progress at foe Private Finance Initiative.

a Spffifif fades will include managing rhy Bmrik
gffnirmr and Hearing rMwinl, political and

organisational blockages to PF1 projects and contract terms.

• Background and experience in cither Industry or tbe City.

Musi have a detailed understanding of projects; the broader

tbe range of sectors and disciplines as wdl as types of

projects, die bettec Able to also take an independent,

strategic and conceptual viewpoint

• Sarutr with ability to operate up to tbe most senior levels

across the commercial and private sectors. Interface with the
Ovfl Service, all political patties and die Government
including Ministerial levels. Manage and hdp prioritise tasks

and give direction to members of tbe Executive.

Please apply in writing quoting reference U63
with filfl careermd eatery details U:

Detafet McCormick
Whfcdmd SoWtion iifnrw*

II Hm Street, London W1X888
D± 0171 290 2043

bupV/www.gbnctxo.uk/wbfexbead

Whitehead
SELECTION

iCnynrn»pin

Hiah-Pobt
Rondel

We ate an
Equal Opportunities
Employer

Directors / Directors Designate
CONSTRUCTIONINDUSTRY

UK • ASIA-PACIFIC • WORLDWIDE
High-Point Sendd offers a range of qnaBty-focnsed management and engineering ctxnsntamcy services to the international

contracting, development ofl and gas, insuranceand financial sectors through its offices tn Asia, Aiika, Europe, Middle East

and North America.

As a result of growing demand Cor to unique blend of services, theGroup a seekinga small number of ambitioas, dynamic
individualsaged aimmd4<L possessing provai management skillsand an In-depth imUmtantTnig of the construction
industry, who are capable of rising to die rhallengr of early,appointment asDieericas.

Only appBcanls with a mudmum of 15 yeaitf broadly-based practical experience In projeri and construction management
linked to the financial and contractual aspects of construction projects will be considered. Possession ofan engineering,

buldlng. surveying and/or legal qualification wffl bea fondamoitel requirement, together with qualities mduBng
commercial acumen, excellent conrrmmicatioa and interpersonal sjrilk and the ability to solve problems by lateral Banking,

persistence and innovation.

For international appointments, applicants should have

Mnior management experience in a diet service role;

been responsible for the development of business and themanagement of change

f
niwwfHwni experience.

ircaokaion

professionals. For these anointments, applicants should also have:

commercial experience, ideally wife aUK contractor;

• capabifity in drima or expert report drafting, advocacy and negotiation.

High-Point Rendel Group
Consultonls m Management, Development

& Engineering

Apply at arSmg, dating locrtamsefMerest, Ik

MrMCG Smith, Director, 1

Norfolk House,SmaObrookl
Birmingham 8541/
Tel: +44 00121 632 4561 Rue +44 CO) 121 643 6024

Coopers
&Lvbrand

Executive

Resourcing

i,

'
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:
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Coopers & Lytxnnd Is one of the leading alvisas on merges end

ocqufefflons in the UK and business b cunwtfy mrmlng ala high

I0WBL Asubstartolpropotfionatte

toiemcftnd corporate organhatens who mate use orttes&ong

enwseas neJworfc dlhe Coapras & Lytxnnd tattneflond

oigonbalon.

Tbe MkSands magecs end acqiisflans teem ts bosad In

BiimingfTam mid Is now tooMng to bufid on Us success and high

prone by axpcmdng foe teom rtf da levels from Deal FacflMosto

AccowtDkecfois. ABhough Coopas&Lybrondltoilstiwoysa

source d raw recoils, ftere is o need to Keep a baknead loom and

tosH^^teamnvembfcsnwytwreaba^
btmMng, law. accountancy, nxxtattng, manufacturing or financial

sanrices. vVhdismorebifaorkBtfhlwiaquiramerttodevtfQpa

sfrong contact base. hawftsrctescamniunteaBaa IndMOuaf

maSwfion and analytical skBs and toe oblffly to be able to

command rasped In fi» txxrtrooms of leading fisted and similar

commercial orgartsaSons.

Wew* require you to have an mceflert degree and succsssM

experience In axporate finance or In yotr chosen sector.

AridSonoriy, new graduates wfit be considered. AWgh-praffla,

Srudurad development plan is fa place to ensueM your progress

Isas rapid as possible. OppoftanTCes fa rapid progression wffliin ottf

CorptKfoFfaancskrxrionareeocceOenl

Please send Ml personal ml career detofe. Including curanr

wmBwnfflonlwel and daytime teteptwrerainibw.facortUBncfllo

John Elk*, Coopets& Lybrand Exacufive Resourctnfl LlmHed,

Tempte Court, 35 Bui Street, Btnrtngtam B4 6JT quoting reference

JE314 on baft envelope and tetter.

New Business Development,

Europe
for one oftbepre-eminentglobal media companies

• TWP- TASK is the development of new business opportunities tliroughout

Europe including joint ventures, alliances and acquisitions.

• THE NEED is for a self confident, persuasive individual with well developed

analytical skills and proven experience in valuing businesses and structuring

transactions. An entrepreneurial outlook and computer literacy are essential.

An MBA or professional qualification and fluency in a second European

language would be preferred.

• SALARY c£70,000 plus bonus and stock options. Base London.

Write in confidence, enclosing a Curriculum Vitae,

quoting ref: LS146 to:

TK
4

SELECTION
8 Hallam Street, London, WIN bD.l Fax: 01711 031 5317

A DIVISION OF TYZACK & PARTNERS

Onr central challenge is to produce

consistent superior investment
performance. Your objective will be

a key component of this, by helping

to develop and implement advanced

models for stock selection.

You will need a wide range of
wl>nw to bang together all^
essential to each project and exercise

genuine innovation and flair to

build models for UK and overseas

markets.

The ability to communicate with

clarity and enlist the support of the

investment teams in each region

must coexist with your analytical

abiiicies and the discipline to

complete complex projects.

You will have utilised your degree

in a numerate discipline to gain

directly relevant experience as a

Quantitative analyst/fund manager.

Candidates with an MBA,
econometric or actuarial

qualifications and commercial/

financial experience including

knowledge of securities and their

valuation will also be considered.

Salary, bonus and benefits will

attract the best candidates as will

the intellectual challenge that this

significant opportunity offers.

Ifyou wish to apply, please send a

detailed CV including current

salary to Harriet Catling,

Personnel Officer, Sun Life

Investment Management Ltd, 107

Chrapride, London ECZV6DU.

Sun Life
CAttl. NG ABOUT YOUR FUTUR



APICORP

MlaMH IiljlfiLuiiUI DdHi^JI oSj^ill

ARAB PETROLEUM INVESTMENTS CORPORATION
APICORP is an inter-Arab Corporation established by the member states of OAPEC

to finance and invest in petroleum sectorprojects. Total assets exceed U.S.$1£50 million.

The Corporation, basedin Al-Khobar, SaudiArabia, now wishes to appoint to its

Treasury & Capitol Markets Group

:

Manager- Assistant; Portfolio
Equities Manager - Equities

This position reports directly to the Head of This position reports directly to the

Treasury & Capital Markets Group. Manager - Equities.

Suitable candidates must have experience with a proven track record in the following:

1 Responsible for the overall equity portfolio

management/ trading.

As a senior member, will play a major role in

the overall investment activities of the

Division, formulating and implementing

strategy, and contributing significantly to the

overall asset allocation process.

Fundamental aspects of economics with in-

depth knowledge of international Equity

Markets, with particular emphasis on U.S.

and European markets.

Most likely a numerate graduate, in his mid

30's - mid 40’s, with a minimum of 10 years

equity investment management experience.

i Equity Portfolio Investment /Trading.

| Fundamental aspects of economics with

good understanding of international Equity

Markets, with particular emphasis on U.S.

and European markets.

Demonstrate good analytical skills and

portfolio management abilities.

Integral team member, providing both

research and analytical inputs.

Talented graduate, in his 30's, with a

minimum of 5 years equity investment

experience either as an analyst or portfolio

manager.

Candidates are expected to be team players with good inter-personal skills and a profit

making track record.

In addition, PC skills with Portfolio Management software, and good understanding of

spreadsheet and database applications will be beneficial. The candidates will also be required to

assist in the preparation of formal reports on market conditions and appropriate strategies.

The candidates are expected to possess excellent verbal and written communication skills.

Individuals must have the ability to think independently and to back their own judgment

Successful candidates will work together with highly qualified and experienced colleagues

of different nationalities. They will be offered exciting and rewarding opportunities to participate in

the activities of a dynamic group.

The appointment will be for an initial 2 year contract renewable, in addition to the highly

competitive tax-free salary, there is a comprehensive benefits package which includes free fully-

furnished accommodation, transportation and education allowances, medicare, relocation

expenses and a contributory retirement fund.

Applications in the strictest confidence, giving relevant details of personal and career history

and a recent passport size photograph may be sent to:

The Administration & Human Resources Manager

Arab Petroleum Investments Corporation, P.O. Box 448, Dhahran Airport 31932, Saudi Arabia

Package up a
FFr800,000

Global Asset Management Firm

New position in a recentlyformed team responsiblefor international product distribution to wholesale clients

for this market leader. Thefirm has an excellent reputation with assets over US$275 billion worldwide of
which US$60 billion have been originated by the European business. This is an outstanding career opportunity
to help badd an international clientfranchise through new distribution channels, Joint ventures and private

labellingagreements.

THE ROLE
Reporting to the Head or International Wholesale

Marketing, handle all aspects of the marketing and
execution of the hinds distribution process to clients

based outside France.

THE QUALIFICATIONS
Bright graduate, aged 28 to 35. with a minimum of
three years' experience in marketing or funds
distribution in an international environmenL English

language skills essentia] and French language fluency

preferable.

Co-ordinate the various international sales forces in

the broader Group providing education on the

products and acting as a focal point in handling their

needs.

Sound knowledge of the technical, regulatory and due
diligence requirements associated with international

funds distribution. Experience in assessing new
markets and sales channels preferable.

Contribute to the team's strategy and approach
through market research Into new potential

distribution channels and Joint venture prospects.

Excellent verbal and written communication' skills

with the stature and presence to deal with senior
management internally and clients.

Selector Europe MeoarBw^e, RcL I71SMMH,

Spencer Stuart

BankVVustria
CREDIT RESEARCH: £35-50K + Benefits

Bank Austria is the leading bank in Austria. The Bank is Aaa rated.

The London Branch has an established presence in the corporate structured finance market and
we are seeking to recruit two commerriaUy-minded analysts to join the team which specialises in

investing in high yield instruments, distressed bank loans and acquisition finance.

The key qualities required will include the ability to quickly assimilate investment concepts, to

produce concise analytical reports, and to thrive in an open and multidisciplinary environment.

You will be expected to make recommendations to investment managers, credit committee and
clients.

You will probably have a background in credit analysis, workouts or equity research. Knowledge
ofa second European language, particularly German, would be useful but not essential.

If you have the motivation to succeed in an unpredictable and pressurised business, please send
your CV for the attention ofthe Personnel Manager to:

Bank Austria.AG
BankAustria House

32-36 City Road, London EC1Y 2BD

FINANCIAL TIMES FRIDAY JL’N.5 I-* '«

HIGH-LEVEL BANKING SPECIALISTS

To join an insight-driven global team

Woking in a dedimed xosr-fcd group, yen win help lead FA'S tirmlong gjntoaBy m rapidly

A m pwt of PA flwMn Group, a international awnaflliiBCflt sod

rMmnln^ rnKiiluii^ wgwaHtwirti iwmp nfitolfiiBfi^ fiiimir.pl ntniffltkma in the

worid. In dndopiqg rebtiandiips widi the mod senior lends of these mrijtntioas,

we are seeking to create wpdd kadeotiip in (bee areas:

• r’apifnlAicfr iiuiiyiW
n Payments, both and institoticml

• Electronic delivery.

In of tiiese areas, we are tooting for finance sector profess-

ionals with a high lead of inhiativc, flexibility and penonil

credibility, wbo seek a new, man: srmmlwipg dwDcngn in be
UK md avasras.

YbnwfllnseyoarpnwcaaBUk. andfaciiuiirM devetopmem

expense, aid deepodEcsBoifingcf the strategic issues

faring diems, an mfinence hey dessxaHBbss and

grow this exciting business.

You win need a goad fine degree and an MBA. Yoor
nipiimim five veao 1 npoience in a highly reguded
I',. nj ih»<uty j

wfrrahty in upwinrimw iiawi tkem trim

most have a UR focus sex against a aganariood

badtEfcxh. Experience should encompass a least one

of the above areas together wish the development and

defray ofpragmtdic stcaegies.

Consultants andAnalysts
To meet foe demand for oar sendees, we are looking

for highly mobile, onotamfisg mdmdnah wbo haw a

good first degree and ate PC-terete.

ri.uillmt.ihmM
fypwiwra fo one of die above anas or a strong

KdnucaL role in one or tnooe of the following, areas:

• PWlmaif kani^ng

• Electronic payment*

• Gtearing and seakmem
• The plastic caids bostnessArente,

pfcw nn ffUffiHl "T*! tending nfrtii. jwmrtwvd technology
anti fbpwqg ypfyyaT gxid qmm&aQVC nkfllt.

Analysts should have either two jeats" finance seemr experience

with a ntwmg ap ' .!»« » risk numpnmlmii^m turliywiivl OC

h. m finH pnriAin nlW nhftwmng a nniitm in OUMliw
.
njplial

Wb offer an extremely amacrivc irmoncredon package to man* yoor

"fit"* which will include apcrfuouiume-ndaiod bouts opportunity and other

Please wnd a cv, tmBcafmg ament salary, and state in a cowering letter yoor

lore! of iadostry knowledge and buiineg expertise- Worn, quoting RefiGFPQfift. 10 Rachel

Eennrfl PA (Vamftmg; Group- I'M Bodcrngham Palace Road, London SW1WQSR.

PA is an equal opportunity employer

¥>A Consulting
JL/jL GroupJL/jL Group
CreatingBusinessAdvantage

Highly rated European Bank

Senior Credit Analyst

London

Management position

£ Excellent Package
Onr client is a highly prestigious and profitable European

bank wish an excellent reputation for strength, stability and

quality of service with a well established and growing

presence in London. This reputation gives it a competitive

advantage in boildmg and maintaining rdatknahipg, both

domestically and nn*i ,
iadotally, providing mmpaliiw iiiw

treasury and risk management derivative product services.

• Training and supervision of the team.

• Presenting credit analyses to senior management.

The bank now seeks ta appoint a high calibre professional

with highly developed analytical skills. Responsible for

managing and leading a of ax analysts focussed on

Continental Europe, this highlyMMywyinf role entails!

• Managing the analysis and assessmoit of potential

derivative counterparties, including corporates, financial

iiKiiiiifiiifUj flnti fufvW tOBfltOpSrtirS.
• Co-ordination of transactional and limit

approvals, working closely with the maAetiog
and trading desks.

Applicants should have at least 8 years credit analysis

experience, with a minimum 3 years in a managerial role. In

addition, you should have a sound knowledge of derivative

products. You will be a confident self-starter and a strung

team player, with excellent interpersonal skills.

Hus » a superb opportunity for an ambitious individual to

work for a leader in the derivative product industry.

An attractive package', based on a generous salary, will be

offered which will reflect- entirely the experience of the

successful applicant.

For further details on this outstanding role, please contact

Ton Smith at Michael Page City on 0171 831 2000 or write

to him enclosing a full CV at Page House, 39-4

1

Parker Street WC2B 5LH. Fax 0171 405 9649.

Michael Page City
International Recruitment Ccmsnhaius

London Paris Frankfort Hong Kong Sydney

Wfobo

Venture Capital/Private Equity
Investment Executive

This is a unique opportunity for an ambitious
executive to join the deal generating team of our
client-a leading independent private equity group.
The Group has a highly successful acquisition and

divestment record: strong institutional backing: and
a focus on specific industry sectors across the UK,
France, Germany and Scandinavia. It takes a

controlling position in all its transactions and
adopts a hands-on approach.

graduates with excellent academic qualifications,
holding an MBA or professional qualification.

This new member of the team will play a key role as

a senior deal generator for the Group. This will

involve contributing to overall strategic direction

through the selection of new acquisition

opportunities and taking an active role in deal

identification, structuring, financing and

completion.

They must have a proven track record of
achievement in a similar environment (equity house,
mezzanine house, structured finance, mergers and
acquisitions, or strategic consulting) and possess
strong creative, analytical and interpersonal skills.

A second European language would be
advantageous.

Applicants who are seeking to work in this

challenging and dynamic environment should be

A most attractive remuneration and incentive
package will apply and there are excellent long-
term prospects.

Interested candidates shouldforward a copy of
their CV and details of current remuneration
quoting reference AJ100, to Tony Saw at KPMG
Selection & Search, 1-2 Dorset Rise, Blackfriarst

London EC4Y 8AE, indicating any companies to
which they would not want their CV forwarded.

KPMG Selection & Search
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the finance Director, the role will include the analysis and control ofglobal credit risk arising from

nrenarina
derivatives, EX and physical trading activities. This will involve all aspects of researchingand

couirrerpLiy
relevant policies and procedures and developing systems for managing

T^j
randidate will have a formal credit training and probably be a qualified accountant or banker. Experience in
va ves is essential and exposure to South East Asia and commodities highly advantageous. Excellent

communication and analytical skills axe required for this demanding role.

Managementyou will play an important rolem developing the group's

Hease send CVs with covering letter to RogerManning, Executive Consultant, quoting reference no. P30214
Jonathan Wren tb> Co. Limited

Mb 1 New Stmt, Loudon £G2M 4IP

i n g

Kleinwort Benson
Monks'of the Dnsdaer Basic Group

European Insurance Analyst
Competitive City Salary

Wjgmwort Benson became a member of the Dresdner Bank group In
1995. The combined skills and resources of the two groups have
created a leading force In international Investment hanktnp with a
long-standing reputation for high Quality equity research and
powerful distribution.

An exciting opportunity now exists for a well qualified, self-
motivated individual to Join their successful team of European
Insurance analysts. You will be aged between 28 and 40 with a
minimum ot 5 years experience in the Insurance sector and possess

• performance driven
• team orientated

the following sltills:-

• ACA/F1A/ACD qualified • excellent written and verbal
analytical mind mmm ImlraHnn <Hlk

• high degree of Initiative and • performance driven
creativity • team orientated

• in-depth knowledge and
understanding of ufe assurance
and/or general Insurance

For an initial discussion In confidence please contact us quoting
reference 5419 at 20 Cousin Lane, London EC4R 3TE. Telephone
0171 236 7907, or Fax 0171 489 1130, or Email MCovcDCatephens-
nh.parMoftxomk

STEPHENS
SELECTION

1 Stephens s
Ilucum 11 iiJorTaKmmpftiux*>|

ri

Analyst

INVESTMENT ANALYST
WATER COMPANIES

Opportunity tojoin leading securities house in the City

Our client Is a major securities housedwith highly
regarded research which is distributed internationally to

eputation for tb<

\
am

regarded research which is distributed internationally to
institutional clients. With an excellent reputation for their

coverage of utilities they seek a further analyst to join

this team and cover the UK water companies.

As a well qualified graduate, MBA or ACA you will have a
thorough understanding of the water sector and its

regulatory issues. You will have a minimum of 3 years
experience gained through either strategic planning or
business development within industry; as an analyst; or
through corporate advisory work. Strong analytical,

financial modelling, verbal and written communication
skills are essential as is the ability to market your
understanding of the strategic issues and implications for

market valuations to clients.

For an Initial discussion in confidence please contact us

quoting reference 5420 at 20 Cousin Lane, London EC4R
3TE. Telephone 0171 236 7307, or Fax 0171 489 1130, or
E-mail ascoveliestephexis4ik4»ra9ofLco4ik

STEPHENS
SELECTION

Stephens

.!>3

S

|U

Portfolio Manager
(Far East)

Baaed near London Bridge

United Friendly A«st ltategidn.nl J, «te»ng to
...

.Edteteled to degrw .tondted teb idMlly

*>»»»»«»>«* ^

wd bn tesgcnstole tor toe general irareff"*”* “I
1* Te

*gfr. toee
r^rfarnance of Far Eastern equity portfoBos valued si current salary, to Jucfift Stott. PumunnBl Pj^Ujant.

Em** You will also be expected to Urted Fnencfly Insurance pfc, 42 SouthwarK Bridge

o^all tactical asset allocation ^WJ*"*^****^
Unitedjriendfy

wssnmmnnsrao

A Iviidins firm ot international stockbrokers,

based in I he < it> oll.ondon. is soekins* to recruit two

, Sales Executives

}„ join their rapidlt expanding Emerging Markets division, specifically to

market Korea. China and Taiwan and India.

m addilten In to*™ qmlital -ill have , nriaiimito o( live pi ™P™n* .» C«peto«

Finnnre/Bn*,nf. .Sputa.' Vnnwfcdfc o! to, tartl nwb* of K«te lii™. G**"
““"J

stotontoto .nil be Ito.nl to EnEl,di tod to. tool dkl^to of too ceenlnee to« tooy «" be mpn^nring.

Ctelktote, will have „odlott mteWms .kill. and be able » denaonnule toe drive and daMto— to rented

in toe fan n»i toE and exenmf aatotate. Tie sto, and an atorii™ benctito paetapi -,n bec™—»* "to

the required skill* and experience.

Applications UwmWt be submined in wruing. enclosing a current CV, W,

Bex .45878. Fhaocod Times. One Southwark Bridge, London SEI 9HL

Telephone: 0171-623-1266

FoamOe: 0171-626-5257

CompuServe? 100446*1511

LesEchos
V grafc drfljMM I

The FT can help you

reach additional

business leaders in

France. Our link with

the French business

newspaper. Les Echos,

gives you a unique

recruitment advertising

opportunity to capitalise

on the FT’S European

readership and to

further target the French

business world.

For information on rates

and further details

please telephone;

Toby Fmden-Crofts

on 444 171 873 3456

V Guernsey
Stockbrokers

Competitive salary and bonus

Our client, a well known firm of Guernsey stockbrokers, is

currently seeking young and energetic persons to join its

debt and equity sales team.

The firm has an excellent track record of growth and

success in the Channel Islands, and is looking to capitalise

on its market position by increasing its client base of local

and offshore clients through ttae expansion of its sales

team.

It is looking for self motivated people who thrive in a

small dynamic team, and who have the enthusiasm and

determination to develop existing clients and create new
business opportunities.

Candidates must have strong interpersonal skills and at

least two years sales experience within a firm of

stockbrokers or an investment bank Good communication

skills and an up to date knowledge of the financial market

are essential requisites for these challenging roles.

Good performance is generously rewarded through the

firm’s attractive bonus scheme and career prospects are

excellent.

Candidates must be eligible to live and work in Guernsey.

Interested candidates should send their curriculum vitae,

together wife a rovering letter indicating current salaiy, to:

CarolJardiiu, Jardbte Kelso,

53 Shepherds Hill, London N6 5QP

Fax: 0181 341 4463

Interviews will be held in Jersey, London, Manchester

and Glasgow.

INTERNATIONAL
Eouity Sales
'Trader

\ seek a sates traderforour globally recognized finan-

Y dal services company located in tha Northeast.

The position's primary raaponsfcty is to assist a growing

team In the development of a profitable international Insfitu-

tlooaJ equity sales tracBng organization.

More speaficafly, the chosen IndMdual wffl convert Wstoer

efiert retattonshipa to an ongoing, profitable trarflng flow,

develop new business/hew accorta, end cross-sal] ser-

vices. This person wfl also astebfeh effective working rela-

flonsHpe with our UK sales and tracing organizations.

To quafify, you must have achieved status as an Wemaflon-

a! equity sales trader at a competitive financial Institution

with experience in the Institutional account sectorand previ-

ous experience In related areas. You should also have
demonstrated success generating a consistent cient base

and developing new accounts, steKar sales and marketing

abnfles, and axceilentcommunfcaltons onao levels ofman-
agement, both Internally and externally. We seek an action-

oriented team player, master ccnvnurtcator. end a raliabte.

wefi-versed financial source who can translate market views

and knowledge Into added value tor clients.

Compensation Indudes a competitive salary and perfor-

mance-driven bonus. Interested, quaWed Individuals are

Invited to submit resumes to. Bax FTZ72, 401 Broadway,

Suite 2100, New York, NY 10013. An equal opportunity

employer M/F/D/V.

EDITOR
FINANCE AND ECONOMICS

Hie Economist isrseeking an editor for its Finance, ami

Economics section. This is a senior job for a journalist

wife a strong understanding of economics and of fee

workings of financial markets. The section editor must

inspire and lead an international team of writers, as

wefl as handling fee commissioning and editing of stories.

Thejob is based in London, and commands excellent

pay and conditions. Applications to The Editor, at fee

address below, by June 28th.

THE ECONOMIST NEWSPAPER,

25 st James's strEETi

LONDON SW1A IHC-

SGS Soctete G6n6rale de Surveillance Holding SA (the SGS Group) founded m 1879, with

headquarters in Geneva, Switzerland, is the world's breast organisation in the field of testing,

inspection, verification and quality systems certification. The Group operates in aver 140 countries

with 335 subsidiaries. 1 220 offices, 342 laboratories and 35.000 employees.

The Group's worldwide operations nave expanded rapidly during the last years. Given the increased
audit universe, we are looking for complemen-iing our Internal Audit Function with high calibre and
dynenrHC individuals for the position of

INTERNAL AUDITOR (M/F)

Tasks and responsibilities

• Performing financial and operational review missions

worldwide in the SGS Group universe

Advising on improvements of operations in terms

of minimising risks, improving quality, efficiency and
effectiveness

• Understanding operational, local and business

considerations

Special projects, including due diligence work

Profile of fee suitable candidates:

• Qualified auditor <CA, CPA, CIA, Expert comptable dipKtm6)

• Two or more years relevant work experience in an
international environment after gaining audit qualification

• Fluent English and either French or Spanish essential; any
other language desirable

• Willingness to travel up to some 60% and to undertake this

rale for a number of years
• Excellent communication and writing skills

• Age bracket: 25*30 years
• Swiss nationality or Swiss C work permit

For successful candidates this position, based in Geneva, cJeariy offers exiting career

prospects in the SGS Group.

Interested candidates should send their application letters and curriculum vitae to

SGS Soci6t6 G6n6rale de Surveillance S.A., Human Resources Division. P.O. Box 2152.

CH-1211 GenOve 1

Imoviews will take ptoce late June / early July.

AppKcafions Specialist
0ur PkfB to provide exemplary ctient service have created a
chaflengina opportunity for a professional who can success-

combine communication skffls with an extensive under-

standing of complex finance, mainly in the Equities/Equity

customer servkx mmm
t and majortt.W .'"MSB

I tta teDft&y' |

'4«

aw customer semes on

; and product offerings;

oWemsand suggesting

Bind the client base;

^^nanciai forums and

services

W3
/hi,'

SENIOR CREDIT ANALYST
The commodity business unft of one of the world's leading investment banks is

seeking a Senior Credit analyst for its London based European Headquarters.

The position will involve the following:-

- analysis and assessment of worldwide counterparties

- monitoring and control of counterparty exposures
- managing the commodity risk profile of the Company's counterparts in

conjunction with traders and the commodity risk management team

The role is ideally suited to individuals of graduate calibre who will have received

formal credit training and the benefit of at least 5 years' experience, particularly in

the analysis of European corporates. Exposure to the assessment and
management of derivative and structured transaction risk would be an advantage.

The successful candidate would be involved in regular communication both
internally with the company's traders and externally with its trading counterparties.

Therefore, a high level of interpersonal and communication skills, both written and
oral, is required. An enthusiastic team player is required.

A highly competitive remuneration package will be offered to the successful
candidate, including a good basic salary and performance related bonus.

Please send a fully curriculum vitae to: Box A5879, Financial Times,
One Southwark Bridge, London SEI 9HL

Appointments

Advertising

appears in the UK

edition every

Wednesday &

Thursday and in the

International edition

every Friday.

For information on

advertising in this

section please caif

Andrew Skairynski on

44401718734054

Will Thomas

on +44 0171 873 3779

Clare Bellwood

44401718733351

VS Equity Sales

We are looking for aUS Equity Salesperson to service our German
client hare. The candidate should be fluent in German and English
and have been educated to a graduate level- Sane experience in

the financial world would be an advantage.

We will offer a competitive salary

and excellent working conditions

in an experienced team.

Ifyou wish 10 be considered for this opportunity you should send
your CV: 1

Jackie Burke.
Smith Barney EuropeLtd*

3 Lombard Street, London EC3V9AA

ASSET MANAGEMENT
- SENIOR TRADER

7he Asset Management operations of a newly formed Investment

management house seeks a senior trader to augment its

existing team, as a risk manager for fixed income portfolios.

The successful candidate, aged 25-35. will have spent at least

3-5 years in Proprietary Trading at a major investment bank;

being exposed to fixed income and foreign exchange risk taking

in both the cash and derivative markets. Proven experience and

uptodate knowledge in all current methods of measuring risk

are a prerequisite as is the ability to demonstrate competent
quantitative skills, strong academic qualifications are required to

PhD level. Fluency in either Japanese or Chinese is desirable.

Salary will be according to age and experience.

Write to Box AS875, Financial Times,

OneSouttrwark Bridge, London SSI. 9HL

i



GROUP MANAGING DIRECTOR
DiversifiedGroup ofCompanies

Gulf Based Negotiable Salary

m Our cfient is a well established and diversified group of companies

in the United Arab Emirates. Due to expansion, the Group is how
looking for an aggressive, profit-minded and result-oriented indi-

vidual with proven treek record at a senior management level in a.

similar organisation to manage the Group.

The Managing Director will work closely with the Chairman and .

-

General Managers of the individual companies to ensure the

successful operation of the Group.

The ideal candidate must possess the following;

Strong experience in Finance and Marketing.

Excellent interpersonal and human resource development skills.

Wide knowledge of different business fields (trends, sucess fac-

tors, competitive positioning) with very strong expertise in at least

two business areas inducting high technology.

Proven ability to develop and manage business ventures from con-

ception to maturity.

Business management and performance measurement skills using

modem techniques such as TQM, JIT, Diversified Portfolio

Management and Risk and Liquidity Management
Strong strategic planning ability and experience including prepara-

'

tion of strategic plans (vision, mission, objectives and goals) for a
diversified group of companies.

Qualified candidates must have a business degree from a western university

at the MBA level and must have a minimum of 15 years experience in man-
agement positions.

Only qualified candidates should forward career details including salary history

by 15 June 1996 to Executive Recruitment Division, Ernst & Young, P.O.Box

136, Abu Dhabi, United Arab Emirates, Fax No; +971 2 722968. Only shortlisted

candidates will be contacted.

mErnst&Yovnc

INTERNATIONALM & A
An expanding international firm with offices in ten countries is seeking entrepreneurialM &A

FINANCIAL TIMES FRIDAY JUNE 14 l"6

M A\ \<‘;FMEVf TRAINS

in ’ private- liiW comply
expanding' Central Lowwo*

Individuals aged 25-30 seeking

opportunities In -financial ftsarttas.

PMescuU to progress. semot

management .witb fiillpofli these-

Contact:
'

LEWIS SMITH
01712403310

appointments
WANTED

proftsriml with atony jean varied

work) leaders experience tbanfcHjg,

service ft ulioe internes i. Swim ft

flfit wotting Ocrnan& ftereh-

CumMty nwening 75% fixe g*5**1

company ft 25% base work from fab own

office in Zurich desires« more

. - ttaellcagfaig rinrite.

. or e pomancntfcontHBt rofr-

PbonetXMl 19) 777SZinaaytim

PROFESSIONAL ITALIAN
MALE AVAILABLE

with experience in PR, Mafceting.

Sales and General Management.

In-depth knowledge of Italian

industry, whb many contacts.

Ideal eamfidate For expansion

programme in Eurqpc.

Ptatt Fas Francesca Leaneri

(Secretary ) on 00394 4882500

TECHNICALANALYST
10jus OMcmmnal) capcrtoM ofgUal

ayhy, ewngpey. oaum itfJey md baod mate.

FtjpcmjnlyuMItvtyiiim

fccuwNiy Mac d«p icfemCCT md

*»<*« rf
.

with aminimum 5 yeans transactions experience,

to join our London offices.

Our firm is a leader in mid-market cross borderM&A
Ptosesend resume in confidence to Box A5877, Financial Times. One Southwark Bridge, London SE3 9HL to obtain

. further information.

tinrilfanteKh&idyaMric

TW/Fax: (+44) 1625 560800

MobDe (444) 589 101080

ACCOUNTANCY APPOINTMENTS

Executive

Resourcing

For a now type of binovrito hwtfmert vtffcfe a MBd, oUhortsod

property unR fausf wHcti is expected id haw Ei^iltailtoxaJvanlc^es

ova convenfionai propaty companies and ooufd {nnstonn property

taveamonr In As UK. An fixcflng opportunity arista to Jotafwsmafl

toy management Bonh estoMsttns Ws now enflty aid buftfingB

Wo a dtpficarfl bice In Bio liK emftmrt Musky.

Rspaflag to toe Mangtns Director arimanagingosmoflattyw

wTO be raspond&le lor ensuring tfxrt an efledto accaunlng

argantecaon is developed and mdnsokiod for planning and ccrtroMng

Bw Trusts apardons and txti al sMufoty logoi ragutakxy end

compflance lequMmoids on met A lay componertafBioiotewlbe

nuWenonce of retaflonslte vriRi the Stock Exchange, ftWO, SR fte

appointed Irustset ihe sponsorand Hie unff tost odmWsiratoa You wt

be response kyoyase^ccrtioci5arKioffeaTwnl5Mh oil

.

toy pate.

A quoted accountant, preferably dratted. youv* tare a vay stong

academic recatf at test to degree tovob post grodume quotations

rwufdbebenefcfd. Youste^ofraatybcneaxperi^

financefcnftn to a subdaMfirKaKtySOTtaesotgaufetion andwS

have on bHtapth uideistamflng he Stott Exchange legationsmf
requirements gamed la or dose to, a piMcfy qualad company. A

OQmpnhanstoumfewmfingaruflrotfragUM ,

important os wS taraBaltytWincuriMtaa. You should ato have

mp8rienracl<WB380irgcciT^^
.

pasorWty and kock record to Inspire confidencewlh Cfiy hsWkx*
tawstaa and ngtftas vtfl boeanlaL

Please send fad pesonod and career detafe Induing curert

Hmunmfen o»d daytime Heptane nurrta,incoitfdencQ!o

E Tanance Smffi, Coopec & Lytand Execute Resourcing Ud.

1 En*aWnertf Ptocft [avion WC2N 6NM qiKano raerencs /

TS1183anboih«iiMlopeondUBr. Ji

Group
Financial
Controller
c£65,000 & Car
& Performance Bonus
This client is a very successful intemaHono! marketing services group
which in 5 years nos established itself in 15 countries across Europe
and Asia/Pacifku Turnover is anticipated to reach over £100 million

oyer the next year with strong demand in many markets underpinning

further growth. It is a dynamic and flexible business winch is profitable

and cash generative.

The Financial Controller will be responsible for a small team at

the headquarters in West London and a decentralised accounting/

financial control activity in the overseas businesses. Apart from Ihe

normal aspects of financial control there is a particular challenge to

enhance trie financial analysis and management accounting function

and to increase participation with line management and the Board with

changing business issues.

Applicants must be high achieving qualified accountants who
combine strong technical ability with an understanding of commerce

and on aptitude for contributing to the life of the business. Several years

experience of management involvement in a dynamic, well run, sales

orientated international business is very important.

Age guideline - mid 30's upwards.

Please reply m confidence quoting ref L6?2 to:

Brian Mason
Mason & Nurse Associates

i Lancaster Place, Strand

London WC2E 7EB.

Tef: Ol 71-240 7805.

Mason
Izzard

a Mason & Nurse Associate

LesEchosU A fltowpwli

The FT can help

you reach additional

business readers in

France. Our link

with the French

business newspaper,

Les Echos, gives

you a unique

recruitment

advertising

opportunity

to capitalise on the

FTs European

readership and

to further target the

French business

world. For

information on rates

and further details

please telephone:

Toby Finderi-Crofts

on +44 171 873 3456

LONDON

FINANCE DIRECTOR
HIGHLY ACQUISITIVE SERVICE SECTOR BUSINESS

. TO £50,000 + ATTRACTIVE BONUS + BENEFITS PACKAGE

• Young and entrepreneurial company operating

within the service sector, has recently secured -

badangfrom axaajOFinternaiioDal groupto

find its ambitious plans for expansion, which
include 2 tenfold increase in turnover in the next

five years.

• Excellent opportunity for commercially - :

.

orientated accountant to join the senior

management team and pby a major role in the

development of the business.

• Key accountabilities indude die introduction of

sound financial controls and practices to support

doe rapid expansion ofthe business, as well as

heavy Involvement with acquisitions which form

the basis of their strategy for growth.

te apptyia writing qoocta* JiJb’aice 1 160

«kh (bB entermd retay death ux
Stan Ryder

TjnyVrtl

11 ffln Stmt, lAodoa W1X BBS
Ud: 0171 290 2043

laprf/tawK^MCfaauhtohlMitad

• Probably in your mid-thirties and a qualified

accountant, your background should include a large

blue drip pk: known foritsjsound financial •*

management practice, ideally with njulrisite

operations where customer service is at the

forefrontof business requirements.

• Previous apepence operating at finance Director

level wouldbe of benefit, although candidates who
can demonstrate rounded experience, including

exposure to acquisitions, are also relevant

• Strong oontfinipirarion and management skills

are viral, together with a willingness to ‘rofl up your

shirt sleeves' and beinvolved with detail as wefl as

operating at strategic leveL A Ugh degree of

conqniter literacy, preferably including systems

implementation experience, Is also required.

Whitehead
S t L E C Ti G

V

S Ja
AWifeeteadHa CraopnC c

m
MARS
ELECTRONICS
INTERNATIONAL

Finance Manager
Berkshire

Matt k a world leader in each of its main badnesses - branded

mack foods, petcare products, main meal foods, electronic

amounted payment systems and drinks vending.

Much of their success has resulted from original and innovative

drinking. Vending machines were fitst meed by idea to increase

the distribution of "as confectionery products and this, in turn,

led o> a need Cor a reliable coin acceptance mechuriam: and so

Mats Electronics International (ME3) was bon. Over- dielast

. tweoty43ve years, the oampurs’.hx* both an its esperience in

electronics and international currency and now ddfvcrs a wide

variety of coin, notr and card payment sohniona to worldwide

markets including transport, telecoms, tome and vending.

Today, aQOW the world, mintons of people take it for

granted (hat they can buy products or ttrribes aroataft&e

dock - automatically and reliably; ME1 is at the forefront of

this technology. . .

A key opportunity has now arisen. Repotting to aUS based

Financial Controller, thr FinanceManager h responsible for

offering commercial sappon to senior managers '

within meas such as manufacturing, production

c £40,000 + Relocation

planning, logistics and patchasing . Much of th» Input will be

cm ao ad-hoc, 'project driven bash demanding a thorough

understanding of complex business Issues. In addition, the

jobholder will be the finance representative on a multi-

disciplinary team that is driving through a number of business

re-engineering initiatives.

This b a true fast-track development role for a professional with
aspirations towards -senior management - gather within the

Candidates wifi be graduate calibre, qualified accountants with a

minimum of 18 months pqe gained fn a progressive Mue-chip

manufacturing environment- Most importantly, you will be able

to demonstrate above average intellect, excellent interpersonal
skills and accelerated career dewk>pa»en£ ta dxa. ReJocaocm

facilities araasaflahk where appropriate. ..

Interested applicants should forward a comprehensive CV,
indodfog details of current salaryand daytime telephone

nomber to Dan Chovasse, Michael Pag: finance. 1st Floor,

40+2 H^i Street, Maidenhead. Bm fcAue SL6 1QE.
Please quote refaence 294764.

Michael Page Finance
Specialists In financial Recnrittaent

Iamdoo Bristol Birmingham EtfixAorgh Gfaagow Leatherhead Leeds

mated Manchester Nortftgtmtu St Aftrana& Worldwide
.



FINANCIAL TIMES FRIDAY JUNE 14 1996
IS

Experienced
Corporate Financiers
London Competitivepackages
“ of one world's most powerful professional services firms, our Corporate Finance Team

transactions
*** envia

-
^°T originating, executing and advising on a number of high profile

^ioytng a period of unrivalled growth, and as part of an ongoing recruitment programme,

loUo^gareay*
* numb& of ®‘Perienced corporate financiers to meet the increasing demand in the

Private Company Sector
To include:
* Originating, leading and managing all aspects of mergers and acquisitions, refinancings and disposals. .

L*° .

un8 marketing initiatives, creating and developing dose relationships with senior dients.
Participating actively in the strategic development of the Corporate Finance Team.

PublicCompany Sector
To indude
• Providing advice to smaller quoted companies on financing, restructuring, contested and friendly takeovers.
• Maintaining effective links with stockbrokers, fund managers and senior industry figures.
• Providing strong technical support

* To take full advantage of the outstanding career development opportunity, you should have:
• A minimum of three years' relevant experience with a merchant bank, stockbroker or similar organisation.
•
^

'repressive academic background with an MBA, accountancy or legal professional qualification.
• . trong technical ability combined with a high level of commercial acumen.
• Excellent communication/prqsentation skills, with the adaptability and credibility to inspire confidence in dients
and colleagues alike.

• If you are one of the exceptional people we are looking for please send yoor CV, together whh your current
remuoeraboo package to Rebekah BtmnmeB, Ernst & Young, National Human Resources, Lintas House, New
Fetter Lane, London EC4A 1ELL

=UErnst&Young

ir ki i m

Hkmk i

Dynamic, high growth...
...£50m + UK business. Backed by resources of 600m international group.
Excellent potential for further penetration of relatively untapped markets.
Rapid expansion has brought problems as well as success; the company
now requires stronger commercial disciplines and firm financial
leadership.

Full accountability...

...for management and financial accounting, company secretarial, MIS and
sales administration functions. Bring stability and team spirit to a large
finance group. Develop and implement high integrity controls and
effective information systems.

Graduate, strongly commercial...
...CA/ACMA, currently in senior financial post within highly respected
organisation. Particular experience of investment/capital goods and
commercial contracts. Practical, pragmatic, hands-on style, with ability to
create and maintain cohesive team approach in high growth environment.
Thorough grounding in UK finance and tax legislation; good
understanding of international accounting standards. Experience of
dealing with overseas companies very helpful; first class interpersonal,

communication and presentation skills mandatory.

\ • ti&-; ;f:-.
,*•*•?* *»?'

Senior

Internal

Auditor
LONG TERM CAREER PROSPECTS

INTERNATIONAL RESPONSIBILITIES

MULTINATIONAL INTEGRATION

CHALLENGES

FRANKFURTBASED

Elsag Bailey
ProuttM Automation

The recent union of Elsag Bailey and Hartmann & Braun has created a global

automation company with revenues of nearly £2 billion. The new company

offers a comprehensive portfolio of distributed control systems, process

instrumentation, analytical products and professional services. Operating units

are located in 25 countries with over 12.000 employees worldwide

A significant international career opportunity exists tor a Senior Internal

Auditor covering business units throughout Germany and some other

European countries.

Based in Frankfurt and reporting to the head of Corporate Audit this position

will plan, implement and report on both financial and operational reviews. In

addition to helping develop departmental strategy the position will add value

to a complex business operating in a highly competitive environment.

Successful performances in this key role will result m rapid career progression

within either the audit function or line management.

Candidates wfll have a professional qualification and must have fluent

written/spoken German/English. A background in a major public accounting firm

is essential with a minimum of 4 years experience. Preference will be given to

candidates experienced in auditing complex computer systems and

manufactunogAachnology operations who have demonstrated the ability to bring

benefit to the business. There wiD be a requirement tor 50% business travel

A competitive German remuneration package will be offered with relocation

assistance to Frankfurt if necessary.

Please mail or fax a comprehensive CV and details of present compensation

to: Martin Carlisle. European HR Director, do Hartmann & Braun (UK) Ltd.

Moulton Park, Northampton NN3 6TF, England. Fax: 00 44 (0) 1604 671284

Financial Accountant
Germany
Oux client is a major international group and one of

Britain’s foremost industrial companies, developing

and manufacturing a wide range of advanced and high

technology products. With a turnover of

approximately £13 billion, it employs around 17,000
people worldwide and has major planes in the UK,
North and South America, Continental Europe and

Asia/Pacific. Highly acquisitive, the company is

committed to achieving technological leadership in all

of it's core markets.

An opportunity for an outstanding finann»

professional has arisen in a subsidiary based near

Dortmund, Germany. Reporting to the Financial

Controller of this £100 million turnover business,

the role wifi encompass full functional responsibility

with particular on the development

of financial systems and management
reporting. There will be a high degree of

110- 140.000DM
commercial and operational involvement.

This is a ‘hands-on’ and highly influential role and
will be of particular interest to those seeking

a stepping stone to their first Financial

ControDership/Dtrectorship. The successful

candidate will be an ambitious self-starter with strong

interpersonal and organisational skills. Additionally,

the role carries strong prospects for progression

either in Germany or elsewhere in the group,

including die UK. Naturally, a firm grasp of the

German language and taxation system is

a pre-requisite.

Interested candidates should apply in writing quoting

reference 288494 and enclosing a full CV (including

telephone number and details of present

remuneration) to Stephen Wilson,

Michael Plage International, The Citadel,

190 Corporation Street, Birmingham B4 6QD.

Michael Page International
International Recruitment ConsiiltBQiB

London Pant Amsterdam Doasddorf Frankfurt Hong Kong Sydney

BELighting Europe European Finance Manager
Budapest

GB l ighting has takes aggressive steps to globalise and enhance its world position which has resulted in it

becoming one of the major leaders in the lighting industry in Europe. Its European operations now employ

over 12,000 people across 13 manufacturing sites in Hungary, Germany, the UK, Italy and Turkey, and

produce over 800 million lamps a year.

As a result of internal promotion, it now seeks to recruit a European Finance Manager to be responsible for

all its manufacturing and distribution operations. Reporting to the CFO and the VP-Manufacturing and

Operations, the role will encompass a broad range of financial and operational issues. As well as ensuring that

all reporting requirements are adhered to, there is a heavy emphasis on financial analysis of variances and

trends- Of equal importance will be responsibility for manufacturing operations and logistics covering areas

such as cost reduction, pricing issues, union negotiations, strategic planning and special projects. A critical

area will be to lead process improvement and change.

$ Excellent Package
The seniority and breadth of this role means that the person specification is exceptionally high. With a

background in manufacturing gained within an international company, you will have strong technical skills,

hands-on experience of operations and logistics and the ability to manage change- Preferably an MBA
graduate, you will have a proven track record in finance at a senior level. You will also possess excellent

interpersonal skills, be self confident, a team player and have above average organisational skills. Any
relevant language ability would be an advantage, although not essential. For the right person this position

offers a highly competitive remuneration package plus excellent career prospects within a global company.

Interested candidates should forward a comprehensive CV, stating a daytime telephone number and current

remuneration, and quoting reference number 294163, In strictest confidence, to Hugh Everard, Director at

Michael Page Eastern Europe, Page House, 39-41 Parker Street London WC2B 5LH, England, or fax

+44 (0) 171 404 6370.

Michael Plage Eastern Europe
lateraaiional Recruitment Consultants

INTERNATIONAL AUDIT MANAGER
The Client

This long established multinational bank, is pre-eminent in

the Gulf region, it has consistently demonstrated sustained

growth and is committed to investing in cutting edge

technology and developing the latest banking products.

A strong Anglo-American culture has ensured the successful

development of services within treasury, corporate, retail

and investment banking.

The Role

Reporting directly to the Head of Aucfit, the incumbent

would take fun responsibility tor co-ordinating and carrying

out the audits of ail offices outside the domestic audit

team’s remit The brief wffl be to work closely with senior

management to improve the bank’s internal controls and

risk management systems. Based In the Gulf, the roie win

involve substantial amounts of international travel to the

UK, America, Europe, the Far East and Middle East

The Candidate

You will be a qualified accountant with at least four years

post qualification experience gained within a banking

environment Or with a financial services client base. Due to

the high profile nature of the role, it is critical that applicants

have the ability to influence change at the highest levels,

be credible when dealing with senior management and be

technically up-to-date wtth the latest developments within

the banking world. You must be comfortable with relocation

to the Middle East and significant international travel.

c£60,000

+ expatriate package

Gulf Region with

substantial travel

DLA
DOUGLAS LLAMBIAS ASSOCIATES
recruitment consultants

10 Bedford Street. London WC2E SHE, telephone on 0171 420 8000 (everengfaeekends 01B1 987 8860) or fax 0171 379 4820 DLA
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F I N A N C I A L A C C O U N TING M A \ A G E R

Oil and Gas
E&P and Service

Company

Central London

To £52,000 plus

exceptional

benefits package

Our client is a highly successful business, based in Central Loadon and operating iatematioiiaUy. Continued

expansion, both by acquisition of sew acreage and through joist ventures, has led to a structural review of

the Seance zed accounting functions. The result is a requirement For a Raandai Accounting Manager to:

• Develop appropriate accounting and management reporting systems

• Implement effective controls and procedures across the company’s operations

• Deliver timely and accurate, statutory, financial and management information

• Build and promote personal and professional relationships with senior colleagues internally and with-

banks, auditors and other advisors externally

A qualified accountant, preferably ACA/CA with a degree, you will lave 10-15 yeara' oil and gas

experience, some haying been gained outside die UK. A communicator and an achiever, with strongly

developed commercial skills. you wffl have proven your ability to work to tight tune deadlines and to add

value to business through your relarionsbip-baiJdmg skills. The proposed terms ofemployment reflect our

diem's commitment to excellence and, because of die urgent nature of the appointment, initial selection

interviews will take place in the new 4 weeks.

Interested candidates should write with foil CV quoting iwnl iruairk paAay tft

Richard Roberts, Hoggett Bowers, 7-9 Bream's Buildings, Chancery Lane, London 1 Jf
EC4A 1DY. Tfcl: 0171 430 9000, Fax: 0171 405 5995 quoting reft HRR/422Q/FT. mawmvui

HoggettBowers
Executive Search & Selection

Joint Venture Accountant
Oil and Gas

E&P and Service

Company

Central London

To £45,000 plus

benefits package

Our client is afcighly successful business, based in Ctemrd Loudon^ operating internationally. Continued

expansion, both by acquisition of new acreage and throdgh joint vearpres,- has led to a stroeoaal review of

the financeaod accounting foiKtnnt. The result is a rcgnneinefit'far a Senior Joint Venture Accountant to:

• Devetop and install systems andprocedures to meet field andoperadonaJ needs

• Provide effective systems and accounting support to field peraorroel
-

• Coordinate and be responsibleFar aB international JV aMbairtmg

• . Represent the company's interests as operator in commercial, procedural and technical negotiations

with partner* and other third parties !

An expoxscedprofesaoiial, with a recognised accounting qualification, probably ACMA, you will have 8+

years’ and gas experience and be Ale to show us a trade recordof success in international joint ventures.

Culturally aware and commeiriaffy adopt, you will- be able-to.lead, and gain advantage for the client's

involvement in JVAs, JOAs and other financial aspects of substantial JVs, often working against tight time

and pressure constraints. Tins isan urgent appointment so initial interviews must take {dace in the next 4

weeks.-.. • -

Interested candidates sboold.writc.wnfa full CV. quoting current rewards package to if
Richard Roberts. Hoggett Bowers, 7-9 Bream’s Buildings, Chancery Lane, London a, £
EC4A IDY, Tel: 0171 430 9000, Ett: 0171 405 5995 quoting reft HRR/4221/FT. awiawlr«»t£

HoggettBowers
Executive Search & Selection

r.v'fei
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ASSISTANT TREASURER

Ambitious, technically strong; Treasury professional of the highest calibre

to build a career in a major Group with substantial overseas interests

Up to £45,000, car + exceptional benefits Thames Valley

The continuing growth of this major multi-national is reflected in the development ofits Treasury function

over the last few years. This has been madeed by a professional, forward thinking and highly successful

approach to the funding of the group, by careful management ofinterest rate exposures, and fay assiduous

stewardship of the funds committed to many overseas interests. The Treasurer is now looking for a high
calibre specialist to work closely with him on all these tasks. The appointee will also be involved in regular

reporting and forecasting, some back-up dealing, and ad hoc projects; the department is too small for lines of

demarcation, and the ability to work as part ofa team is essential Candidates should be graduates (innate

numeracy is more important than degree discipline) and qualified yeotmianK who have already demonstrated

the interest and ability to have achieved, or to be on the way to achieving, ACT qualification. They must have

several years’ hands-on Treasury experience, with other a major corporate, a bank or a consultancy, and this

background should have developed strengths in bank relationship management, strong negotiating skills, an
understanding of relevant tax issues, a working knowledge ofCommercial Paper and an ability to use IT

which goes beyond mere literacy. An understanding ofoverseas treasurywork will be particularly valuable.

Please send foil career details, quoting referenceWE 6069 on both letterand envelope, toTferry Whrd,
Wfctrd Executive Tjmfrpd 4-6 George Street, Richmond-cqxm-Thames, SurreyTW9 1JY

WARP EXECUTIVE
. •

;

ASSISTANT TREASURER

Ambitious, technically strong. Treasury professorial of the highest calibre

to build a career in a major Group with substantial overseas interests

Up to £45,000, car + exceptional benefits Thames Valley

The continuing growth of this major multi-national is reflected in die development of its Treasury function

over the last few years. This has been marked by a professional, forward rhinlrfng and highlysuccessful

approach to the funding of the group, by careful management ofinterest rate exposures, and by assiduous

stewardship of the funds committed to many overseas interests. The Treasurer is now looking for a high

calibre specialist to work closely with him on all these tasks. The appointee will also be involved in regular

reporting and forecasting, some back-up dealing, and ad hoc projects; the department is coo small for lines of

demarcation, and the ability to work as part of a team is essential Candidates should be graduates Gnnatr.

numeracy is more important than degree discipline) and qualified accountants who have already demonstrated

the interest and ability to have achieved, or to be on the way to achieving, ACT qualification. They must have

several years’ hands-on Treasury experience, with either a major corporate, a bank ora consultancy, and this

background should have developed strengths inbank relationship management, strong negotiating skills, an
understanding of relevant tax issues, a working knowledge of Commercial Raper and an ability to use IT
which goes beyond mete literacy. An understanding ofoverseas treasurywoticwiEL be particularly valuable.

Please send full career details, quoting referenceWE 6069 on both letterand envelope, to Terry V&rd,

Ward Executive Limited, 4-6 George Street, Richmond-upon-Thames, SurreyTW9 1JY

WARD EXECUTIVE •

Finance Manager - Manufacturing

Sfatx is the world's teacflng aypSer of thefmcataSc corrtroteior

the domesticapplanoe industry. It hokK the Careen's Award tor

Exports and Manufactirer of the Veer Awards. Manufacturing

from fts Isis of Man and Chester factories, ft exports to over 30

countries and has achieved fas success through product

Innovation and quafity.

Restructuring of . the thence function has created Ms new

position, which vrifl report to the Finance Director. It cantos

responstbaty foral factory accounting and controls, budgeting,

new product costing and the development of appropriate

integrated IT and reporting systems.

Candidates, probably In their 30‘s end qualified CMA's, wifi

have a waaBh of relevant aroertence gained Ideally in a major

pic vi*h recent"experience of'MRPB systems. An engineering

environment would be appropriate, but above afl we seek a

hande-on, practical team player who can keep pace w9h

the ambitions of a technology driven company, which Is

growing rapidly.

Please send a comprehensive CV to Howgate Sable &

Partners, Aricwright House, Parsonage Gardens, Manchester

M3 2LF. Tel: 0161-839 2000, free 0161-830 0064, quoting ref:

EXCR1.

INNOVATIVE TECHNOLOGY
& Partners

Executive Search and Selection

Finance & Administration Manager (Factory)

The Company
Our dient is a leading player in one of the world's most competitive consumer product markets. They have truly

global operations ana a portfoBo of world renowned brands, teland is seen as key to the companys future success
and expansion in the new markets of Gentraf & Eastern Europe. They have already established a significantpresence in

the Polish market and will enhance this through further new initiatives induding acquisitions arid capital investment

The Person
In this key position you win combine excellent general accounting skills with good all round business acumen. You mil

have a good knowledge of cost accounting and experience in GAAP and PoJcsh accounting standards. This s a rapidly

changing environment and you must be able to adapt to the many challenges this creates. The ability to motivate and
develop those around you is important therefore it is a necessity that you can communicate in Polish:

This position offers a tremendous opportunity and the chance to develop your career in a rapidly growing business

operation. .. . . _ . ..

@ Please forwardyour dC^oodng reference number FT3004 to ANTAL POLAND: Ul Nowogrodzka 42m IS,

00 - 695 mrszawa. lid: 022 - 622 30 51 or 022 629 OO 50. Fait: 022-621 SS 25
ANTAL UK: Antal International, 8 ABce Court. 116 Putney Bridge Road, London SW15 2NQ. UK.
IN: +44 (0) 181 874 2744. Fax: +44 (0) 181 871 2211.

4^ Antal International
r "Serving New Europe"

.,
;
r
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LING TURNOVER BY THE YEAR 2000
i
piund-breaking performance demands exceptional talent

J|.
finance Professionals - can you meet the challenge?

ittipitaf -
nfosetic tMrworld’s most successful, most profitable and fastest growing

were up 17% to $70 billion and the company maintained its

dividend increases. GE’s business interests are diverse and its

groundbreaking. Through direct investment, strategic alliances, joint
L GE now employs $0,000 people in over 75 European locations,

trillion revenues; At the leading edge ofJEuropean technology development, rapid

growth continues cugaaicaBy and tfaroegfa acquisitkms - GE aims to double its turnover in Europe

by the year 2000.

This dynamic growth fads a need for a number of Business Analysts to join GE businesses in

locations throughout Europe. Assisting VtcoPre^denrsorQjkfhmiidal Officers, the roles will

involve exposure to all areas of biEdness finance. Projects wfQ vary depending on the key issues

faring particular businesses, winch range Bom medical equipment to plastics, financial services

ro tnrtoes. Analysts work crossfimcticarally on a vari^trfdaner^g financial as^nKcts, for

example iooHag at quality and marketing issues, mafion, analysis ofbusiness flows and working

capital Supporting GE’s acquisitive process, Analysis are also involved in due diligence and

integration reviews.

Central to GFs financial strength, these coles provide an opportunity to make a rapid impact

within a GE business, offering a career route for talented candidates with the potential and

confidence in their ability to become a senior finance officer with G£ A professional finance

qualification, MBA or relevant business degree is .essential. Due to the diversity of professional

training across Europe and the number of positions available, candidates should have between

2-7 years’ experience. Equally important aie-a dear record of academicand career achievement

and high levels of integrity, ambition andenergy.

Fluency in English and at least one other European language is essential, together with mobility

and the enthusiasm to pursue an international career with GE. The'company’s growth and its

exceptional commitment to' training and development provide unrivalled opportunities and

rewards throughout Europe.

Interviews wffl bchdd throughout Europe duringJune andJuly. Tb apply, pleasefax cm
1post your

CV quoting ref 167, giving derails of current salary package-and availability for interviews,

to the address below as soon as possible. Any CV sent direct to GE will be forwarded to

Akferwick Consulting Ltd.

AlDLfUVICk
CONSULTING

SEARCH 4 SELECTION

99renraunziondonso«aup
nb>44em44z9m fas +440171-2423560

ll
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DIESEL
J 'AN ‘o a N O '.V QRKWEAR

DON’T DRESS UP FOR THIS INTERVIEW
Diesel London seeks a young minded and modem Finance Director Designate for the UK.

We re not only looking for a well educated and
promising future Finance Director Designate
There’s a lot of them around.

Equally Important to an excellentCV and great
testimonials, Is your personality.

For us, this means plenty of energy, and the
ability to work in a fast moving and sometimes
unorthodox environment. We always look for
people who look at problems from a variety of
angles.

Founded in 1978, Diesel is a young and
modem international company. Today, we are
the world’s fastest growing Jeans company with
an annual Group turnover in excess of £300
million, distributed outlets in over 70 countries
and, more importantly, a deep rooted
philosophy that work should be fun.

That’s why we at Diesel take your
qualifications as read, but place greater
emphasis on yourpersonality.

Due to internal promotion, we are now looking
for a Finance Director Designate for our recently
created subsidiary of Diesel based in London.
The UK is a very special market that we are
committed to invest and grow further in toe next
few years.

Nicholson
International

CJK—

You will assume responsibility for the finance
function, implementation of systems (with

consultants), profit and loss projections,
corporate strategy and generally acting as toe
Managing Director's ’right hand’ person. You
will, in addition, take responsibility for the
Warehouse and Customer Service Managers.

To be successful you will be a qualified
finance professional with between 2 and 5 years
POE, and possess proven leadership. You will

also need something that your track record
can’t show: Let’s put it this way, we don’t
employ sheep.

How far you go with Diesel in this position
depends entirety on you. Butwe can assure you
of one thing:

There will never be a dull moment.

For this project we’re working together with
the Search & Selection firm Nicholson
International. If you’re ready for Diesel, send
your CV along with a covering letter to Andrew
Uvesey, Bracton House, 36 High Holbom,
London WC1V BAS, or alternatively fax your
details on 0171 404 8128.

Executive Search Sc Selection Consultants

Bankmg/Finance Specialists

Excellent Packages West End
* Enjoy operating in a meritocratic and supoortiw culture where you

wfll be expected to mufti-task effectively in a rapkfy changing

environment
• Able to represent Harvey Nash credfoly to the highest echelons

within dlert companies.

Candidas w31 have at least 3 years' search or selection experience In

banking or senior foance/aomumancy roles. Prior careers in either

Baiking or finance would also be preferable. A good intellect strong

motivation and excellent cocnrminicathxi skills are all required.

Ifyou believe yoo have the Decenary combination of expertse, track

record, dient focus and determination to succeed in these positions,

then please write mrlosing an iq>-to-date armarium vitae and
(bytime telephone timber to Harvey Nash Ptc, 13 Brataa Street,

London WIX7AH.net 0171 333 0033, Fat 0171 333 0032J Please

quote reference HNF142.

HARVEY NASH PLC

Search & Selection GrcupJWiiia turnover in exces of£22 million for

1995 and new offices opening fo Europe; it is committed to father

growth based upon exceptional dient sendee, its finance Team now
requires exceptional individuals to help accelerate this growth still

father.

Based out of their prestige West End offices, tie finance Team
conducts assignments at mkfcfle and senior management level within

commerce and industry, management consultancy and financial

services clients.

Candidate criteria wit! be:

• Defeated to diem service; and be able to develop dient

relationships.

• Capable of running assignments from inception through to

successful conclusion.

FINANCE MANAGER
Telford, Shropshire

Our dient is a succeed, competitive electronics

manufacturer who are a fully owned subsidiary of a

muhMuekmal urginisatinn wfch 40 plants worldwide

and a turnover of £100 millioo in the UJC. alone.

Currently they are looking for a seasoned professional

to play a positive rale in the senior raanagmma team,

as well as taking responsiblfity for aD aspects of the

company's financial management.

*1>a nifrwfiil applicant wfll report to an F.pnitivr

Director and manage a small team who undertake a

wide range of periodic financial accounting and provide

mMiyn.nl information with die aid of a rainpixieriscd

system. Additional responsibilities Inrlndr Credit control,

with particular emphads on export documentation;

developing and implementingnew system; eng insurance

£30,000 plus

and maintaining and reviewing supplier relationships.

Candidates should be relevantly qualified

accountants with a track record in a similar role in a

commercial organisation of £50 million phis, ideally m
manufacturing. Our cheat will particularly be looking

for good jncetpersooal/negotiating skills in dealing with

of afl levels and suppliers, as well as someone

who wfll make a signifkant and constructive contribution

m achieving financial objectives and improved systems.

If job fad that your dnOi and experience Bauch

the rrfdf of oar phut write with fall C.V. and

current —fay detrik to Heidi Hunter ate Chris Hunter

Appointments, Suite G07, Graavmor House, Central

Pkxk Telford TP2 9TW.

CHRIS HUNTER ASSOCIATES SmOepc Consulutnts in frcUrnanaruil Busmen

Finance Director Designate

South West ofLoockm insideM25

Ofr arc iKa major financial hticrne« within mi imrimtiOaaDy owned

FLC opening in the financing and property industries. Mfe have

odahiithed ourselves u a leading supplier of operating lease

finance, principally via vendorprogrammes to the TT, Tfclecoins and

Healthcare markets.

Doe 10 internal restructuring, (he Managing Director now seeks a

Financial Controller/Finance Director Designate to assume

rwpmwdhttity fftr rtiy ftwvrifm Thf c^wtiriale- will wnric

alongside the company's three exceptive directUB and wiD manage
grrutaff BwpnngWIiiiw iinll hifliiil.>HBiri«igtlm Ihi" inimjM pent

and statutory accounts, annual budget and other information

requirements are produced on a timely basis.The candidate will also

be required to in tax treasury management the

fnminnir^ rienelnpuMwr of th# mmpniiy*< enmpwlMf Bystenne tn meet

die demaada ofa growing business.

This role is seen to be one of die key financial executive positions

within the group both now and in the future.

£ Excellent

The successful candidate will be a person who has drive, assertion

and the ability to communicate with others in a logical manner.

The environment is prone id variety and change bat the person

fuUiting the role should be prepared to work within the defined

parameters oftbe organisation and not be afraid of a genuine hands-

on role to achieve regular and project driven HraHii.*-* a friendly

approach and the ability to influence and persuade others are

important to tbe function. The person should be self starting,

imaginative, enthusiastic, logical, systematic and precise.

The successful candidate is likely to be a qualified accountant with

several years experiencegamed post qualification. Relevant industry

experience and familiarity with the leasing industry would be

advantageous. The role offers an excellent remuneration package.

Interested candidates should write enclosing theirCV to:

The Personnel Manager; PO Box FhncU Times, One

Southwark Bridge, Loudon SE1 9HL

Experienced
Executives Cl
CMR specialises in

helping

small/medium-

sized businesses.

We are expanding t£«¥)00

& need more + BONUS
senior executives.

+ CHOICE OF CAR
in the South &

Midlands, to join 6AR6RAIE

us on a full or part- NRSKOTW
time basis as

YDRKSHE
independents.

CV/DetaHs to

CMR RiitiUHI >:••!
1,','|:|i:|.|a I

13 Harley Street
I l-F. — • — >—! LZ.

London WIN
IDA

CROSSLEY HOUSE
REOanTMUiTLOOTED

l
|oLwon4|o&mon

MEDICAL

LANT FINANCIAL CONTRQUfR
Id tbe worldwide healthcare market, Johnson & Johnson hm reached and uumined
an enviable level of excellence, a turnover of over $19 billion and sales in aver ISO

countries. With recent strategic investment and restructuring, our Yorkshire site has

become the dynamic European base for the manufacture of specialist wound
management and infection prevention products for worldwide distribution.

Due to infcra-group proirmtigp, we tue looking to appoint an ambitious, qualified

Accountant to lead a amaO team and account tor $90 wiiHina »nnn»i expenditure. Tbe
company uses a fully integrated standard coating system and familiarity with advanced

coating todmiquea wfll be a distinct advantage. Accuracy of product costs is essential

and pFint activity is monitored continoously.

Aged mid 20's to mid 30i, you will be a qualified Accountant - preferably CIMA/ACMA
- with die ability and willingness to eommtniicate at all levels, from shop floor to

Board ofDirector*, in addition to working closely with Operations Management.

This is an opportunity to join a company with n reputation for excellence, where
considerable emphasis is also placed upon personal development.

Other rewards include excellent pennon scheme, private mileage, free family BUPA.
five weeks’ holiday and generous relocation package to this beautiful part of the

country.

Please reply; In the first instance, with full curriculum vitae to:

David Rawlins. Crowley Boose Recruitment, Gvoky House, Hopwood
Lane. HalifaxHU 5KB. Tefc 01422321490; Ftac 01432 S4S39&

CHIEF FINANCIAL OFFICER
MEDIA & TELECOMS - NEWYORK CITY

Our client is an entrepreneurial and fast growing company, based in New York City,

with interests in digital telecommunications, TV and media. At the core of the

business is a small, committed, professional and ambitious team of people seeking out

opportunities and growing businesses in fast moving industries centred around

communications.

The company seeks to attract an outstanding individual as ChiefFinancial Officer,

based in Manhattan. Ideal candidates will be ofgraduate calibre and will be ACA or

ACMA qualified, possibly with an MBA. It is likely that they will have 7-15 years'

post-qualification experience, ideally in Finance Director positions, in dynamic

companies going through growth and change.

The key factors determining success in this role will be intelligence, energy, drive

and enthusiasm. The company seeks to create value for shareholders and is looking

for an individual who shares a vision ofgrowth.

To apply for this challenging role, please forward your c-v., quoting

Refs CFO/25 10, to Miller Leake Advertising,

X AlWmr I rts*(nn 50 Harvey Road, Famborough, Hampshire

IVHuC-# J—JaAKX* GU14 9TW. All applications will be forwarded to

ADVERTISING the consultant responsible for this assignment.

Telephone enquiries cannot be accepted.

Equities
Specialist

c£40,000 + Benefits

Our I*"*, one of dre Giiyk moat respected European Houses, is

uinaufy undergoing a uguiftamx expansion laugramme in a

wmW of ks from Knp busmens units. We have been asked to

Sbovdfa candidate* for urgent vacancies in the Equities team.

Thlmgfunrqpooribaity for two or more products in die European

Equities area, your dories wfll indude;

• Ppepirtinn and review of risk information, jpdoding Boat

accesses and value at risk

m Review and verification of the dailyP&L

• Co-ordination of gpeemtiar tramarrina procedures

• Ad-hoc to support the business

Tbgiofcinvoh"o dagy tiaaoawhhproductheads and gadcx*,ptas

flqff co-operation with the Equities famine«x auafyxs ream.

Saccessfid applicants arc likely to be Qualified Accountants with

m-depth product taowkdge gained through their current irie or

practice audit.

UapoiBdcd opportunities for ‘comm itted lugfa-adiicvers*.

Pfcaw eaatactJwra Qakky or
CsndnMcyOwEraa
017NSS3 0073 or write to us at

16-12 New Bride* Street, London
EC4V 6AUFkc 0171-353 390*

RADENOCH 8.CLARK
recruitment specialists

HEAD OF FINANCE
The Worldwide Alternative to Cash

LONDON OR NORTH-WEST - EXCELLENT REMUNERATION
Mondex International is the market leader in Electronic Cash and a key player in a payments’ revolution that will result in a transformation

ofbusiness and commence. Mondex International is seekingan exceptional Head offinance to manage a period ofgrowth and change, as

Mondex is deployed around the world. This is a unique opportunity for a senior finance professional to enhance their reputation whilst

helping to create a new industry

Remit:
To formulate Finance policy create and implement processes, controls and

structures for Financial and Management Accounting for Mondex

International -a new company

lb present and sell ideas, and propose strategies, to the Board of Mondex

International.

To manage the internal Finance function, plus Human Resources, LT. and

Administration.

To hold budgetary responsibility for each allocated function.

lb be part of the Mondex International management team.

Tb help expand the franchise scheme Internationally by assisting in Formulat-

ing commercial propositions for Joint ventures and projects.

Qualities:

Ability lo succeed in a new start-up situation.

Able to hire, retain, motivate and manage teams of specialist staffand create

new processes and controls.

Demonstrable ability to present and sell ideas to the Board of Mondex

international

Desirable experience:

Experience of creating financial processes and systems for new business

units including the statutory and taxation requirements ofa privatecompany

Experience of working within corporate taxation and treasury for a multi-

national entity

Experience of working at/wfth high technology companies - ideally within a

professional services environment

Attributes:

• First-class verbal and written communication skills

• Fully-conversant at dealing with/ persuading senior executives.

• Experienced at international business (cross time-zone) and willing to

continue.

• Charismatic.

Determined.

• Energetic and physically fit.

• Ideafly possessing fluency in one or more foreign languages.
• Commercial orientation - comfortable to be “out In front*.

Education/Qualifications:

Ideally a good first degree with appropriate professional qualifications

QVLA/A.C.CA preferred).

Protile:

• Probably aged between 3° -45-

Possibly working at a bank, technology provider or GonsuitancyL

• Probably already hetd/holdmg a post as an F-O.1 w a Business Untt

Finance Manager.

Corporate Executive search

fafahahms
Rumsend a datahd CV hdudtog faa delate ofyourpm_ _ . _ . . - - . MiwawtnUonlo Georgia Gram

I

at Corporate Extend** Search. Kings Court 35 B»S Stra*. Gramt Garden. Imdon VIICaEHD
Orfa ith 0171379 4453.

I Tha E4taladtes fc tmpeaMHlBuertanwusri*.Fortafahone enqrirfcsoB091 24075*6.
AS wpfcattorawH ha acfawfcdged and treated httrasmaMtortldeme.
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MANAGEMENT

When I arrived as a
guest at Insead's Own*
er-Directors' pro-
gramme I had expec-

ted the ice to take some time to

melt I had anticipated a degree of

scepticism about the teaching of

entrepreneurship after talking to
businessmen in the UK who denied

the need for courses because they
ran their businesses “instinctively".

I was wrong on both counts. Even
before the first lunch was over, the

entrepreneurs were displaying a
willingness to share their problems
and learn by their mistakes.

One was struggling with the issue

ofhow to divorce a business partner
who was not pulling his weight
Another was wondering how to pro-

vide incentives to top management.
A third was troubled as to how he

could disengage from operational
responsibilities and take a more
strategic view of the business.

A fourth was unclear whether to

take on a non-executive director.

The Owner-Directors’ Programme
is designed for entrepreneurs who
are expanding their businesses and
want to grow them some more but

who recognise that there are obsta-

cles which they need to negotiate at

the different stages of growth.
It is held in two separate seven-

day sessions each year at the inter-

national business school's leafy

Fontainebleau campus outside
Paris. Sponsored by Ernst Young,
the accounting firm, and Gilde
Investments, the Dutch-based ven-

ture capital company, it is one of

the most compact courses provided

by any business school for entrepre-

neurs, most of whom can spare lit-

tle time from their businesses.

My 20 classmates were from many
backgrounds. They owned busi-

nesses that invested in Czech prop-

erty. distributed books and fast-

moving consumer goods in Ireland,

managed forestry for UK utilities,

stocked steel in Zimbabwe, distrib-

uted and integrated software in the

UK. designed and built satellite tele-

phones in Denmark, and supplied
paints and coatings for the world’s

ships from a base in Greece. But
discussion of their common con-
cerns created a bond that crossed
national or sectoral differences.

Then there were the formal clas-

ses. Structured around case studies

prepared the night before, the pro-

fessors drew the participants into

animated discussions based on
entrepreneurs’ own experiences.
When the probing led to admissions

of imperfect strategic thinking,
unpolished negotiating skills or
questionable costing procedures,
the lesson was all the more power-
ful

It was also harder work than
many will have remembered since

university days as this diary extract

suggests.

Sunday. The programme starts

after lunch with entrepreneurial

m
*iSli

m:

Richard Gourlay spends a week at Insead and

finds out what it offers entrepreneurs

Lessons from
the forest

msmagpmmt and the early days of

Virgin Atlantic Airways. It focuses

an founder Richard Branson’s use
of a low-cost entry route Geased
aeroplanes), low-cost promotion
(PR), and the value of creating loy-

alty (cheap salaries).

Bon Mots: Prof Dan Muzyka con-

cludes the day: think how you use
strategy but also think how your
competitor thinks about strategy.

Monday. We dive into competitive

growth strategy based around Can-
on's capture of the photocopier mar-
ket from Xerox. There is much
hilarity when one classmate, now a

directories publisher in London,
recounts how he was in Xerox’s
strategic analysis department in

London at the time Canon was
devouring its market A parting of

the ways allowed him to start his

own business. Neil Churchill, pro-

fessor of entrepreneurship,
addresses the idea of bootstrapping
- growing a company with no cash.
We are introduced to the way the

maximum financeable rate of
growth (Mifrog) of a company can
be increased through better work-
ing capital control.

Bon Mots: If you run the risk of

growing too quickly, never attempt

to control sales by any means other

than increasing prices.

Tuesday. We look at the manage-
meat of entrepreneurial resources -

cash and people. The session
stresses the need to delegate respon-

sibility while maintaining a grip

through strong management con-

trol systems.
We move to a session on negotia-

tion. Prof Ingemar Dierickx says the

first objective should be to find out
the other party's intentions, their

limit (the point of indifference
between concluding and not con-

cluding a deal), their targets, alter-

natives and the extent of their

knowledge. In the coffee break I call

my builder and contravene almost
every rule.

Wednesday. Deigan Morris, profes-

sor of accounting, utters a heresy
for the financial accountants pres-

ent. Five hundred years of doable
entry book-keeping, begun by Vene-

tian monk Luca Pacioli. has pro-

vided managers with a discipline

that may reflect historical events.

he says. But this information is use-

less, even dangerous, when used to

manage the future of a business.

There follows a demonstration of

file dangers of incorrectly allocating

all centra] overhead costs to operat-

ing divisions. Of course, the class

all know this. But many, perhaps
most, are still breaking Morris's

golden rule in their businesses by
loading inappropriate overheads on
to profit centres.

Bon Mots: Often when managers
invoke

u
strategy " they mean Tm

going to lose a packet but I want to

do it anyway' - Deigan Morris.

Thursday. More management
accounting, more misallocation of

costs leading to more absurd deci-

sions. Some customers, for example,
demand a lot of attention and thus
raise the overall marketing and sup-

port costs. If this cost is spread
evenly across all customers, the
most demanding clients will appear
most profitable and therefore
receive privileged attention. Thus
begins “file doom loop" - more con-

centration on the most demanding
customers.
Morris warns there will be opposi-

tion to these ideas because custom-

ers and products thought to be prof-

itable will be revealed to be making
losses and areas of the business
thought to be cheap will turn out to

be expensive.

Another session on negotiation

focusing on how to avoid negotia-

tions in which no one wins.

Bon Mots: Dierickx says successful

negotiators must practise the noble

an of lasing face often, early and
decisively. If this is forgotten, people

faced with losing face or losing

money trill choose to lose money.

ftiday. Thursday's dinner, a bois-

terous banquet, has taken its toll

Walking into class late I am pre-

pared to “lose face decisively” only

to discover a sea of similarly peni-

tent faces. Larry Weiss, professor of

financial accounting, gamely per-

forms fixe impossible task of making
financial ratios appealing. But our
liquidity ratios are wrong and we
fad the add test.

Moving to key account manage-
ment, Prof Charles Waldnoan’s ses-

sion highlights the importance of

finding ways to differentiate prod-

ucts and demonstrates the impact
on profitability derived from retain-

ing customer loyalty.

Bon Mots: Quality of market share
deserves as much attention as quan-
tity of market share. The best cus-

tomers should be those which
through profitability or other mea-
sures deserve most special attention
- not those that are necessarily the

biggest ones.

Saturday morning. Another session

on competitive growth strategy that

revolves around pricing. Muzyka
promises that if any of the entrepre-

neurs use their costs as a basis on
which to set pricing (as opposed to

an assessment of what the market
will bear) he will “personally haunt
their dreams”.

The Owner-Directors’ Programme
clearly generated a wealth of ideas.

Participants contacted a week after

the course said their heads were
still buzzing and that some of the

simpler ideas were already being
implemented.
Tony de Lacy, managing director

of a I£20m distributor in Dublin
described the week as a business

retreat “Being the managing direc-

tor can be quite lonely and this

gave me a real opportunity to talk

to people who were in the same
world," he said.

The test is whether the energy of

the course will be translated into

action - whether, as Muzyka says,

the entrepreneurs will go back to

their businesses and “pull the big

levers”. Time will telL But by the
time some participants are running
out of steam or have run into the

inevitable problems in carrying
their colleagues with them, it will

be time to recharge in the course's

second week in October.

Food industry’s

healthy debate
Alison Maitland on criticism of

the latest UK campaign

N ews aT a £20m marketing

and advertising campaign

bv the UK food industry to

persuade consumers that British

rood is safe and healthy has run
1

into criticism from industry

observers and consumer groups.

Verner Wheelock. visiting

professor of food science at

Nottingham University and an

industry consultant says the

campaign is "a complete waste of

time".

Food scares like the beef crisis

will continue to plague Britain

until the industry adopts a

positive approach to health issues,

he argues.

He cites manufacturers’

reluctance to cut salt in processed

foods or to add folic acid to

products for pregnant women to

help prevent birth defects as

examples of the industry missing

the chance to improve its image.

The National Consumer Council

agrees that “the food industry is

reluctant to take the bull by the

horns and lead on health issues’*.

Carmen Taboos, food policy

officer, says the campaign appears

to miss the broader questions

raised by recent food scares about

whether health problems are

caused partly' by production

methods such as intensive

farming. “It's intensive food

production which concerns

consumer groups, and whether the

new technologies are safe." she

says.

John Young of the independent

Leatherhead Food Research

Association believes the

advertising campaign "won't

make a jot of difference" because

so many food scares are rapidly

over. He suggests the campaign
could even create unnecessary

doubt in people's minds about
safety. Tm not so sure the

consumer has a perception of pom-
quality of food anyway.”
Wheelock says a proactive

approach by the industry might
not boost sales, but nor would it

involve a huge advertising budget
“There are lots of little companies
that are trying to take an ethical

approach,” he says, citing Baby
Organix. the Dorset-based

I producer of organic baby foods

which was set up in 1992 and now
supplies leading supermarket
groups.

Wheelock'* work reflects his

interest in health issues. One of

his consultancies Is with Klioee. a

Scottish company that produces

LoSalt a salt substitute, and he is

working for J. Sainsbtiry on

developing “healthy" products.

He says the government

declined to accept a

recommendation from its own
j

medical advisers 18 mouths ago

that average sodium intake should

be cut by 30 per cent There were

“strong suspicions this was under

pressure from the food industry”.

“With someihing like salt, it . .

wouldn't be all that difficult for

[the industry] to make some
reduction across the board,” he

says. “They would have had a
very positive story to put across

about how they’re seriously

concerned about the health of the

nation and are taking action to

make a genuine contribution."

Wheelock says Heinz has

gradually reduced salt in some of

its products, testing this on
consumer patwfc to find out when
people taste the difference. "But

rather than being positive, most of

the industry has been very

negative, trying to pick holes in

the scientific evidence.”

Fortifying flour with folic acid -

important in preventing spina

bifida in babies - is seen by some
specialists as a helpful way of

ensuring all women have enough
in their diets.

Wheelock says this is an “ideal

opportunity" for the bread
industry- But the Federation of

Bakers told a meeting lost year

that bakers would not welcome
having to add folic acid to bread

for the sake of a small proportion

of women.
Supermarkets, which have to

deal with consumers face-to-face,

are very responsive to food scares.

Young paints out.

But trailbkmng on health issues

can backfire for manufacturers.

He cites the case ofMD Foods nf

Denmark, which ran into trouble

with the Advertising Standards

Authority ever its claim that Us
Gaio yoghurt could cut cholesterol

levels.

The ASA said this week that the

strength of health claims made for

some “functional'' foods had
begun “to raise complaints as well

as eyebrows".

IT Appointments

^LTt~H
LTCB International Limited

Excellent salary +

Banking Benefits

SENIOR BUSINESS ANALYST - FIXED INCOME

At LTCB International we enjoy a reputation for excellence in bond and derivatives trading and arbitrage. We depend
upon high quality, leading edge technology to support our day-to-day activities and help our business grow.

We are now looking for an experienced Business Analyst to join our Computer Systems & Telecommunications
department to play a key rfile in implementing our innovative and demanding Medium Term Systems Plan. Your
major responsibilities will include:

• Business Analysis, initially concentrating upon the Back Office as we replace our Accounting and Settlement

systems, and
• Liaison between the IT function and end user departments.

You will be working as part of a small team of highly talented and dedicated systems professionals.

To meet the requirements of this demanding job, you will need:

• To have at least three years' experience of business analysis in a fixed Income environment, and a broad

understanding of financial instruments,

• To be experienced in requirements definition, package selection and Implementation,

• To be familiar with client-server concepts and relational database design, and
• To be educated to degree level (or equivalent).

This is an excellent opportunity for a self-motivated individual to develop his or her career in a high profile rfile

within a company at the leading edge of business technology. If you feel you could meet this challenge, please

send your CV with a covering letter to our consultant, Lynne Hall at

Drax Dearman Associates, 14 Windmill Street, London. W1P 2DY.

Tel: 0171 209 1000. Fax: 0171 209 0001. Email Lynne@Deanman.demon.co.uk

I SYSTEMS SUPPORT CONSUL TANT
|

Required by a Major Japanese Systems Integrator to support LAN sites in our customer base.

1 ) The suitable applicant must have experience in interfacing English & Japanese Systems.

2) Applicants must have good programming & communication skills in order to train up our non
Japanese staff as well as customers and their in house Japanese staff.

3) Extensive demonstrable experience of Japanese and English DOS, Windows 96 and Windows NT.

4) Min 2 years bilingual C programming experience.

5) Min 3 years Novell Netware Windows NT and IBM LAN Server experience.

6) Salary Range £25,000.00 - £30,000.00 per annum.

All replies and CITs to Mr S Asai, JAIS Europe Ltd.

3F Bechtel House 1, 245 Hammersmith Road, London W6 8DP

STRATEGY CONSULTANTS - IT

The Boston Consulting Group

LONDON

• The Boston Consulting Group (BCG) is the

leading international consulting firm focused on
developing and implementing strategic change.

Operating out of 36 offices around the globe, BCG
serves many of the worlds’ leading companies.

• BCG has a continuing and growing need to

integrate strategic level IT consultancy into many
of its diem services across all business sectors

including financial services.

• BCG wishes to expand its consulting team by
recruiting a number of exceptional IT

professionals from either line or consulting

disciplines, with proven ability to link business

and IT strategy.

Base apply fa writing quoting reference 1 146
14 AS cwu and nbiy dentils nor

Alan Mumby
WUtdxad Selection Limited

II HID Street. London W1X 8B8
TeL 0171 290 3043

hnp7Awvw^briccco.tArwfalielKa(l

Wir sind sin expandierendes Sofbwarehaus, das Innovative Systems
ror Analyse von Finanz- und Kapifalmflritten entwicksft und wrtreitt.
Die Produkte unterstotzen unsere international ttitigen Kunden bei
Handefaentscheidungeii an den Gefd-, Devisen- und Wertpapier-
mftrkten.

Zur Verstittung unseres Teams in Frankfurt sueheti wir ehe(n):

Leiter(in) Software-Entwicklung
Finanzmarkt-Analysesysteme

Wk bleton listen die MOglichheft, Erwdtenmgan unserer aktueUen
ProduktpalettB zu konzipieren und ctaren Umsetzung zu begleiten.

Hnitioi warden Sis sehr eng mil unseren Kunden und unserer
EnlwiddungsabteSung zusemmenarbeiten.

Sie verfogen Oder fundiertes Wissen in der Kapitaknarktiheorie und
deren Anwendung in der Handetepraxis. Weitertiin ktinnen Sie
beniffldw Erfahrung in der Enfcriddung von Software zur Analyse
von Fmanzmarkten in Ihr neues Aufgabengebfet einbringen.

Wir erwarten geme ihre Bewertwng:

PRIMPS ORUHOS Financial Analytics GmbH
Umburger Str. 8, 61462 Ktinigstein, Germany
Tel. +49 6174 9254-0

Fax +49 6174 9254-92

Net.Works

EXCELLENT PACKAGE + PROSPECTS

• Young and energetic, probably in your mid 20 ‘s

to early 50 s, with an excellent academic

background possibly supplemented by an MBA.
Outstanding crack record within a complex and
commercially focused IT environment necessary.

• Hands-on experience of managing large-scale IT

development/service delivery highly advantageous.

Professional consultative style required, able to

present at Board level.

• The successful candidates will receive

significant training to broaden their skills as

strategic consultants, on BCG’s main consulting

career path to Partnership.

Whitehead
S E L E C T : O N

Invest in Your Future
Team Leaders and Front Office developers
Salary from £18 to 45.000 plus financial benefits package
Our eiteni is one of the iargor&j financial groups in the world with a sound
trading base in all die major maiictx. Due to a sabsowial increase in
business one of their Subsidiaries me rapidly rxpundiap requiring the
Kcfuicnwtn of several highly skilled professionals. These an? demanding
rotes with the opportunity to pick up from office experience and Train in
PowerBuilder. Sybase and various leading edge look We currently
developers and team leaden with ai haw 12 monite experience in m least
t»o of die following;

• NT or UNIX Development

• fiflni Office System*

• i!u|| Life Cycle Project Leading

• OO Analysis ami De?.ijm

• C/C-w- orVC-H-

0« Client has various opportunities available. *. for an informal di-vuawn
about these exciting career challenges contact Mr cilv consultant
Lisa Ruwell on 0171 410 2518. Alternatively, send you CV tin

Prime Selection,
Prime House, 136 Kentish Town Knud. London NWl 4QB.

Fax: -171 813 0574 or E-Mail on 10W51.3674C&’OJMPtSEHVE.COM

The FT IT Recruitment section is also available all week on www.FT.com
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ARTS

A rms behind their backs, the
men in the photographs stare
straight ahead. Their faces all

wear the same expression - a
little bashful, certainly, but

also proud, proud to be having their pic-
tures taken in the colours of their teams.
For they are wearing football shirts,
striped either red and black or blue and
black, the colours of AC Milan and Inter
Milan.

These players, however, are with nei-
ther of the great Italian sides. They are
all amateurs, enthusiasts who spend their
evenings and weekends playing with the
local teams which gather on the munici-
pal pitches of Glasgow, home town of art-
ist Roderick Buchanan, who snapped
them there in their borrowed colours.
“Work in Progress," 1995*4, one of the

works to be seen in Offside! Contemporary
Artists and Football at Manchester City
Art Galleries, consists of 39 of these indi-
vidual colour portraits. Hurt is all. The
concept is minimal - Just rows of simple
photographs, rows of faces, rows of red
and black and blue and black stripes.
And, as with most minimal art, it is nec-
essary to read the captions, to have the

Buchanan: Man of the Match
Lynn MacRitcbie finds football kicked off field into a Manchester art gallery

information that these men are not what
they seem, in order to folly understand
the work.
This sort of device can be Irritating, the

conceit interesting for a moment and then
quickly fades. But Buchanan's piece does
not fade. Looking at the photos, the faces
win the heart.

For Glaswegians, born connoisseurs of
street style, Italy, home of sharp tailoring
as wen as football, mm a tran-
scendent significance. By wearing their
Milanese shirts, these men become more
than unknown players, anonymously
kicking a ball about - they are identify-
ing themselves with a country far from
their humdrum surroundings, a place of
culture, class and beauty.
Buchanan understands this, because he

Understands his subjects who pose so
open-faced before the bine background he

transported from game to game in an old
van converted into a photographer’s stu-

dio. He knows that. In their Milan
dreams, when they kick the ball, they

kkk It as stars. AH this can be sera at a
glance, and understood: Buchanan’s work
has the quality of all good, art, transcend-

ing its subject to speak directly to the

viewer.

The reason for this may be found in the
artist's personal involvement with foot-

ball. T never watched football until 1 was
about 18,” he told me. “I was always too

busy playing it" Demand for his school-

boy playing ghffle meant that Saturdays
often found him taking part in up to three
separate games on those same municipal
pitches which also form the subject of his

second piece in the show, "Ten in a M3-
fion."

This consists of videos of local pitches

in Manchester, Glasgow, Budapest and
Nantes, shot by turning the camera
through 380 degrees on the centre spot.

Again the concept is minimal, but the
technique allows the viewer to see the
pitch and its sunwindings as the players
would see it, the scruffy surface, the
views of drab bousing or traffic roaring
by next to scrubby trees, all looking
remarkably similar despite their different

settings. The ordinariness of the scene
makes the sense of aspiration more
palpable.

L
IV Buchanan, Mark Wallinger
has been working with the sub-
ject of football for a number of

years. Here, in two works cre-

ated specially for the show, he
puns on football names and terms to
make larger, more universal points. “Man

United” is a giant football scarf, twisting

down from the ceiling in a parody of the
DNa spiral which forms the motif of its

red and blade pattern.

In “vs”, he has traced photographs from
the sports pages of players engaged in

struggle for possession of the ball, and
left out the balL Its omission emphasises
the extraordinary contortions of the
men's bodies, the black and blue tracings
transforming the anginal images into an
almost academic statement about the
human body in modem, toe painstaking
cross hatching echoing toe painful efforts

of the players. Both pieces succeed, their

panning tides emphasising their larger

frame of reference.

As in all such themed shows, some of

the work convinces and some does not.

The work which succeeds always feels

authentic, as if it is what the artists

17

would have been doing anyway, while the
rest has a tag-along quality, giving foot-

ball a go just for the sake of it Gabriel
Kuril heaps up coconuts and yellow balls.

Freddy Contreras studs Vivienne Wes-
twood shoes with spikes - oucb - while

Nick Waplington messes around with
football cards, creating blown up photo
portraits of Cantona, Ginola, Rosier and
Kiingsman which cruelly emphasise their

every blemish to no understandable effect

except to upset true fans.

Much more successful is the 90 minnte
video by Martin Vincent and David Macin-
tosh “Bnndesllga (One World Cup and
Two World Wars)" which records a jour-

ney made to film the outside of the
grounds of every club in toe German first

division. A near miss.

But for me. there was no doubt about it

- Buchanan, who gave minimalism a
heart to wear on the sleeve of its football

strip, was indisputably Man of toe Match.

Offside! Contemporary Artists and Football,

Manchester City Art Galleries. Moseley
Street, Mauchester.nntii September 1.

Organised in collaboration with the Insti-

tute of International Visual Arts.
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Theatre/Alastair Macaulay

Wild Honey
J

ust as Jane Austen wrote too
few novels, so Chekhov wrote
too few full-evening plays.
Michael Frayn's Wild Roney,
however. (1984) is the next best

thing. Frayn took it from Platonov,
the sprawling great play that was
discovered in a bank years after
Chekhov's death, unperformed in
his lifetime, about six hours in its

entirety. Frayn pruned it, adapted
it, made it stageworthy. The origi-

nal production, directed by Christo-
pher Morahan and led by Ian
McKellen, was a triumph at the
National Theatre.
The play is deeply Chdkhovian in

its drastic, even seamless, changes
of emotion, in its moment-by-mo-
ment conjunction of tragic and
comic views of life, and in the
intense irony with which it shows
how people can never control the
events of their own lives. Of its four
acts, the third and fourth, in partic-

ular. blend crazy farce with bleak
despair in ways that are astonish-

- ing even after acquaintance of
Chekhov’s other work. Women keep
tumbling demandingly into Plato-

nov's arms, with him perpetually

trying to keep each of them out of

the way of the others', much as
women do into Garry’s in Noel Cow-
ard's Present Laughter - but both
Platonov and they express a bleak-

ness and violence of emotion that

make this farce extraordinarily
complex. The audience always
wants to know what wiD happen
next; but even more absorbing than
the plot is what is happening in

rihese characters’ minds. Everyone
onstage is an only too human syrup-

A tom of the Russian provincial sense

. \: of the futility of life; Platonov and
several other characters are stag-

\ gering examples of the prevalance

V of alcoholism in Russia; and the
1 most pathetic and hopeless charac-

ters are also the most attractive.

Back in 1993. when Alan Ayck-
bourn first announced plans for his

new Stephen Joseph Theatre-in-tbe-

Round in Scarborough, he
expressed his plans to stage “the

Chekhov cycle" in it and the tech-

nical capacities of the new theatre

might, conceivably, enable him one

day to present all the major Chek-

hov plays in repertory. (The new
theatre, after this first year of set-

tling in. will start to present plays

alternating in repertory next year.)

It is curious, and good, that he has

chosen Wild Honey as toe first to

direct in his new home. He takes it

at a spanking lick. As a result,

though there is too little sense of

provincial ennui and something

seems to be happening in every sin-

gle moment, toe giddiness of toe

farce worts extremely well And no
director-playwright today could bet-

ter relish toe way that toe comic

situations in Chekhov's play keep

rattling out of comedy and out of
controL
There are some especially fine

moments In this production. The
very start of Act Two, as the horse-
thief Osip recalls how once be came
upon Anna Petrovna standing in
toe river, and how he kissed her. is
beautifully played by Albie Wood-
ington; his reminiscence, with its

fervour of sincere desire, darkens
the whole mood of toe play. Mai-
read Carty has toe physical radi-

ance and the slightly precious
sophistication of Sofya, Sergey
Voynitaev’s young wife and one of

the women in Platonov’s life. Simon
Coury finely judges the ironic mix-
ture of courteous affability and
shockingly unprofessional uncon-
cern of Doctor Triletsky. His scene
of drunken incapacity, while news
comes of a dying patient whom he
is in no condition to help, is, in its

funny/honid way. one of the play's

most ironic episodes. Richard Der-
rington cannot manage all of Plato-

nov's .difficult switches between sui-

cidal despair and endearing
helplessness; but be has his hope-

lessness and charm. Only Joanna
van Gyseghem is altogether too
superficial as Anna Petrovna - the
most independent, vital, and
unusual of Platonov's fomaia admir-

ers. Hie rather silly kind of hearti-

ness that van Gyseghem finds in
this character might work well in
one of Ayckbourn’s own plays, but
Chekhov's characterisation needs
more elegance and, in particular, a
more bt-from-within quality.

I
t is good to see a play so alive

as this played in the round,

and good to see how Ayck-
bourn's new theatre only

builds on the strengths of toe old

one. The stage area is toe same, the

audience area larger by a third, the

technical features much improved.

Areas fnmt-of-house and backstage

are all transformed. The former
Odeou building, on whose opening

last month Ian Shuttleworth
reported cm this page, also houses a
new, second theatre - the
McCarthy, where Alan Bennett’s

Forty Years On is now playing to 97

per cent capacity - and a cinema,

which is expected to open in the

next few weeks. One can now catch

two plays in toe two different thea-

tres on consecutive nights; next

year, when the repertory system
commences in the Stephen Joseph
Theatre, one win be able to see

three plays on consecutive nights

there. I hope to do so at the earliest

opportunity. The news has it that

Bulgarian footballers have rejected

Scarborough: but for theatre-goers

it looks more attractive than eve-.

Stephen Joseph Theatre, Scar-

borough.

Theatre

Not quite cricket

I
t is good to see the Theatre
Royal. Stratford East, putting
on new drama by young writ-

ers who tackle subjects that
strike close to home with the loyal

local audience. On those scores we
should welcome Roy Williams’s The
“No Boys" Cricket Club. What is not
so good is to see toe theatre mount-
ing a new play by a young writer on
a relevant issue that is so in need of

several more drafts.

Williams' comedy focuses on Abi-

gail, a middle-aged Jamaican
woman living somewhere in Lon-
don. Life has been a disappointment
to Abigail. Her marriage has dearly
lacked passion, her life in Britain

has been one of hard graft, and she
now struggles with her aggressive

neighbours and fights with her chil-

dren - Michael (Steve Toussaint),

who has abandoned his own wife

and child to move bade home and
push drugs to the local addicts, and
teenage Danielle (Michelle Joseph),

who brawls in the street with the

local racists. Abigail wistfully

as she hangs out the washing,
tlrpaming of her glory days back in

Jamaica as a fearless girl and
demon cricketer.

So when Abigail's childhood
friend and fellow cricketer Maisie
gets in touch, a bout of reminis-

cence seems likely. But Williams
does not leave it there. He spirits

the two characters back to Jamaica
to have a sort of Back to the Future-

Song at

T
he major trap for a one-per-

son biographical show to
avoid is beginning with the
words “I was born .

.

NiaH Buggy, as Sean O'Casey, cir-

cles toe line for a couple of minutes
whilst welcoming his audience,
modulates it to an affable “1 was
bom in. ah. 1880. I think it was,"

and proceeds to give a grandly ora-

torical account of his birth; but toe
poetry and personableness cannot
conceal the fact that this is a pretty

conventional chronological trot

through the Irish dramatist's life.

Devised and directed by O’Casey’s

daughter Shivaun. Song at Sunset

weaves biographical detail together

with extracts from her father’s

plays and letters, and even a few
songs. Yet, strangely, given the

director's intimacy with the subject,

the show feels somewhat distanced

from O’Casey himself Apart from a
pair of little round glasses, no
attempt at physical resemblance is

made.
Buggy is at his best when the

material takes a turn for the dra-

matic; acting out both parts in a
dialogue between young Sean’s
mother and a minister from his
school or scenes from The Shadow

style encounter with their younger
selves.

The crazy, time-bending plot

could be witty, but it is so stilted

that it is more embarrassing than
intriguing. The writing is television

sitcom level, with uncomfortable
gear changes into conflict or
whimsy, and the characters are
sketched rather than rounded.
Faced with passages of dialogue like
- “Pardon me": “I do Mum, that's

the problem" - even the strong cast

flounders. Indhu Rubasingham's
direction is fluid and funny but hits

the skids every time there is a con-
frontation because Williams’ writ-

ing is not up to the situations be
creates. The two lead actresses -

Donna CroU as Abigail and Anni
Domingo as Maisie are left carrying
the play cm quizzical looks

There are some serious subjects

at the heart of this piece - the prob-

lems of a generation who feel they
are not at home in either one coun-
try or the other and toe difficulties

for them and their children - and
there are some funny one-liners,

that clearly hit toe mark with toe

audience. But it emerges as an
uncomfortable mix of whimsy and
soap-opera.

Sarah Hemming
Theatre Royal, Stratford East, Lou-
don E15 until June 22 (0181-534
0310).

Sunset
Of A Gunman and Juno And The
Paycock, impersonating WJB.Yeats’
famous speech to the rioting Abbey
Theatre audience at a performance
of The Plough And The Stars or
reading in character a supportive

letter from George Bernard Sbaw.
At other times, assiduously though
be deploys his considerable skills to

bring O'Casey before us as a real

person, the script retains toe fla-

vour of third-person biography
made explicit in its earlier passages.

We see the thread twisted
through O’Casey's life of his prob-

lematic relationship with various
strains of Irish nationalism and
with the Saxon oppressors (he lived

the second half of his life in

England), we hear of the horrors of
losing his father in childhood and
his son in his last years, but all of

these things are told - albeit with
conviction - rather than shown.
Song At Sunset is informative and
entertaining in a “readeriy" sort of

way. but curiously foils to make Its

subject come alive.

Ian Shuttleworth

At Hampstead Theatre, London
NW3, until June 22 (0171 722 9301).

AMSTERDAM
CONCERT
ConinkRJk Theater Can*
r«l: 31-20-6226177

9 Schoenberg Ensemble: with

inductor Reinbert de Leeuw and

he Nederfands Kamerkoor perform

vorks by Kagef. Boulez, Mason and

;urtaq: S.15pm; Jun 16

iXHIBtTtON
'an Gogh Museum
el; 31-20-6705200
> van Gogh drawings, part 1: each

ummer lor the next lour years the

an Gogh Museum will publish a
olume of the catalogue of Its

collection of Van Gogh drawings. To
iark each publication, a summer
xhibilion will be held. The first

vhjbrtron in toe series is devoted to

ie period from 1880 to 1888; to

ep 15

I BARCELONA
HEATRS
eatre UJure Tel; 34-3-2188251
Lear or an /Venice's Dream; play

on Shakespeare's King Lear,

by Arid Garcia Vakfes and

performed tty the Companta Teatre

Uiure (in Spanish). The cast includes

Jordi Bosch, Eduard Femdndez,
Uds Homar and Anna Uzaran; 9pm,

Sun 6pm; to Jun 23

BERLIN
CONCERT
Phnharmonie & Kammermusiksaal
Tel: 49-30-2614383

• Berliner PWlharmonisches

Orchester, with conductor Kurt

Masur and vtoTmist Viktoria Mullova

perform works by Mendelssohn and
Dvorak; 8pm; Jun 18, 19, 20
DANCE
Deutsche Oper Berlin

Tel: 49-30-3438401
# Undine: a choreography by John

Neumeter to music by Hans Werner

Henze, performed by the Ballett der

Deutschen Oper Berlin. Soloists

Include Rena, CuBum, Katsumata

and Alvarez; 7.30pm: Jun 17

BOLOGNA
OPERA
Teatro ComunaJe di Bologna

Tel: 39-51-529901

• Tristan und Isolde: by Wagner.

Conducted by Christian Thielemann
and performed by the Teatro

ComunaJe di Bologna. Soloists

include Heikki Siukoia, Gabrielis

Schnaut and Anne Gjevang; 7pm;

jun 15, 18

HOUSTON
exhibition
Contemporary Arts Museum
Td: 1-713-526-0773

• Richard Long: Circles Cycles

Mud Stones: British artist Richard

Long is renowned for his meditative

walks which inspire his creation of

artworks that evoke the surrounding

landscape. For this presentation

Long has created four works
composed of regional materials,

such as Santa Fe brick and Texas
limestone; to Jun 30

LONDON
CONCERT
Barbican Hall Tel: 44-171-6388891

• LSO Chamber Ensemble: with

pianist Andr6 Previn perform works

by Mozart, Beethoven and
Mendelssohn; 7.30pm; Jun 18
St John’s, Smith Square
let 44-171-2221061

• The Grove Ensemble: with

conductor Mark Isherwood perform

works by Frank Martin and Orff;

7.30pm; Jim 15
Wigmore HaH Tel: 44-171-9352141

• Members of the Beriiner

Philharmonisches Orchester and

pianist Imogen Cooper perform

works by Louse Farrenc, Brett Dean

and Schubert; 7.30pm; Jun 15

EXHIBITION
Tate Gallery Tel: 44-171-8878000

• Marlene Dumas: exhibition of

works by the Dutch artist structured

around three main themes: The

Absent Lover, The Perfect Lover and

The Daughter. The display Includes

large multi-part drawings of toe

heads that are also a central feature

of many of Dumas' paintings; to Jun

30

LUBECK
CONCERT
Musik- und Kongresshafle

Tel: 49-451-7904115

• Montserrat Caballe and

Montserrat Marti: concert on the

Hotstantorpiatz. The sopranos
perform highlights from operas,

accompanied by the Rheinische
Phllharmonie with conductor Jos6
Collado; 9pm; Jun 18

MADRID
CONCERT
Fundacidn Juan March
Tel: 34-1-4354240
• Victor Ambroa and Graham
Jackson: the violinist and pianist

perform works by Vivaldi, Mozart,

Brahms and Stravinsky; 12noon; Jun

15

MOSCOW
EXHIBITION
State Pushkin Museum
Tel: 7-095-2036974
• The Treasure of Troy: exhibition

of some 260 gold and silver objects,

excavated by the German
archeologist Heinrich Schfiemann in

Turkey in 1873. It was Schliemann’s

belief that these objects, including

diadems, rings, necklaces and
goblets, once belonged to the Trojan

king Priamos, but later research has

proved this to be untrue; to Apr

1997

NEW YORK
EXHIBITION
MOMA - Museum of Modem Art.

New York Tel: 1-212-708-9400

• Come Sunday: Photographs by

Thomas Roma: this exhibition of a

new series of photographs by

Thomas Roma (b. 1950) features

approximately 80 black-and-white

photographs matte between 1991

and 1994. The exhibition is drawn

from a larger body of photographs

made during more than 150 services

in 52 African-American Christian

churches in Brooklyn; to Jun 18

OSLO
DANCE
Norake Opera Tel: 47-22-429475
• Diaghflevs Ballets Russes: a
choreography by Ifff Gadd,
performed by the Norwegian
National Ballet; 7pm; Jun 14, 15
(6pm)
EXHIBITION
Munch-muaeet-The Munch
Museum Tet 47-22-673774
• Edvard Munch. Prints from 1896:
exhibition of a selection of 131
prints tty Edvard Munch from the
year 1896, which he spent In Paris.

In the workshops of August Clot and
Lemercler a number of the artist’s

most wefl-known graphic works
were printed, including The Sick
Child” Of which 18 different versions
are shown; to Oct 1

PARIS
EXHIBITION

. Centre Georges Pompidou
Td: 33-1-44 78 12 33
• Ptcabia 1922: tote exhibition is a
reconstruction of the extraction

organized by Francis Picatna, one of
toe pioneers of Dada, in toe Galena
Daimau in Barcelona in 1922. The
cfeplay shows some 30 works,
including gouaches and
watercolours; to Jun 30

ROME
CONCERT
Accadamia Nazfonde di Santa
Cedfia Tel: 39-6-3611064

• Orchestra ddTAccadsmia di

Santa Cecilia: with conductor
Myung-Whun Chung perform
Schubert’s Symphony No.8 in B
minor (Unfinished) and Mahler’s

Symphony No.1 in D major. 8.30pm;
Jun 15

VIENNA
OPERA
Wiener Staatsoper
Td: 43-1-514442960
• Manom by Massenet Conducted
by Daniel Oren and performed by
the Wiener Staatsoper. Soloists
include Leontina Vaduva. Keith

Ikaya-Purdy and Kurt Rydl; 6.30pm;
Jun 15. 18

WASHINGTON
EXHIBITION
National Gallery of Art
Tel: 1-202-7374215
• In the Light of Italy: Corot and
Early Open-Air Panting: the
achievements of the international

group of painters who assembled In

Rome and southern Italy at the end
of the eighteenth century and toe
early years of the nineteenth century
are represented by about 120
paintings; to Sep 2

ZURICH
CONCERT
Tonhalte Tel: 41-1 -2063434
• Tokyo String Quartet perform
works by Smetana and Beethoven;

7.30pm; Jun 16

Listing compiled and supplied by
ArtBese The International Arts

Database, Amsterdam, The
Netherlands. Copyright 1996. AH
rights reserved. Tek 31 20 664 6441

WORLD SERVICE
BBC for Europe can be
received in western Europe
on medium wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop five coverage until

15.00 of European
business and toe financial

markets

17.30

Financial Times Business

Tonight

CNBC:

08.30

Squawk Box

10.00

European Money Whed

18.00

Financial Times Business
Tonight



FINANCIAL TIMES FRIDAY JUNE 14 1996

COMMENT & ANALYSIS

Philip Stephens

Ml Cash is right There is a
rase for a referendum on
Britain's place in Europe. The
issue paralyses the nation's
politics. After two uncomfort-
able decades, perhaps the vot-
es should be asked to recon-
sider whether Europe ends at
Calais. More than that, Tony
Blair could make such a plebi-
scite a first act of a Labour
government
No, I have not been experi-

menting with illegal sub-
stances. Nor have 1 suc-
cumbed to the blandishments
of Sir James Goldsmith, the
billionaire-turned -politician
who now leads the Referen-
dum party. Poor Sir James. I

suspect he would happily
hand over his entire fortune if

only we would take him seri-
ously. But he is a child in the
grown-up world of politics, a
WOUld-be nationalist in frantic

search of a nation.

Enough. Before some of my
regular correspondents reach
for the green ink. there is a
serious point here. And it does
not matter which side of the

argument you are on. In crys-

tallising the debate into one of

Britain “In" or "Out", the
Eurosceptics have made an
Important strategic error.

Here is why. As long as the

argument is about the intru-

siveness of Brussels, the scep-

tics hold the initiative. The
British have never liked the

idea of foreigners delving into

what Douglas Hurd rails the

nooks and crannies of their

national life. Talk about
majority voting, the European
Court of Justice or the role of

the Commission and pro-
Europeans always start with a
disadvantage. The more so in

the present age of disdain.

The voters are contemptuous
of politicians and of political

institutions. It Is not hard to

deflect some of their ire

towards Europe.

But once the issue is refor-

mulated into whether Britain

should actually detach itself

from its partners, the pendu-
lum swings strongly in the
other direction. You do not
have to like being part of
Europe to understand that it

is better than the alternative.

Put it to the vote
The Eurosceptics may be right. Perhaps it is time to test

Britain's commitment to the EU by a referendum

Since the last referendum on
the issue in 1975. neither gov-

ernment nor opposition has
consistently put the case for

engagement. Yet the voters
have barely wavered in their

support

Even now. at the height of

John Major’s absurd beef war.

that position holds. For sev-

eral weeks the press bas been
awash In rancid xenophobia.
Yet, consider the Gallup poll

published this week in the
Daily Telegraph. The headline

declared rather curiously that

the mood of the country was
turning against Europe. But
wben asked whether Britain
should get out. some 57 per
cent said they were “sure''

they would vote to stay in.

The remaining 43 per cent
would "probably" vote to

leave, but even among that
minority there were doubts. A
mere 19 per cent favoured
complete withdrawal.
The clever sceptics see the

danger in this. Privately, some
will admit that quitting the

EU is the ultimate objective.

But they know it is too soon
to win that argument. Much
better to engineer a succes-
sion of crises on which to

gradually build the founda-
tions for withdrawal. Thus
they pull back, dissociating
themselves from Sir James
and his friend Mr Cash. Much
better to keep the focus to

narrower objectives such as
ruling out participation in a
single European currency or

The tired canard

that Britain joined

a free trade area

only to find itself

unwittingly

entangled in a

political alliance is

belied by a cursory

glance at history

leaving the common fisheries

policy. The pretence is that

Britain can opt out of the diffi-

cult bits of Europe and remain
a member of the common
market it joined in 1973.

But events are moving on.

The tired canard that Britain

joined a free trade area only

to rind itself unwittingly
entangled in a political alli-

ance is belied by even the
most cursory glance at his-

tory. Take the words of Mar-
garet Thatcher.

Before the 1975 referendum
she delivered an eloquent
exposition of the case for

membership. It is a speech
deserving of a wide audience.
The then leader of the Conser-
vative party was unequivocal:
“The paramount case for
being in is the political case
for peace and security." Lest
anyone doubt that politics

came ahead of economics, she
added: “The Community
opens windows on the world
for us which since the war
have been closing.”

The “In" or “Out" argument
also gives more contemporary
clarity and coherence to the

pro-Europeans. No need now
to explain the intricacies of

the Maastricht treaty. The big

picture turns the issue into a
straightforward assessment of

the national interest, eco-

nomic and political , Business
at last is waking up to that

reality. So too are those in the
Tory party who have been
content hitherto to allow Ken-
neth Clarice, the chancellor, to

stand alone in defence of
Europe.
Of course, the sceptics will

produce all sorts of spurious
statistics and assumptions to

suggest that Britain might
have prospered more outside
the EU. And it is indeed
impossible to prove beyond all

doubt that the nation has
gained economically fr-iom

membership. The truth is

there is no reliable science in

the world of “what if".

But reason and everyday
experience tells the voters

that to leave now would be to

sacrifice prosperity on the
altar of misplaced pride. In a
referendum campaign, the <bs~
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taction could be drawn again

between nationalism and
patriotism. Business bas been
Europeanised. Inward invest-

ment Is inextricably tied to

Britain’s place In Europe.
Companies know how depen-

dent they are on the single

market. They wou2d not be
slow to tell their employees

that their Jobs depended on
membership. In slual. a refer-

endum would result in an
overwhelming "Yes". The
sceptics would be routed.

None of this, of coarse, is

any comfort to Mr Major. Hie
sceptics on the Tory back-

benches have not had a good
week. The disclosure that Mr
Cash’s European Foundation
was taking money from Sir

James, the leader of a rival

party, was a serious blow.
Most Conservatives do not
approve of disloyalty.

For all that, a moment of

reckoning is approaching. No-
one can be certain of the out-

come of the beef war. Cabinet
colleagues, though, say the
prime minister has decided
that he needs a deal at or
before next week’s EU summit
in Florence. To allow the issue

to fester would be to give sus-

tenance to the sceptics. So Mr
Major is looking for a piece of

paper in Florence to cover the
reality of defeat. Lady Thatch-
er's intervention yesterday
was a reminder that, whatever
he brings back, Mr Cash ami
his friends will seek an oppor-
tunity iter revenge.

That takes us bade to Mr
Blah*. So far he has framed his

European policy in the luxury
of opposition. It is infused
alternately with enthusiasm
and political cynicism. Thus if

Mr Major strikes a deal on
beef, Mr Blair might seek an
alliance with the Tory sceptics

to defeat the government In
government though. Labour
would be obliged to confront
the real world, to sign a new
treaty on European integra-

tion. to decide, perhaps, to
join a single currency. The
Labour leader would be forced

then to swim against the
nationalist tide. If he wins, he
should think hard about a
referendum.

Shipyard's bankruptcy
poses threat to Polish

credibility as exporter

Russia’s problems will not

be resolved by extremes

From UrHoming OUendorff.

Sir, I refer to the bankruptcy

declaration ofGdansk
shipyard, which is also

affecting our two newbuflding
contracts at that yard
(“Gdansk shipyard closure

condemned”, June 13).

The shipping community is

shocked that the Polish

govenunait has actually

arranged for its own
state-controlled entity to go
bust by voting in favour,of

bankruptcy at the meeting of
shareholders on June 8. . .

Being the majority
shareholder of the yard, the
government bag officially

announced that it Intends to

“rehabilitate the firm through
bankruptcy”. We ffnri this

statement quite remarkable.
The Polish government has

'

effectively derided not to

honour contractual export

obligations worth around
$S50m.
In fact, the latest

development may well affect

Poland’s international

credibility as an export nation
that last year increased total

exports to some 9231m.

It is naive to think that a
new Gdansk shipyard can rise

phoenix-tike from the ashes
and secure fresh orders.

Shipowners «£ not be

queuing up with,profitable

orders after the bankruptcy.

There is also no incentive fix-

owners with existing orders at

the yard to renegotiate their

contracts in the vaguehope
that, this time, they will be.

honoured. There will be no
Infernmdifltp flnapwng

available from.the banks, and
suppliers wiB ask for cadi in
advanca
There is now a considerable

loss of confidence in Gdansk
Shipyard which will be able to

book fresh contracts only at

heavily discounted prices and
unfavourable paymkit terms -

tfataJL
In feet, we have serious

doubts that Gdansk shipyard .

could emerge again as a viable

and competitive entity after

the work in progress is

completed.
After what we have

experienced with the
incompetent management of

Gdansk shipyard, we strongly

urge shipowners to think twice
before fkring aABHmal
newbuildlng orders in Poland.

Homing Oldendorff,
mtmnpfnp pHTtiyr,
Egon OldendorfE,

PO Box 2135, _

D-23S09 Dibeck,

Germany

Prom Mr David. Johnson.

Sir, The Financial Times has

carried diverse opinions as to

the respective merits of

President Baris Yeltsin and his

opponents. Some rather harsh

judgments have been
pronounced on the entire cast

of Russian political figures.

The strongest criticism,

however, has been directed at

the Communist leader

Gennady Zyuganov. A number

of observers, including Anders
Aslund (Personal View, May
31) - farmer economic adviser

to ffie Yeltsin administration -
maintain that Zyngnnnv*g
economic programme would
return Russia to the dark ages
of foiled centralised economic

planning and a.wholesale

assault an private ownership

and the market economy.
I would like to suggest that

much of the attack an
Zyuganov - however well

intended - seems overstated

and driven in large part by the
imperatives of election-year
campaigning. There is no
pattern set in the stars as to

how a large country like

Russia with some unique
traditions should go about
developing its economic future.

If there is one thing that
Russians serin to agree upon it

is that time should be some
step back from the wild,

demoralising economic

situation (hat bo many
Russians have found
themselves in. There will be a

greater role for the state, if

only in the mode ofFranklin

Roosevelt’s efforts to cope with

depression conditions. The
privatisation programme in

Russia jus replete with criminal

abases and economically

unsoutid actions.

The whole educational,

scientific and research side of

Russian society (the core of the

potential for a better future) is

in a shambles and needs
repair. 2 could go on and on
but the point is that those who
speak with so much certainty

about the “right" path (Gaidar.

Chubais, and, yes, Yeltsin)

versus the “wrong" path (just

about every past opponent of

Yeltsin but certainly Zyuganov
today) bad better take a course

in humility and stop trying to

act as ifthey have the keys to

the kingdom.

David Johnson
research director

Center for Defense
Information
Washington DC,
US

Cryonics looks to the future

Barfs superficial Coppelia
Prom Mr damn OHagan.

Sir, Bravo for Clement -

Crisp's perceptive review of
'

Patrice Barfs interpretation of
Capp&ia (June 1/2). Patrice
Bait has tremendously
enhanced classics in recent

years through his astute

choreographic direction,

notably in a Freudian Swan
Lake and in Qisetle as a study
ofmadness. But this CoppeUa
has little ofthe artistic

grandeur or intellectual depth
ofthese rnndpi-n classics. Gone
is the development of plot and
character, gone the humour.

Gesticulation replaces mime,
and art drowns in a superficial

modernism.
fYnccama Hlmani (T^ttorn

June 9) misses the issue: at

stake is not the liberty we give
a nascent choreographer to

experiment, but the number of

ticket holders wanting to sell

back their tickets to toe
tourists. Most unusual fora.
Paris Opera baBet

Ciaran O’&agan.
15 allde des Hetres,

93340 Le Rainey,

France

From Mr John de Rmaz.
Sir, In “A pox on the planet”

(June 3/9) Joe Rogaly says:
“We may ponder whether
cryogenics may save our
billionaires for posterity.”

Cryogenics is the general
science of low temperatures.
“Cryonics” is the science of
freezing terminally ill people,

as soon as legally acceptable,
far revivalby “fixture"

technology. Because a lot of

people involved with .

cryogenics are only concerned
with what is possible by
"present” technology, they do
not wish to be associated with
cryonics and its reliance on
future technology for the
second half ofthe process. This

is why there are different

names.
There is no reason why

billionaires need be singled out
as being possible customers.
The Cryonics Institute charges
108,000. payable at the time of

death (plus $6,000 transport

from the UK via AUrfn & Son, a
London firm of funeral
directors). This is often met by
life insurance that costs no
more per month than any
other activity of ordinary
people.

John de Rivaz,

West Towan House,
Forthtowan,
Truro,
Cornwall TR4 8AX, UK

Europa • Sergio Romano

Prisoner in a vicious circle
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The Italian PM has
very little room for

manoeuvre as he
tries to achieve the
Maastricht criteria

4
Like every new
Italian prime
minister, Mr
Romano -Prodi

has had to. ask
both houses of

parliament for

a vote of confi-

dence in his
government's programme. But
between speeches he found
time to visit Bonn to explain

his plans and obtain a vote of
confidence from the German
chancellor.

Mr Prodl knows that Italy
will not be allowed to re-enter

the European exchange rate

mechanism until its partners -
and Germany in particular —
are convinced that his govern-
ment can put its public
finances in order.

The Bonn trip is another
example of how a nation’s sov-

ereignty in the last resort
depends on the state of its pub-
lic finances. The Anglo-French
expedition to Suez in 1956
failed when the US made
known it was no longer willing

to underwrite sterling. The
French veto against Britain’s

joining the EEC and the GauU-
ist polemic against the dollar

were dropped when France
needed the support of the
major economic powers, after

the unrest of 1968.

But the visit to Germany
also revealed that Mr Prodi
believes more strongly in
Europe than his recent prede-
cessors. The government of Mr
Sflrio Berlusconi in 1994 paid

only lip service to the Maas-
tricht treaty.

Last year, the government
led by Mr Lamberto Dini

espoused a more pro-European

orthodoxy. But it was forced to

devote time to winning the
support of the unions for mea-

.

sores that were inadequate to

meet the Maastricht criteria.

Mr Prodi, on the other hand,

believes In the European Union
created by the Maastricht

treaty and "is convinced Italy

cannot allow itself to . be
excluded from economic and
monetary union. Just as con-

vinced of this are some of the
heavyweights in his cabinet,

such as Mr Carlo Azeglio .

Ciampi, the former premier
and governor of the Bank of
Italy who has the treasury and ,

I
I’X

^3

w
Convinced of the case for Italian membership of toe single currency: Prime Minister Romano Prodi.
(centre) with cabinet heavyweights Beniamino Andreatta (left) and Carlo Azeglio Ciampi

budget portfolios, and Mr Ben-,

femiao Andreatta, the econo-
mist who Is defence minister.

Thus under Mr Prodi, Italy

once again becomes - at least

in theory - one of the most
enthusiastic and diligent mem-
bers of the EU. This Bxplafris

why toe European Commission
has been so pleased to see this

government emerge.
-But Mr Prodl’s European
commitment entails tough and
coherent financial measures if

Italy is to meet toe economic
convergence criteria for joining

the monetary union in 1999. To
reach the budget deficit target

of 3 per cent of gross domestic
product by the end of 1997 it

will have to more, than halve

its deficit That means catting
' public 'spending or raising
taxes to reduce the deficit by
up to L80,000bn (SSZtfh).

There are two big obstacles.

The first is the Northern
League of Mr Umberto Bossi
which is refusing to support
toe government The second Is

Reconstructed Communism,
. formed from toe hardline wing
of the old Communist party

which Is backing the coalition

but does not subscribe to its

pro-European programme.
For the moment Mr Prodi

can do without the league in

parliament; but be cannot
ignore Mr Bossi's electorate

and the recent league-
sponsored tax revolt, which is

strongest in the Veneto, Italy's

most dynamic region. In the
election campaign, Mr Prodi’s

advisers indicated the govern-

ment would have to increase

fiscal pressure to stay at toe
heart of the EU. But today
such a policy appears both dif-

ficult and dangerous given the

fiscal revolt in the north-east

, Although Reconstructed

Communism is opposed to any
cuts in social spending, Fausto
Bertinotti, its leader, is

unlikely to bring down the gov-

ernment which be helped form.
But the party could put pres-

sure on the leftwing parties in

toe government to soften Mr
Prodi’s austerity plans.

Mr Prodi will explore other
options to meet the Maastricht
criteria. Above all he will try

to modernise the public admin-
istration which provides Ital-

ians with such poor service.

There are many reasons for

this: civil servants are badly
distributed round the country.

Too few are In toe north,
where the bulk of economic
activity is located, and too

many are in the south where
much of the administration is

recruited - everyone wants to

work dose to tease.

Productivity is
.
low because

civil servants have tradition-

ally worked hours that allow a
second job In the black econ-
omy. Governments have been
reluctant to trim numbers and
costs. And employees are diffi-

cult to manage because they

can challenge any sanction In

administrative tribunals,

If Mr Prodi can create a little

more mobility among public

employees, raise their effi-

ciency ami prune a few dead

branches (there are 800,000 sur-

plus teachers), he will obtain

two benefits. Public spending

will decline ancLhe will win the

sympathy of many who voted

for the Northern League.

However, be wiH meet resis-

tance from the unions, which
dislike the idea of railing for

sacrifices that directly affect a

sizeable proportion of their

members.
Thus Mr Prodi will also try

to reduce tax evasion to raise

revenue. The problem of eva-.

sion - especially in toe richest-

regions - is that it is inextrica-,’

bly bound up with Italy’s tax!

levels, among the highest in-

Europe. To persuade the Ital-'

ians to pay their taxes, the gov-,

moment will have to reduce*)

the overall level of taxation.!

Yet this cannot be done until!

the Maastricht target for toe-
public deficit has been!
achieved end an efficient!
bureaucracy is in place.

Mr Prodi is thus a prisoner. 1

He wants Italy to be at toe!
centre of the EU and is aware-
of the sacrifices needed for*
this. But be cannot cut public!
spending without antagonising-
Reconstructed Communism; 1

and he cannot impose new)
taxes without further antagon-

;

ising the electorate In the*
north-east which supports the,’

Northern League. He cannot!
shake up the civil service with-*
out taking ou the unions and 1

he cannot fight tax evasion!
without reducing tax levels.

Mr Prodi’s main hope is that]
interest rates wfD decline and!
thus ease the cost to the public-
finances of servicing Italy’s

1

debt Yet here he must come to!
terms with the Bank of Italy
which will reduce interest’
rates only when it considers!
the government has inflation!
under control

He has four mnntoe to break,’
out of this vicious circle. In!
this time be must produce a 1

mini-budget, present a three-'
year macro-economic pro-!
gramme and submit the 19£-
budget to parliament In Octo-'
her we shall know whether he!
has won or lost his battle.

The author is a historian and!
columnist for La Stamps p,e .

Turin daily newspaper •
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Perversion of
the Internet

Many people dislike the fact that
large quantities of pornographic
material are now available on a
global network at little or no cost
But trying to ban indecency on
the Internet, as the US Congress
has done, is quite another matter.
As history hag shown, attempts

to censor lewd material are i**^s

and less successful as societies
become more democratic awd com-
munication easier. Laws which
block up one source of pornogra-
phy cannot prevent it from well-
ing up somewhere else in response
to market demand. The Internet is

a cheaper, quicker and more open
medium than the world has ever
known. Moreover it is the first
means of communication and pub-
lishing to vault across frontiers

and national laws. It is therefore
much more difficult to control
than traditional publishing.
So even though some 60 per cent

of the material now flowing round
the Internet originates in the US,
any attempt by that country to

frustrate the free flow of material
would have little practical chance
of success.

On Wednesday, three judges In
Philadelphia found a more power-
ful objection. They ruled that the
Communications Decency Act,
passed by the US Congress in Feb-
ruary, should not be allowed to

operate because it conflicted with
the US constitution's guarantee of

free speech.

This ruling is particularly wel-
come because of the vagueness of

the Act It was intended to pre-

vent the distribution of “patently
offensive" material to children, as

Risky business
The Helms-Burton Act, which
authorises private US court
actions against foreign companies
doing business in Cuba, has been
rightly condemned worldwide as
misconceived. It has antagonised
important US allies and jeopard-

ised free trade, while banding a
domestic propaganda weapon to

(
the Castro government, against
which it is ostensibly directed.

The US now needs to recognise

that such efforts to impose its

laws on the rest of the world put
its own economic interests at risk.

It is time for US business leaders

to drive that message home.
The act has prompted plans for

retaliatory legislation by Canada,
which already allows its compa-
nies to ignore extra-territorial US
court rulings. Mexico is studying

legal measures to protect its com-
mercial interests. Britain, mean-
while, is dusting off a 1980 law
which entitles UK companies to

counter-sue against punitive dam-
ages awarded by foreign courts.

There have been hints that other

European Union members, and
perhaps the EU as a whole, may
adopt similar legislation.

The impetus behind these mea-

sures has been increased by fears

that Helms-Burton may soon be

followed by other US laws which

pander to domestic political con-

stituencies at trade partners'

expense. Most immediately, there

is draft legislation in both houses

of Congress which would penalise

the US operations of non-US com-

panies trading with the oil

industries of Iran and Libya.
So far, the counter-measures

planned by US trade partners are

largely defensive. But if legislators

in Washington fail to heed the
warning signals, there is a serious

danger that a spiral of increas-

ingly aggressive International
retaliation could develop. Such a

confrontation would create no
winners: the economies of all

involved would suffer.

The US business community has
a particularly strong reason to
want to avoid such a disastrous

outcome. With more than SSOObn

in overseas assets, a quarter of the

world’s stock of foreign
.
direct

investment, it has much at stake.

It also has the power to make
itself heard in Washington. Yet US
business leaders have so far

played a conspicuously low-key
role in the debate.

It is in their companies' interest

that they should now speak up.

They should urge President Bill

Clinton to exercise his prerogative

to waive the most damaging provi-

sions of the Helms-Burton Act
before they take effect in August
They should also press him to

veto the fran-Libya bill, and any
similar legislation emarpng from
Congress.

Mr Clinton has good reason to

listen. More than any previous
president, he emphasised the

Importance of exports and over-

seas investment to US prosperity

and employment. He should be the

first to appreciate how much is at

risk.

Small steps
The proposals contained In the UK
government's third white paper on

competitiveness, released yester-

dav. pass one important test They
will do little actively to harm UK
companies' chances of competing

more effectively at home and over-

seas. This marks it out from many
previous misadventures in this

area. Whether it will do very

much good is another matter.

A few of the ideas announced by

Michael Heseltine were both new
and sensible. Combining support

for small and medium-sized busi-

nesses into a single budget, with a

large chunk allocated on a “chal-

lenge" basis, ought to cut down on

the present duplication of support

sendees. It should also help local

groups to tailor the support to

local companies’ actual needs.

Yet. by and large, the paper is a

hotch-potch of the previously

announced and the “to be dis-

cussed”. Mr Heseltine promised,

for example, to consult on

whether large companies should

be required to publish not merely

thoir policy on payment of bills,

but actual performance. While no

panacea, this might go some way
towards shaming companies into

paying up promptly. But the possi-

bility has in fact been under gov-

wnment review for some time.

Further inaction runs the risk of

building support for legislation

granting statutory right to inter-

est on bills, which Mr Heseltine
has rightly resisted.

Action to remedy the UK's defi-

ciencies in education and skills is

even more urgently needed an the

government's own skills audit,

published alongside the white

paper, showed. Yet there was little

in the document to suggest that

the government would try harder 1

to make its policies work.

A separate report from O&ted.
1

the schools inspectorate, on the

state of England’s new school-

based General National Vocational

Qualifications (GNVQs) brought

borne the shortcomings of the

present system.

In a damning verdict on the

assessment and monitoring
regime for GNVQs - which are

supposed to be Britain’s answer to

Germany's high quality vocational

education - Ofsted reported

“major weaknesses” undermining

confidence in the quality of the

new courses.

There is no excuse for this. It is

not lack of student enthusiasm for

new vocational courses which is

to blame. The response to GNVQs
has been impressive, with more

than 200,000 students now taking

courses across 14 vocational areas-

It is up to the government to

ensure adequate assessment.

Without this, the reputation of

GNVQs will plummet, and yet

another attempt to promote voca-

tional education in England will

founder, hurting employers need-

ing skills and people who wish to

acquire them.

Soothing words from Mr
Heseltine about “improved stan-

dards of living and quality of life

for all" can only go so far.

COMMENT & ANALYSIS

A heavyweight makes his stand
Boris Yeltsin believes he will be re-elected president in the first round
ofvoting and many fear his reaction if he is not, says Chrystia Freeland

T
wo days before the first _____
democratic election of a wtffrV ;2wWtoav.
national leader in Rus-
sla’s history, the country
is divided, in the words

if there were a universal consen-
sus as to where that line should be

,

drawn. The inglorious history of
censorship shows that a consen-
sus about what should or not be
banned is elusive even in cohesive

communities sharing a common
religion. But the Internet
embraces same 50m people in 160
countries. It thrives on differences
of opinion and still retains soma of

its original character as a vast
forum far the exchange of aca-
demic information and ideas.

Some regimes will consider
many of these ideas to be patently
offensive. Let such dissidence
thrive. Tyrannies such as Nazi
Germany and Stalin’s Russia
would have faced greater difficul-

ties if the truth about their crimes
had been more widely known.
Authoritarian countries, including
many Arab states, recognise this

danger. They control access to the
network and filter out “unaccept-
able” material. But as the cost of

telecommunications and comput-
ers fells, such restrictions become
harder to enforce.

Freedom to titillate is a small
price to pay for freedom to argue.
In any case, programmes will soon
be developed to allow users to cre-

ate their own filtering devices, to

block Off “offensive” material from
specified information providers.
Then censorship will be truly
democratised. Meanwhile, the
Internet expanding with the vig-

our and brashness of an unruly
adolescent, offers unprecedented
possibilities for improving global

understanding. To achieve this, it

needs freedom.

T
wo days before the first

democratic election of a
national leader in Rus-
sia's history, the country
is divided, in the words

of one Muscovite observer, between
fear of the present and fear of the
past
Mr Gennady Zyuganov, the com-

munist candidate, is campaigning
on fear of the present and. in a
nation which has lost 50 per cent of
its economy and most of its empire
over the past five years, that is a
formidable ticket. But President
Boris Yeltsin, who trailed his com-
munist rival by 2G per cent at the
beginning of the year, has vaulted
to the lead in opinion polls by
reminding voters that there is also
much to fear in the return of the
repressive communist past
The apparent re-awakening of

many of Russia’s grimmer memo-
ries of the Soviet era owes much to
Mr Yeltsin's bravura political per-
formance.

At the age of 65, the Kremlin
chief has already exceeded his coun-
try’s average male life expectancy
by six years. He suffered two heart
attacks last year and has a reputed
fondness for vodka. But he has hit

the campaign trail with remarkable
vigour, doing the twist with
delighted teenagers on the streets of
the southern city of Rostov-on-Don;
going down a coal pit in the Arctic
town of Vorkuta; and outwitting
Chechen separatists with a care-
fully planned flying visit to the
heavily fortified Russian military
base at the airport outside Grozny,
the Hherhon capital.

Mr Yeltsin has also perfected the
political art of being all things to all

people. He has won back most of

the country’s disgruntled liberals -

and strongly undermined Mr &ig-
oiy Yavlinsky, the presidential can-

didate and leading figure in Rus-
sia's democratic opposition - with a
bold reform programme that calls

for everything from more rape crisis

centres to enhanced rights for
minority shareholders.

But while the president has made
the dangers of a hardline commu-
nist comeback the unifying theme
of his campaign, he has also

unblushingly adopted many of the
symbols and practices of the Soviet

regime.
On May 9, when Russians cele-

brate the anniversary of their vic-

tory in the second world war, Mr
Yeltsin stood cm top of the Lenin
mausoleum to review a military
parade which could have goose-

stepped out of the 1970s - complete
with the red communist banners,

adorned by a hammer and sickle,

which many observers thought bad
been consigned to the dustbin of

history when the Soviet Union col-

lapsed in 1991.

More warryingly. in the view of

same liberal activists, Mr Yeltsin

has also skilfully deployed many of
the political techniques he learned

in a communist career which took

him all the way to the pdhtburo.
The * madia

, including the one
privately-owned national television

station which had built up a reputa-

tion far independence, have became
untiring cheerleaders for the presi-

dential team; they lead news pro-

grammes with stories like "Why
there will be civil war if the com-
munists win”.

Mr Yeltsin’s campaign members
privately admit to planting fake
scare stories about the communists
in compliant newspapers and to
leaning an everyone from pollsters

to astrologists to came up with pre-

dictions in the president’s favour.

Mr Zyuganov and the nation’s

550,009 card-carrying communists
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gizmos would be backed by court

judgments against the dads and

minus
,
which would be placed in a

trust- Sundry assets -* homes, bank

accounts, salaries - could then be

seized, as the need arose.

Far-fetched? Probably no mare so

than a recent deal in wMch the
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have produced a surprisingly flaccid

response to the Kremlin's fierce

attack. The communist challenger
began the campaign from a stinting

position any politician would envy,
on average, Russians earn less

today than they did four years ago:

in Chechnya, the nation is

embroiled in its bloodiest conflict

since the second world war; and the

government is widely seen to be
corrupt and mendacious. In addi-

tion, Mr Zyuganov leads Russia's

only well organised, national politi-

cal party, which reestablished itself

as a major political force when it

came out an top in parliamentary
elections in December.
In spite of these advantages, Mr

Zyuganov and his comrades seem to

have foiled to woo the younger vot-

ers whose support helped to bring

communists back to power in many
of the neighbouring states of east-

ern Europe.
Mr Yegor Gaidar, a former prime

minister who was architect of Rus-

sia’s first market reform effort, has
described the communist economic
programme as “the longest and
least funny joke in history”. And
many voters seem to agree that

communist promises to erect trade

barriers and heavily subsidise
domestic industry would bring a

return of the empty shop shelves

and hyperinflation which plagued
Russia inthe early 1990s.

Mr Zyuganov's apparent inability

to extend his support beyond the

middle-aged blue-collar workers and
rural Russians who have suffered

most in the economic upheaval of

the past five years has pleased the

Russian business community,
which is now confidently predicting

a Yeltsin triumph.
But, while this week's opinion

polls continued to show Mr Yeltsin

comfortably ahead of bis commu-
nist rival, Russian pollsters are
warning against a premature decla-

ration of victory.

“In the provinces, a sense of
euphoria, of victory is taking over
same of the Yeltsin teams. In my
opinion, this is premature," says Mr
Mikhail Gorshkov, director of the

Russian Independent Institute of
Social and National Problems, a
Moscow think-tank. Mr Yeltsin's

ferocious media campaign, further-

more, may be triggering a backlash.

“We are seeing the Yeltsin overdose
effect This is what happens when
all-out propaganda, especially on
television, begins to irritate the

electorate," says Mr Gorshkov.
But this sceptical attitude appears

to have little currency at the Krem-
lin. Some politicians are warning
that Mr Yeltsin's apparent certainty

that he will win on Sunday could
have dangerous consequences over
the next few weeks. According to

Russian electoral Jaw. a presidential

candidate can win in the first round
of polling only if he attracts more
than 50 per cent of all votes cast If

no candidate wins an absolute
majority, the top two contenders
face each other in a run-off expected

to be held between three weeks and
a month later.

F
ew dare to predict his

reaction if Sunday's
results disappoint him.
especially if Mr Zyuga-
nov wins more votes.

. A strong performance by Mr Zyu-
ganov could fracture the president's

fragile electoral coalition, particu-

larly in the provinces where local

officials might give in to their pro-

communist instincts If they sense

that the party has a real chance of
winning.

Over the past few months, the

Kremlin leader has largely heeded
the advice of his liberal faction of

supporters, who have orchestrated
his clever campaign. But if Mr Yelt-

sin wakes up on Monday to learn

that their counsel has produced less

V K R -

by delinquent property tares - and

in this instance, the DBDBs offer

the heart-wanning kfcfcfir that the

kids are supposed to benefit from

AD goes to show that financial -

' engineering is a good deal easier .

‘

than thp Irinfl nf sniffed gngfrwgring
. thirtmimw fha farriilifts stay

'together in the first place.

Exit Mr Poland
Jan Kulakow^a, aboutto step '<

down as Polish ambassador in.
-

Brussels after six tnmuhnous
- years, will be remembered as one

ofthe most tenacious advocates of

Polish entry into the European
Union. But will his cause now
wither? A friend of Jacques Delons,

he took up his post (hiring the

post-cold war euphoria when the

EU welcomed the central and east

Europeans with open arms. Today,

he eays, euphoria has turned to

scepticism. Even the Germans are

having second thoughts because of

the cost And central Europeans

are becoming disillusioned by the

delay. Their leaders will take that

message to next week’s EU summit

to. Florence - but wonder If anyone

is stCP listening.

Not for want of being told.

Kulahowski has been no

conventional diplomat A
slightly-built man, bandying

political science with his

party.morning cigarettes, he was

prone to none of the romantic

bluster some of his compatriots

employ when talking about

Poland's place in Europe.

A veteran of resistance - id

Warsawagainst the Nazis, and four

decades later, as an underground
Solidarity activist, he must hope
that the battle toJoin the west is

won despite his mova

Office politics
" Poland’s first casualty to the
fight against organised crime
appears to be-Cntonel Slawarair

.

F^ulickl, a security services

veteran appointedas the prime
minister's special coordinator of

.
: ffieprqject last month. Petulidri
resigned this week 7- after falling;

foul not of gangsters but of the

central government bureaucracy.
The colonel, .who was due to

represent Poland at yesterday’s

conference of anti-mafia saipremns.

foam the Baltic region in

Stockholm, walked out after failing

to get a meeting with Wlodrimierz

CSmoszewicz, the prime minister,

to discuss policy befare&tand.

He has explained to the press

that senior officials had blacked

his efforts to obtain an office, staff

or even a desk. His status was not

formally confirmed - and he’dhad
to borrow a mobile plum

..

The colonel’s travails make Sfs

easier for Anita Gredin, the EU’s '
.

internal affaire commissioner who
is inWarsaw this week foritalks

.

with the government on, among
others, Poland’s fight against

organised crime. Instead having

to endure long-winded

explanations about howmuch is

being done, she can just phene 1

Colonel Petulicki - provided he

hasn’t given his mobile back.

Safe haven
The Bosnian Serb leaders refuse

to live in the same country as their

Moslem rivals. So it Is perhaps
lucky that they were not pitched
together to the same hotel.

Just an hour before the
six-month review of the Dayton
peace process was due to get under
way in Florence, a four-man
delegation from Republika Srpska,
the Bosnian Serb entity which is

part of Bosnia, was suffering the
sweltering heat in front or the
Hotel Croce del Malta, The hotel
was home to the Moslem-led
Bosnian government Even so,

Jovan Zametica. the Serb
government adviser, said the Serbs
would happily sleep there. Perhaps
fortunately, that wasn't put to the
test as there proved to be no room.

Changing down
No wonder ft’s proved tricky to

convince French investors to

participate in most recent

privatisation issues. Yesterday, it

was Renault's turn; a new tranche
was priced at FFr139 a share, a

whisker above the FFrl38J» level

art which the stock dosed to Paris

.
-last night But it is a chunky FFr38
below theprice at which they were
first offered to the public in

bfovember 3394. They have
outperformed Eurotunnel

With 10 candidates on the ballot,

and an expected scare for Mr Zyuga-
nov alone of at least 20 per cent,

most analysts predict that the com-
munist leader and Mr Yeltsin will

go an to a second round.

But Mr Yeltsin seems to be of a
different opinion. In a television
interview this week, the president
said that his intuition and his pri-

vate pollsters assured him that he
would win an outright victory in

the first round. A member of the
president's campaign team says
that Mr Yeltsin Is equally emphatic
In private. “Boris Nikolaevych
really does think he’ll be reelected

this Sunday. We are afraid even to

use the phrase 'second round' to his

hearing," a leading figure in the
campaign said.

glorious results than he expected,

he may be tempted to turn to his

hardline cronies.

Since last autumn, many of them
have been urging the president to
call off the elections altogether, a
proposal which was tentatively
aired in April when Russia's top
business people issued a public
appeal for a “compromise" between
the communists and the Kremlin.
Last month. General Alexander

Korzhakov, the president's chief

security guard and favourite sauna
companion, suggested that the elec-

tions should be postponed. Mr Yelt-

sin publicly upbraided his friend,

but many of his liberal campaign
advisers are afraid that if on Sun-
day the president does not do as
well as be expects he may decide

that Gen Korzhakov was right after

aUL

These forebodings may be natural
in a country which has never before

freely voted for its national leader,

and which is still acutely uncom-
fortable with the clash of rival polit-

ical, economic and ideological inter-

ests that democratic elections are

all about
Divided as they are by fear of the

past and fear of the present, Rus-
sians will on Sunday be united in

their fear of the immediate future.

If the country can find the courage
to master this final fear, and to
abide by the verdict of the ballot

box, then no matter who comes out
ahead in Sunday’s poll Russia will

have undergone a democratic revo-
lution.

100 years ago
A Record Ron To Paris

Yesterday a party of City
gentlemen departed for Paris, in

order to witness the Grand Prix
run. The party left Victoria

Station in London at 12.50, the
whole distance to be covered
being 292 miles. The train

stopped on Dover Pier at 2.12 -

79 miles in 82 minutes. This is a
record trip for the Chatham line.

No time was lost at Dover, and
the steamer “Empress” passed
the pier head at 2.15. arriving at

Calais at 820, thus heating all

previous records for crossing the
Channel by 40 minutes. The
train steamed out of Calais

station at 3.45 to the presence of
several hundred spectators. The
party arrived at Paris at 7.20,

thus accomplishing the quickest
run ever made between London
and Paris, beating all previous
records by l1/- hours.

50 years ago
South American Competition
European competitors of Great
Britain are entering once again
the South American import
markets to such an extent that
surprise is being expressed that
the countries which were
over-run by Germany have been
able to recuperate so rapidly and
to rehabilitate some of their

industries so quickly. One of the
industries in which this recovery
has been most marked is that of
textiles.
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US takes Japan to WTO
in dispute over Kodak
By Patti Wafctmeir in Washington

The US is to file a complaint
against Japan with the World
Trade Organisation in its long-

running dispute over whether
Tokyo has unfairly restricted

Eastman Kodak's access to the
Japanese photographic market
The announcement yesterday

signals an important shift in the

Clinton administration's trade
strategy, which had previously
focused on negotiating disputes

bilaterally with Japan. Agree-
ments were usually clinched at

the last minute under the threat

of US trade sanctions. The deci-

sion to refer the matter to the

WTO reflects sensitivity to criti-

cism by Washington’s trading

partners of its tendency to resort

to unilaterally Imposed sanc-

tions.

Kodak brought its complaint
against Fuji Photo Film of Japan
a year ago under section 301 of

US trade law. This permits the

administration to impose puni-
tive tariffs if a country is judged
to have erected unfair barriers to

the sale of US products. The two
film giants have spent mfltinns

lobbying for support for their
arguments, but the Japanese gov-

ernment has refused to negotiate
with the Washington administra-
tion. Fuji denies Kodak’s allega-

tions, saying many of its prob-

lems stem from its poor
marketing in Japan.
Ms Charlene Barshefsky, the

acting US trade representative,
said yesterday that her office’s

investigation of the Japanese
film market had shown that
Tokyo had “built, supported and
tolerated a market structure that
thwarts foreign competition, and
in which exclusionary business
practices are commonplace”.
Washington will challenge

Japan at the WTO on the
grounds that it is violating the
General Agreement on Tariffs

and Trade and the General
Agreement on Trade in Services

through collusive practices that
keep foreign film products from
being widely distributed.

Mr Mickey Kantor, the US com-
merce secretary, stressed the

broader implications of the
action. “This is not simply about

Kodak and tts barriers in Japan.
It is about fairness,’' he said.

By challenging the way Japan
does business, the US govern-
ment will present the WTO with
an Important test of its ability to
rule on complex and subtle non-
tariff barriers to trade. The
Kodak case could set a broad pre-

cedent that might apply to other
Japanese businesses.

However, Washington will also

pursue its complaints with
Japan's Fair Trade Commission,
and has asked Kodak to provide
additional information to that
body, which in February began a
survey of alleged anti-competi-

tive practices in the industry.

Administration officials said
they reserved the right to con-

sider other options, possibly

including sanctions, if they were
unable to win their case at the

WTO, a process that is expected
to take as much as a year to

complete.

Kodak's path to the WTO, Page 5

Civil wars dominate world’s

large armed conflicts in 1995
By Bernard Gray In London

All of the 30 large armed conflicts

fought around the globe in 1995

happened within national bound-
aries, according to the Stockholm
International Peace Research
Institute's yearbook*.

These conflicts are increasingly
focused on territorial disputes,

rather than struggles for govern-

mental control, the Swedish insti-

tute said.

.

Armed disputes included civil

wars in Bosnia, Liberia and
Somalia. The number of conflicts

fell from 32 in 1994, and 36 in

1989, the last year of the cold
war, with spending ou military

hardware falling much faster

than the number of conflicts.

This reflected the global domi-
nance of military spending by
Nato and Warsaw pact countries

during the cold war.
Military research and develop-

ment spending has fallen by 55

per cent since 1987, according to

SiprL Over that period France,

Italy, Sweden and the US all

reduced their spending by 25 per
cent or more, with only Japan,
India and South Korea increasing
spending significantly.

Sipri argues that the picture is

distorted because of the decline

in the very large budgets of west-

fop 10 exporters

Corwenttonaiarms-exporting
countries''

'

• SOS*
.

1995

SOS*

Russia 3,905 962

Britain
. 1,663 1,493

France 815 1,021

mmEmssm'ss&m
Netherlands 448 588

Italy 324 338

‘m&ssEas&mai-i&ggm
Caada 301 283

Poland 201 .117

* Runkod In SUS mOcrav 1990 value.

SoundtoOdnftn Momikni Ponca
Haowrcti kaatuu

em powers. Many developing
states continue military spending
out of all proportion, to any real-

istic threat they face, and the
trend to high spending is often

exacerbated by internal tensions.

Some regional spending also
remained high in 1995, with the
Middle East and South-East Asia
notable examples. Malaysia

increased its defence budget by
6J> per cent last year and grad-

rupled its arms imports.
Overall, the international trade

in weapons showed no change in

1995, with the recorded level of

trade static at $2g.shn The post-

cold war trend is for the trade to

be concentrated between a few
buyers and sellers.

The large arms suppliers are
the significant military powers,
who are also members of the UN
Security Council, and the secu-

rity relationship between buyers
and sellers dictates the pattern of

trade.

Of the top six exporters, five

are the permanent members of

the Security Council, with the
list dominated by the US.

Bilateral defence relationships

which have grown up as a result

of such trade seem largely stable.

However, states traditionally sup-

plied with weapons by the west-

ern allies have seen the US
increase its dominance at the
expense of European powers in

the past five years.

By contrast, many countries
previously supplied by the Soviet

Union have found it difficult to

establish alternative supply lines.

Sipri Yearbook 1996: Anna-
merits. Disarmament and Interna-

tional Security. ODP. S20pp £60.

French row over imports of banned feed
Continued from Page 1

meat and bone meal in cattle and
sheep feed did not produce a
huge surplus of the material
which Britain had to export since
most of it was included in feed

for poultry and pigs.

The use of meat and bone meal

in feed for pigs and poultry was
not banned until March 29 this
year when the latest crisis over
BSE broke.

“Around -12 per cent of our
meat and bone meal production
went into cattle feed, all the rest
was used in pig, poultry and pet
foods, so the effect of the ban was

not devastating," Mr Foxcroft
said.

According to France's Le
Monde newspaper, the European
Commission already knew about
the risks to human health from
BSE two weeks before the UK
government made its fateful
statement to that effect

Germany
dose to

agreement

over public

sector pay
By Andrew Fisher hi Frankfurt

Germany's public sector wage
dispute was dose to resolution

yesterday after arbitrators' pro-

posals gained grudging accep-

tance from trade unions and
went towards meeting employers’
demands for a pay freeze.

The compromise deal must be
ratified by both sides in a final

round of talks next week, but the

threat of further strikes in the
country’s transport, postal,

refuse and other services appears
to have been averted. Industrial

action was suspended during the

three weeks of arbitration over

the 4£ per cent pay claim.

The compromise foresees a L3
per cent wage rise in 1997, pre-

ceded by a one-off payment of

DM300 ($191) in 1996 - equivalent

to 09 per cent of average incomes
- far each of the 32m public sec-

tor workers. Wages for east Ger-

man employees will rise more
slowly than union negotiators

had hoped, to 85 per cent of the

west German level in September
1997 from the present 84 per cent.

Mr Manfred Kanther, the
federal interior minister leading

the employers’ team, said the
arbitrators' proposals were
acceptable. The government had
made a pay freeze central to its

new austerity policy, aimed at

stringent budget savings.

But he said the compromise
was “a sign of good sense". It

does not include employers’ ini-

tial demands for sick pay reduc-

tion and longer working hours.
The federal. Lander (state) and

local authority employers would
make a final offer based on the

arbitration terms in the final

round of talks next Thursday. Mr
Kanther said.

The proposals would cost pub-
lic sector employers DM4.1bn
($2.6bn); the states and local

authorities would bear DM&8bn
and the federal government
DMSOOm.
Mr Herbert Mai, head of the

OeTV public sector union, said

the proposed deal was a victory

for the unions since the negotia-

tions had been carried out
against the background of gov-

ernment determination to make
stringent public sector budget
savings. The union’s negotiating
committee indicated ft would also

accept the terms.

The arbitrators said room for

manoeuvre had been limited
because of the financial problems
of federal, state and local employ-
ers. “It was like waltzing on a
postage stamp,” said Mr Carl-
Ludwig Wagner, the regional
Christian Democrat politician

who was one of the arbitrators.

He called the compromise
terms “the right signal at the
right time". This was not the
time for significant wage
tpprgflRgR, he added.

Settlements in the private sec-

tor, notably in the chemical
industry, have all been at or
below 2 per emit this year.

FT WEATHER GUIDE

Europe today
Warm days but cold nights will prevail from
Ireland towards Poland as summery air is

pushed further south. The UK will be sunny
with temperatures between 18C-22C.
Germany, the Low Cowrtries and north-

eastern France win hove cloud during the
afternoon. Temperatures will rise to 21C in

the Alps. Southern Scandinavia will be warm
and sunny with moderate temperatures.
Finland will have showers. The cold front

which caused low temperatures across the

continent will reach eastern Europe with

heavy thunder showers from northern Russia
towards the Balkans. The Mediterranean will

be sunny but scattered showers will affect

Sicily and Sardinia.

Five-day forecast
Cod air win settle across central and
northern Europe although a gradual warming
trend win arrive from the west The Balkans
will be sultry with several thunder showers
developing during the afternoon. Sunshine
win return over central Europe. Scandinavia
wiH be warm and dry.

TOMVSTEHKM'nmeS

Cokl front

Situation at 12 GMT. Tampamtums maximum for day. Forecasts by Mateo Carautt of ttK Nettwrlmds

Maximum Bffljng doudy 33 Caracas fair 32 Faro
Celsius Belfast BUS 20 Cardiff sun 20 Frankfurt

Abu Dhabi sun 40 Belgrade Blind 22 Casablanca fair 28 Geneva
Accra cloudy 28 Berlin 9U1 19 Chicago Sun 28 Gibraltar
Algiers fan- 27 Bermuda fair 28 Cologne aun 20 Glasgow
Amsterdam sun 17 Bogota cloudy 18 Dakar fair 2a Hamburg
Athens 3U1 34 Bombay rain 31 DoDoa fab- 33 HeisMd
Atlanta fair 33 Brussels sun 19 DeW fair 35 Hong Kong
B Akos rain 24 Budapest far 20 Dubai sun 40 HonokJu
B.nam sun 20 CJmgen sun 19 Duban sun 19 Istanbul
Bangkok thund 38 Cams sun 33 Dubromk far 29 Jakarta
Barcelona sun 2G Cape Town rain 16 Edfabugh far 19 Jersey

No other airline flies to more cities in
Eastern Europe.

Lufthansa

Karacra
Kuwait
L Angeles
Las Palmas
Lima
Lisbon
London
LuUxxjrg
Lyon
Madeira

sun 28 Madrid sun 35 Rangoon ram 33
Sun 23 Majorca sun 29 Reykjavik rain 12
sun 24 Maha sun 31 Rio sun 25
sun 25 Manchester sun 20 Rome fair 29
fair 20 Mamta rain 35 S. Freco sun 25
sun 18 Mefaoums fair IS Seoul doudy 25

cloudy 16 Mexico City doudy 24 Singapore doudy 31
shower 32 Miami thund 30 Stockholm far 19

fair 33 Mflan shower 25 Strasbourg sun 23
fair 28 Montreal fair 27 Sydney shower 15

cloudy 31 Moscow thund 22 Tangier sun 30
BUI IS Munich far 21 Tel Aviv sun 31
fair 36 Nairobi shower 24 Tokyo rain 26nm 44 Naples fair 29 Toronto fair 28
far 24 Nassau far 31 Vancouver shower 19
fair 26 New York thund 32 Veraca sun 28

doudy 17 Nice shower 28 Vienna far 22
tat 34 Nicosia sun 35 Warsaw fair 17
Mr 22 Oslo sun 20 Washington fair 33
sun 21 Parts sun 23 Wellington fair 12
sun 24 Perth Mr 21 Winnipeg thund 27
fair 26 Prague fair 19 Zurich fa* 22

THE LEX COLUMN

On a wing and a prayer
Does it still make sense to build,

regional aircraft In developed coun-

tries? Yesterday's warning by Fair-

child that it will halve the workforce

at its new acquisition Dormer Luft-

fafrrt. coming on top of Fokker's bank-

ruptcy earlier this year, suggests noL
Fokker and Domier, trapped In

high-cost countries like the Nether-

lands and Germany, are extreme
examples. But almost all the world's

regional aircraft makers are in the

red- This is despite positive fundamen-
tals; air traffic is growing at 5 per cent

a year, with much of the demand con-

centrated at the bottom end of the

market as airlines look for smaller,

quieter and more flexible aircraft.

Unfortunately, this rosy picture has

been spoiled by vast oversupply. Air-

lines ordered too many aircraft in the

1980s when manufacturers ware offer-

ing aggressive financing packages to

win market share. On top of that, the

last few years have seal new entrants

from developing countries Including
Brazil. Indonesia and China. To gain

prestige and technology, governments
in these countries are often prepared

to subsidise their aerospace industries.

For western manufacturers the obvi-

ous solution is continued rationalisa-

tion. The joint venture between Brit-

ish Aerospace, Aerospatiale of France
and Italy’s Alenia, for instance, is a
logical candidate for merger with Air-

bus, which is largely owned by the

same companies. Sweden's Saab,
which is heavily loss-making, also

looks in need of a partner. But even
mergers are unlikely to do more than
delay the shift of production to devel-

oping countries.

Russia
For months, investors piling into .

Russian equities have been position-

ing themselves to play a high-risk,

high-return game of roulette. The
potential downside has always been
serious: a communist presidency is a
real possibility and would certainly be
grim for investors. Moreover, as the

current fracas over stolen bonds
shows, Russian Investments are only
far those with strong stomachs. Even
so, many Russian shares have long
looked ostentatiously cheap on funda-
mentals: for all his faults, a victory for

President Boris Yeltsin in the elec-

tions about to start would almost cer-

tainly cause the market to boom.
The complication is that, to an

extent, it already has. Thanks largely

to the inflow iff risk-hungry foreign

investors, the stock market’s ROS
index has doubled since mid-March.
As a result the balance of risk and
reward has shifted markedly. To avoid

FT-SE Eurotrack 200:
1730.8 (-3 . 1 )

Russia

ROS stock Market Index

140

a second round of voting in three
week’s time, Mr Yeltsin would need to

win more than half the first-round

vote - an improbable feat So inves-

tors have to weigh their existing gains
against the strong probability of mar-
ket nervousness in the run-up to the
second round, and the risk of a com-
munist victory thereafter. For the ner-

vous, there is a crtmpoiHng . case for

taking profits today.

For the same reason, though, next
week and beyond could offer attrac-

tive buying opportunities for the
brave. The communists certainly can-

not be written off. But with a Yeltsin

victory still the hkeHest eventual out-

come. any serious jitters following the

first round could make the risk/re-,

ward trade-off interesting again.

Johnson Matthey
From dull metals trader to high-tech

manufacturing group, Johnson Matt-

hey has come a long way in the past

five years, including recent acquisi-

tions, over half of profits now come
from electronic materials, ceramics
and biomedical products, which grew
by a combined 40 per cent last year.

Prospects for all those areas and par-

ticularly electronics, where the group
is developing new circuit board tech-

.

nology for the likes of Intel and Moto-
rola, look exciting.

The transformation has not been
painless, however. The loss of a big

General Motors contract knocked a
third off profits in the catalytic

systems division, which was Johnson
11810107*8 great hope for the future

only two years ago. With a strong
position in diesel catalysts, that busi-

ness should gradually recover. But the

management clearly regards it more
as a source of cash than a source of

growth from now on.

Cash is certainly one thing the
group could do with more of. Heavy
investment and working capital

increases have eaten into cash Sow fa
the past two years and capital spad-
ing is still running at nearly twice

’depreciation. While the ' opportunities
appear to justify that Investment and
the balance sheet is strong .enough to
cope, investors may start getting
impatient for a pay-back. After all, the
semiconductor market suffers from
notorious swings in demand and prod-
uct life cycles are shortening all the
time;. _

Johnson Matthey’s technology and
strong market positions make an
attractive combination. Bat an a 20
per cent premium to the market aver-

age far this year, the shares look fairly

priced. -

UK takeovers
' Better late than never, the Securi-

ties and Investments Board, the UK
securities regulator, and the Takeover
Pane] are taefc-Kng a thorny issue: the
use of derivatives to circumvent exist-

ing rules on buying shares in the run
up to bids. The issue arose as a result

of same rathe- nifty footwork by Swiss
Bank' Corporation, adviser to Trafal-

gar House in tts failed bid for North*
em Electric. The use of derivatives
called "contracts for differences”
allowed Trafalgar to make a profit an
the shares when the hid was
announced, defraying the cost of a
financially-driven bid.

.

.

Since investment banters are paid
to find such wrinkles, the regulators

are sensibly seeking to enforce princi-

ples rather than set rifles which could

be outmanoeuvred.
.
There are two

main issues. First, the Trafalgar

required at least a fudging of the Chi-

nese wall between corporate finance

and market-making. The SIB proposes

to put a stop to what would be consid-

ered insider trading were it. a ca&<
rather than a derivatives transaction.

This is entirely logical Contracts for

differences,may not confer voting
rights, but they do give the bidder a

financial Interest in the target. Sec-
ond, there Is the issue of disclosure.

Here, the Takeover Panel has also

decided that the same level of disclo-

sure should apply whether dealing is

in derivatives or shares.

Given the current bull market fix

M&A deals, this tightening up of the

framework is particularly Important.
The ability to use derivatives to defray!,

the bid costs could encourage specula-

tive, financially driven bids which are

industrially unsound.

Lex comment on Somerfidd, Page 28
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Without us, Daewoo
wouldn’t be celebrating
down Mexico way.

Ii s hats off to Daewoo whose first North American manufacturing facility at Quergtaro, Mexico is opening the door to a -

refrigerator market worth some £200 million. Strengthening the partnership forged through serving Daewoo’s automotive ^!

division in Korea, Bundy has been selected as sole supplier ofcondensers.
"

'Hot wan’ condensers, which Bundy will deliver ‘just in time’, are built into the refrigerator back and side walls. This reduces
*

unit depth enabling Daewoo ro incoiporate thicker insulation to cut energy consumption and comply with environmental ::

regulations. By 1997, with Bundy’s help, an estimated 250,000 refrigerators could be heading north from south of the bonfe
Bundy is one ofTI Group’s three specialised engineering businesses, the others being Dowry andJohn Crane.

Each one is a technological and market leader in its held. Together; dieir specialist skills enable

T1 Group to get the critical answers For ics customers. \Aforidwide.
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IN BRIEF

Microsoft steps
up intranet war
Microsoft unveiled plans to combine its top-selling
personal computer software products with Internet
technologies to enable businesses to build Intranets,
internal networks based on Internet standards.
Intensifying its marketing battle with Netscape
Communications, the current Internet software
leader, Microsoft said that it would make intranets
the focus of Its business software products. Page 24

Cofimeiwbank takes stake fai stockbroker
Commerzbank, the German hank, has taken a 25
per cent stake in Wood & Co, an independent stock-
broking firm with offices in Prague and Warsaw,
and both firms have set up a joint venture to trade
In central and east European bond markets.

Stena warns on Channel competition

Telia seeks commitment on cash Injection
Telia, the state-owned Swedish telecoms operator,
said it risked being handicapped in the face of

. tough competition from international and domestic
operators unless the government gave it a cash
injection of up to SKrlObn ($1.4Sbn) for investment
Page 22

Phfflp Morris sees cigarette sales Jump
fTT -7-—?—q Philip Morris, the US

tobacco and food group, pre-

[
dieted its worldwide dga-

;
rette sales would increase

; more than 20 per cent to

;
l.OOObn cigarettes a year by

j
2000, largely as a result of

i noe» expansion overseas. Last

( n I year’s sales volume was
f. UnBlliftBrt I

S15bn. Mr Geoffrey Bible,

f mHohRmI 1
Philip Morris's chairman

J

a
LIGHTS * and chief executive, said the

•! increase would be supported

' i » unbeatable positioning^ of

the company's brands.

Including Marlboro, and the growing popularity of

Amerlcan-style cigarettes in general Page 24

Montedison questioned over strategy
Italian fund managers called on directors of Mont-
edison, the industrial holding company, to explain

how they Intended to make the most of the group's
potential and end alleged conflicts of Interest with
Ferruzzi Flnanziaria. Montedison's main share-

holder. Page 23

PAL begins borrowing for modernisation
Philippine Airlines (PAL), the loss-making national

carrier, secured a 8200m loan from a consortium of

local banks . The loan - Its first significant borrow-
ing since a share dispute two years ago - was made
possible by a supreme court ruling two weeks ago.

Page 25

UK supermarket chain set for flotation
Somerfield, the UK's fifth biggest supermarket

•chain, is today expected to announce plans for a

July flotation that will raise up to £525m (3803m).

page 27

By Greg Mdvor
In Stockholm

Intense competition on English

Channel routes took its toll on
Stena Line of Sweden, the

world's biggest ferry operator,
when it warned yesterday that

lower-than-expected volumes on
Channel crossings would contrib-

ute to a deterioration in 1996
profits from the levels achieved

in 1995.

The company had forecast an
improvement in profits less than
two months ago from SKr201m
(S29.7m) in 1995.

However, it said yesterday that

price cuts by Eurotunnel, the

Channel tunnel operator, and
toothing problems with its new
Highspeed Sea Service (HSS) fer-

ries would affect performance to

a greater extent than previously

expected.

Mr Bo Lerenius, Stena’s chief

executive, declined to comment
on the probable level of profit for

the year, pending developments

in the peak season between June
and September, which accounts

for 50 per cent of Stena's busi-

ness.

He said volumes and Income in

the English Channel and Scan-

dinavia in April and May had
failed to develop in line with pro-

jections.

Eurotunnel's recent announce-

ment of lower prices would cut

income on Stena's Dover-Calais

route during the summer season.

The company said Eurotunnel

was now a “very strong competi-

tor" and the growth in the vol-

ume of motorists on Stena's

crossings had so far failed to

match last year's 20 per cent

increase.

The Gothenburg-based com-
pany said performance had been
hit by a combination of post-

poned HSS ferry deliveries, cou-

pled with running-in problems on
the vessels.

Mr Lerenius said the vessels'

technical functions had now been

tested In regular traffic and the

market had accepted higher
ticket prices.

"But 1996 will he a phasing-in

year and we will not feel the full

benefit on the profit until 1997,”

he said.

The first HSS ferry, which is

now in service between Holy-
head. Wales, and Dun Laogfaalre,

Ireland, had been expected to

start sailing by early March but
was delayed for more than a
month because of late delivery.

Restrictions on freight cargoes
and wave height were also

imposed. These have since been

lifted.

'

Stena said it “could not exclude

the possibility of further distur-

bances” during the pbasing-ln

from mid-July of a second vessel

between Stranraer and Belfast.

The introduction of a similar

craft to run between Sweden and
Denmark has also been put back
for several months because of

shipyard delays.

Stena's 1996 profits more than

halved to SKr201m, mainly
because of the opening of the

Channel tunnel.

The company said yesterday
that volumes on longer routes,

which suffered ln the aftermath

of the 1994 Estonia ferry disaster

in the Baltic Sea, were recover-

ing.
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Andrew Jack reports on growing pressure for groups to provide shareholder value

French investors start to

acquire some savoir-faire

W hen the directors of separate quoted companies, one which also owns a stake in CIP,

Society Immeubles de handling media interests and the last month proposed similar reso- .

France, a property other textile operations. The lutlons which appear to have
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W hen the directors of

Society Immeubles de
France, a property

company, rented a meeting room
in central Paris far just one-and-

a-half hours recently for their

annual general meeting, they
were clearly expecting a quick
anil quiet affair

Instead, they faced abuse, ques-

tions and calls for a vote of no
confidence from individual inves-

tors outraged at the directors'

proposals to merge the business
with Credit Fonder de France, its

55 per cent parent which is now
effectively bankrupt.

It was one of the most vivid

examples of a trend permeating
corporate France. There are
growing signs that investors are
beginning to urge businesses to

own up to their responsibilities.

While there have long been signs

of frustration, the indications
suggest that businesses are
beginning to respond.

“Iam convinced that things are

changing,'’ says Mr Herv6 Guez,

head of the French country desk
at Merrill Lynch. “It is easy to be
cynical, but there are clear signs

of companies reacting to Improve
shareholder value."

Increasing numbers of groups
— including Lyonnaise des Eaux,
Paribas and, most recently, the
recently-privatised insurer Assur-

ances Gen6rales de France -
have set clear objectives for
return on equity, where in the

past they and others were satis-

fied to set targets on turnover or,

at best, profits.

Many analysts remain sceptical

that such targets will be met. But
the rhetoric is beginning to be

matched by action. Later this

month, the conglomerate Char-
geurs will become the first big
French group to split into two

separate quoted companies, one
VinwriUryg media interests and the

other textile operations. The
move is widely interpreted as an
attempt to remove the substan-

tial discount to net asset value at

which Chargeurs trades on the

stock market - a discount which
would make it difficult for the
group to mount takeover bids
using its own shares as payment

Earlier this week. Union des
Assurances de Paris, the insurer,

sold off FFr3.2bn (3616m) in gross

property loans. One of the stron-

gest arguments used by Bankers
Trust, UAPs adviser, to push for

Groups have set

objectives for return

on equity, where in

the past they set

targets on turnover

the deal was that similar
operations in the US have helped
boost companies’ share prices.

While some companies are tak-

ing the initiative, dissatisfied

shareholders are also beginning
to take matters Into their own
hands. Foreign institutions,

which in the past often main-
tained a low profile, have been an
important force.

A year ago, Elliott Associates,

a US investment fund, proposed
at the annual general meeting a
series of resolutions designed to

improve the value of its invest-

ment ln Compagnle dTnvestisse-

ments de Paris, an investment
company, in which Banque Nat-
ional de Paris holds the control-

ling stake. The Elliot move was
unsuccessful, but SBC Warburg

which also owns a stake in CEP,

last month proposed similar reso-

lutions which appear to have
tilted the balance. BNP took the

Initiative Just days before the
AGM by proposing a buy-out of

the minority Investors In CIP,

offering them Its own shares in

exchange.

French investors are also

becoming more aggressive -
partly reflecting a change in own-
ership. Mr Guez at Merrill argues
that in the past, domestic Insur-

ers and banks, which held large

stakes in other companies,
“asked for influence and not
return". "They got a bad deal,"

he says. Now, as those groups
seek to attract foreign Investors,

their own fund managers are

being forced to achieve a better

return on investments.

The more aggressive approach
by foreign and French institu-

tions was highlighted in the pro-

posed merger of Credit Fonder
with Immeubles de France. Their
complaints triggered a rare rul-

ing from the Consefl des Bourses
de Valeurs, which oversees
French takeovers, advising
Credit Fonder not to proceed
with its merger at. the price it

had tendered. Foncier abandoned
its plan - which ln view of its

subsequent FFrlO.Sbn losses,

would have rendered shares in

Immeubles almost worthless.

Credit Foncier has also acted

as a rallying point for small
investors. Ms Colette Neuville,

head of Adam, the association for

the defence of minority share-
holders. has collected several mil-

lion proxy votes which she is

threatening to cast against
approval of the bank's accounts
at its annual general meeting at

the end of this month, unless the

directors and the government

FKI plans £300m spending

spree as profits rise 63%
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By Tim Burt in London 9

FKI, the acquisitive UK
engineering group, is planning to

spend up to £3dfon ($460m) on
acquisitions in the next few
months in an attempt to push
turnover beyond £lbn for the
first time.

The company, which yesterday
unveiled a 63 per cent Increase in

annual pre-tax profits to £90.lm,

has been granted “exclusive
rights" to pursue an agreed take-

over of two unnamed privately-

owned engineering companies
and has embarked on due dili-

gence on a third.

Mr Jeff Wballey, chairman,
said if agreement was reached
FKI would announce the deals

before the end of August
“I would like FKI to be a FT-SE

100 company," he said. His opti-

mistic sentiment helped lift the
share price by I8p to I79p as
more than 6m shares changed
hands.

Sales in the year to March 31

rose to £873m from £768.6m. FKI
ended the year with net cash of

£53J5m and has borrowing facili-

ties in place of about another
£30Gm.
Mr Whalley hinted that the

group - which is involved in

materials handling, hardware
products, automotive and engi-

neering equipment - might
spend up to £200m on one acqui-

sition. while considering smaller
bolt-ons elsewhere.

If the deals now under consid-

eration are consummated, they
could add up to £300m to FKTs
annual turnover.

The company has been seeking
acquisition opportunities since

launching a £X36L6m rights issue

last year, of which it has spent

364.1m on Amdura, the US lifting

equipment manufacturer, and
339.2m on Wright Products, the

US storm and screen door equip-

ment business.

Analysts now expect FKI to

target a UK acquisition, which
would provide profits to help it

claw back £30m of unrelieved
advance corporation tax.

Of its £95£m operating profits,

almost £80m were were generated
outside the UK - mostly in North
America. Profits in the US and
Canada rose from £62.7m to

£75.7m despite volatile trading

conditions in FKI's automotive
division, hit by last year's strike

at General Motors.
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Wood Gundy president resigns

following management friction
By Bernard Simon In Toronto

Mr Jim Beqaj. president of CIBC
Wood Gundy, one of Canada's
biggest securities dealers, has left

abruptly after severe tensions in

his relationship with colleagues,

Wood Gundy said; “Mr Beqaj ’s

view of the way the organisation

was going was not consistent

with the rest of the management
team.

1

’ it declined to give further

details, but said: “We're following

the plan we set 2Vi years ago."

Mr Beqaj, who had been at
Wood Gundy for 19 years and
president since 1992. led ambi-
tious moves in the past two years

to join the top league of global

businesses in markets for deriva-
tives and other specialised finan-

cial products, such as high-yield

debt. Hie firm Is the investment

banking arm of Canadian Impe-

rial Bank of Commerce.
Under Mr Beqaj, Wood Gundy

aggressively expanded its

operations in New York, London
and Singapore, hiring sales and

trading teams from other invest-

ment banks and acquiring
Argosy Group, a US dealer in

high-yield securities. The finan-

cial products group employs 360

people.

The expansion into derivatives

was Initially costly, but Wood
Gundy said the operations were
now exceeding expectations. The
firm as a whole earned CSU4m
(US$83m) in the three months to

April 3a a third of dBCs total

net income.
However, problems in marry-

ing old and new cultures have
persisted, resulting In an

intensely political atmosphei'e-

Mr Beqaj’s brash, independent
style made him unpopular among
colleagues, and at least two
dozen senior managers have quit

over the past 16 months.
Much of the friction has cen-

tred on. pay, Including generous
compensation guarantees used to
lure highly-paid traders and
salespeople from other invest-

ment banks, but not available to

existing employees.
The firm recently threw out a

scheme under which senior man-
agers were encouraged to borrow
big sums to buy "phantom
equity” linked to Wood Gundy's
performance. Some refused to

participate.

Mr Wayne Fox, deputy chair-

man, will take over Mr Beqaj’s
duties for the time being.

Mrteetn Watson

Taking the platform: Eurotunnel shareholders.demonstrated at
Calais last month to call for the protection of their interests

come up with a more impressive
restructuring package.
Meanwhile, Ms Sophie 1Hellas,

a lawyer specialising in corporate
governance, has received several

thousand proxies from minority
investors in Eurotunnel threaten-
ing similar action. It offers a

form of pressure which boards
are having to begin to take more
seriously. It was certainly no
accident that Mr Patrick Pon-
solle, Eurotunnel chairman,
made great play when unveiling

the group’s 1995 results earlier

this year of his responsibility to
shareholders, and stressed that

others - notably creditor banks -

should take most of the “pain" in
any restructuring.

The real challenge for such
individual investor actions will

be how to agree and maintain a

common position In the face of

complex financial proposals
which will clearly involve further

sacrifice. In the meantime, like

the institutional investors, they

can at least be content that their

voice is beginning to be heard.

By Mtetiael Skapmker,
Aerospace Correspondent

Stork, tbe Dutch industrial

services company, yesterday said

tt was to begin due diligence on
parts of Fokker, the aerospace
group which went Into bank-
ruptcy in March, and was likely

to buy them.
Stork is examining Fokker

Aviation, activities of which
Include the maintenance and ser-

vicing of the 1,200 Fokker air-

craft in operation. It does not

include Fokker Aircraft, the air-

craft bufldlng company.
Fokker said yesterday that it

was still in talks with several

potential buyers of the aircraft

bufldlng hnytopgc They include

Mr Rosen Jacobson, a Dutch
businessman, and Tupolev,
the Russian aircraft manufac-
turer.

Fokker Aviation, which has
2,200 employees. Is made up of

those parts of the Fokker empire
which were still regarded as via-

ble when the company went into
bankruptcy after Daimler-Benz
Aerospace of Germany, which
controlled It, withdrew its finan-

cial support
Fokker said Stork's examina-

tion of Fokker Aviation would
take several weeks. Stork issued

a positive statement, however,
saying: “It Is the intention of
both parties that Stork will take
over Fokker Aviation after the
conclusion of this procedure."
Stork said it expected due dili-

gence to produce few surprises.

It said a deal could be agreed by
mid-July.
The Fokker Aviation busi-

nesses are now owned by a foun-

dation which bought them from
the Fokker receivers.

In addition to tbe servicing of

aircraft, Fokker Aviation uses
the company's aircraft technol-

ogy and applies it to other areas
of the defence and aerospace
industry. Ibis includes the devel-

opment of missiles and medical
equipment.
A sale of Fokker Aviation

would provide some assurance to

airlines flying Fokker aircraft

that the supply of spare parts

and servicing would continue.
Even more welcome, however,
would be a buyer for the Fokker
aircraft building business.

The Fokker turboprops and
jets are highly regarded in the

aviation industry. Several poten-

tial buyers have examined the

business, however, without mak-
ing an offer. They include Bom-
bardier of Canada and Samsung
of South Korea.
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Commerzbank takes stake in Wood & Co
By Vincent Boland in Prague

Commerzbank, the German
bank, has taken a 25 per cent
stake in Wood & Co, an inde-

pendent stockbroking firm
with offices in Prague and
Warsaw, and both firms have
set up a joint venture to trade

in central and east European
bond markets.
The acquisition of the stake,

the subject of speculation in

the market in Prague for some
time, is in the form of an
equity injection. Terms were
not disclosed, but Mr Klaus-
Peter Mtlller. a Commerzbank

main board director, said yes-

terday it was "not cheap”.

Mr Richard Wood, a former

vice-president of Salomon
Brothers in London who
founded Wood & Co in 1990,

and other partners of the firm

retain 75 per cent. Mr Wood
said the firm's book value had
increased to $16m following

Commerzbank's acquisition of

its stake.

The new capital will allow

the firm to expand its equity

underwriting business, particu-

larly in the Polish market,
where it has been active since

opening in Warsaw in 1994. Mr

Wood said Wood & Co was the

largest underwriter of Polish
equity issues and “that’s where
we need new capital".

Wood & Co represented Salo-

mon in Prague up to 1994,

when it became an indepen-

dent operator. It is now one of

the leading stockbrokers in the

city's growing capital markets
and has concentrated on equity

trading and research. It is also

a primary dealer in Czech gov-

ernment bonds.

The 5050 band-trading joint

venture, to be known as Wood-
Comxnerz, will offer market-
making, underwriting and

COMPANIES AMD FINANCE: EUROPE
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Co was the research capacity in fixed to be the largest foreign bank

r of Polish income securities throughout operating in Prague, has been An -

hat’s where central and eastern Europe. It a leading arranger of Czech Ull C-Adtl

research capacity in fixed

income securities throughout
central and eastern Europe. It

will be able to hold SlOOm of

local currency bonds without
Making outside finance.

WoodCommerz will concen-

trate initially cm bonds denom-
inated in the Czech, Slovak

and Polish currencies, but will

expand to cover other curren-

cies in the region. Mr Wood
described it as a marriage of

Wood & Go’s distribution

capacity with Commerzbank's
client relationships In the

region.

COnunarabank, which nfaiwis

to be the largest foreign bank
operating in Prague, has been

a leading arranger of Czech
koruna-denominated euro-

bonds, including a Kcs2J>bn

($89.4m) issue for the World
Rank and a Kcsltan issue for

the International Finance Cor-

poration, that institution’s pri-

vate sector ann.

The bank has not been active

in equity market trading,

which is dominated by the

stockbroking arms of the lead-

ing domestic hanks and a small

number of independent firms,

including Wood & Co, AtJantik

and Patria Finance.

Cable counts the cost of staying competitive
Expanding technological horizons pose uncomfortable choices for Europe’s operators

T he cable operators of

Europe are facing the
biggest challenge in

their history as digital satellite

television groups prepare to

launch systems offering as

many as several hundred
channels.

At the same time as weigh-

ing the cost of moving to digi-

tal transmission, the cable
companies will also have to

contemplate the cost of upgrad-

ing their networks for interac-

tive services such as Internet

access and telecommunica-
tions.

“Cable companies must go
digital when the time is right
The question is, when is the

right time?” says Mr Hans Lar-

sson, president of Svenska
Cabel-TV Sweden and
vice-president of the Brussels-

based European Cable Commu-
nication Association CECCA).
Mr Larsson faces digital com-

petition in Scandinavia this

autumn from Nethold, the
international pay-television
group. Svenska Cabel does not

have to respond immediately,
because Nethold - whose main
parent is Richemont, the
tobacco and luxury goods
group - will have few decod-

ers, services or customers at

the outset “We can wait But
we must do it Everyone must
do it [move to digital]," Mr Lar-

sson says.

At the annual meeting last

month of the ECCA, in Jerusa-

lem. companies which together

have more than 4lm cable sub-

scribers across Europe
expressed unease at the com-
petitive threats and the large

investments they could face

over the next few years.

The combination of “going
digital" and upgrading net-

works for telephony could
involve investment of hun-
dreds of millions of dollars

across Europe.

Even in the UK, where cable

companies have been offering

telecoms services in competi-

tion with British Telecommu-
nications for more than five

years, cable operators will now
have to consider going digital
- which will mean new
decoder boxes for every
subscriber.

BSkyB, the satellite venture

controlled by Mr Rupert Mur-
doch's News International, has
announced plans to launch a
digital satellite service in

autumn 1997 with an initial 200

channels, that could eventually

reach close to 500 channels.

If BSkyB wins the right to

show all English Premiership

league games simultaneously
in return for an “electronic

season ticket”, cable compa-
nies could quickly start to run
out of channel capacity.

Most European cable opera-

tors are just beginning to come
to terms with the challenge
and potential of cable tele-

phony. Only the UK and Swe-
den offer a full service,

although all cable companies
in European Union countries
will be able to compete with

telephony from the beginning
of 1998, if not before.

Mr Joop Wehrmefler. direc-

tor of cable television and tele-

communications of NV Eneco.
a Dutch cable operator .whose

European cable penetration
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cable networks include Rotter-

dam. accepts there will be big

costs in modernising networks.

"We have to compete on ser-

vices, and our networks aren’t

able to meet the level of ser-

vice we need to really be com-
petitive,” Mr Wehrmetjar says.

He adds that Eneoo hopes to

start competing next year with
KPN, the recently privatised

Netherlands post, telephone
and telecoms group, by target-

ing the business market It will

lay a new network over its old

Bystem in business centres
such as Rotterdam.
Some cable operators, such

as Rediffusicra of Switzerland,

which has been put up far sale

by Alcatel, its French parent,

seem unenthusiastic about
cable telephony. Mr Martin

Christqph, Rediffusion’s dep-

uty director, told the Jerusa-

lem conference he feared the

Swiss PTT would simply
undercut cable’s telecom
prices, helped by the high level

of cable penetration in Switzer-

land.

M s Mary Maher, direc-

tor of video enabled
solutions at IBM

(USA) warned that cable com-
panies could go out of business

if they did nothing. Many were
still focusing entirely on
increasing market share,
rather than on meeting the
earning technological threat

Mr Peter Kokken, secretary-

general of the ECCA. fears that

in some cases cable companies
might wake up to the competi- Raymond Snoddy

Shareholders’

General Assembly

Meeting.

ITOCHUCORPORATION
To the Holders of the Bearer Depositary Receipts

Node* "m hereby |hn that the 72nd Onflnary General Meeting of

Shareholders of Itochu Corporatin* will be held at lftjBfl n-m. on 27tb Jane
1996, at the Osaka Bead Office at the employ located at 1-3 Kyutaro-
MacM, 4-Chone, Chuo-Ko, Osaka, Japan. Notice at convocations at the
meeting b available at the Stock Counter, Hamhnn Bank LftL, 41 Itowcr

Hffl,Imca EC3N 4HA, OJK. and Banqne latonationale £ Luxembourg
SA,ZBoeitrmmnyri, faiifwhom g.

Net Dividend: FRF 4 Per Share.

1716 Combined Shareholder's General Assembly Meeting was held on June 7, 1996 under the

Chairmanship of Mr Francis Mer. Ail of the resolutions put More the meeting were approved, to particular,

the accounts ot the 1 995 fiscal year were approved and a net dvidend per share was set at FRF 4 with a tax

credit of FRF 2, to be paid on JuJy 1 , 1996.

Possible Recovery Foreseen in the European Economy.

to his address, Mr Msr explained that ”... the downstream stock depletion experienced since the auhmai

rf 1995 In the steel and otter kKlustries is nearty completed. This stouki &kw production to rise to tte real

level of consumption which has been relatively stable since tte spring of 1995. This depletion none the less

weighed heavily on market prices, which are tenting to he aSgnedinati of tte Hold!: mayor economic zones.

Moreover, the significant decrease in interest rates should favor a progressive recovery m consumption and

investments, while the Bmpean Union's determination to reduce pubtic deficits wS atiow capita/ to be

graduaty reoriented toward more productive uses. These trends shotdd bolster recovery of the Group's

activities. But firsthalfresults, thtkighdeariypositive, arebekiwo^ expectations at tte be^tm^r^ tireyes,.'‘

Business Operations and Results for 1995/1996
FiscalYear (ended 31st March, 19%)

Tbe fiscalyearended March 31, 1996,gotoffloaiiialcyWart.TfaeUghYen that

baddqgpdmock oftba protons period posted.Mbaagand mnSsctmlag
production duHid far tear months fa imrmwtni. ttnd there was tartwleact
in tfae financial markets.At (bat time, the ontiook was qaffa peastmfatie.

BowswJb July, 19S5,through (hecoonSaatod sflbra ofttemajoreconomic
powers, tbe Yen began lo moo ita steep ascent. la September, (he siSdal
bonkmainJay httahigtorfcport-wtow.CqefMeuce wfUito thetontoeM
<vanaud>y waa botstwrd by more asyslve nsoday and fiscal poBcfaa,

toehiding tbe anBWTaceraealafa forge PPMicWbria Program. Tbe ceoaamy
showed sfens q( toning around. a»d the I'&fcd Stods Index broke tbe 20,'

barrier to Jaonsny 1996.

WUh the lnqilmnaUiMi of the GomnotV Pntfc Works Pisgiw the
oasemt recoway hi Om domestic economy bey to gain inmuvnhnn.
Investment in phnn and cytopciant and in tonting picked op noticeably.
However, because of severe cnuiMtfaws In tbe Job market, persona l

cmtsomptioH, nUdaeeonnts br more titan haff of«H economic aqyfitnre
bos remained atoggfalu

Pmtag tbe period meter review.Japan freed a slowing demand Baresports-
esprrMly from Europe and the Caked States, whore cfomdc growth
Utcred last year. Meanwhile, import* - [ardondnantly of maaoCactend
yds - rase, aaul tbe carnal account surptns began to shrink. Overall, the

Japanese economy was characterized by mOd price deflation, and mML
roispaidw saw Bttto or no Increase in sates ra^mes.

Other points of note daring the fiscal period were tbe mutually Mttoffw?
oolunetf DS^taiBB ante iMlIatlovi, Dm conthUMdU k dmetfic hsd
price*,and lately, the emergence ofBnandal prrtlema amongJnsen QBmalt
tana CorporsthtMl.and uftw toodhig hisfttwrtons

Overseas, the emnosde and bwslurs, earinmateol was patchy. The US
ectsoomy wentUnwegb a Bjagjsh period two, showed saafll stgm recovery

Hie Usinor Sacilor Dynamic.

The Chaimiai reiterated the strategic principles underfying Usinor Sacilor’s operations which, he

believes, allow the Group to continue to progress while (flrramsfiing the economic jolts to this cyclical

profession.

‘The Group "s strntegy is to create value by focusing on high quality steef,

"

he underscored. ‘We can also

continue to improve our performance, particularly thanks to the labor agreements ttnaSzed just after

privatization... The Group wiB keep its industrial facilities in world-class condition, while reducing costs and
improving its tinandal structure, ail of wfltoft are guarantees of its strength- Wbw&continueourconfimM
policy of technical product advances, working in dose partnership with our most demanding customers."

On the subject of the Group's international growth, Mr Francis Mer also staled that In ihe stainless steel

sector, "... presets are under study in Quna and in India

.

white our industrial base to TftaSand wilf soon be

strengthened.''

1 year. Zo Europe, Ike rate of lampliynem
high krreb,and o> Franca and Germany, two of
came to a vtrtoal atondriBL Qrnaa'g economy.

dmpile a dedbe In tbe rale of growth, oonihmed to advance rapidly,*
nod of the other economies in Alia. Globally, there were some encampodes in Alia. Gbbafly, there were some eneoarngtag

hs factoring toe nomiaMratfawi of rttolkna between
States,andponceto Bomto.
(viroament, kodn advanced towards to tong-tena
obally lategraiad corporation by tfae twenty-first

er review was the second ofthree eovered by OBrndd-
CUbal 96, whichms from April 1994 ostS Match
i we ItarthcrMMaed the foendatfon npon wbicb the

» bow the eptomtnr of gabal economic ggowih,
wew botinuKf geared not only to exporting to

IntkaMd^nftoting*SieCreation of a Shareholder’s Committee.

Mr Mer announced the creation of a 10-member Shareholder’s Committe and cafled for nominations.

This Committe, which should bes&upbylheendofthe year, wilt be consulted on policies of communication

with shareholders and win gfve its opinion on their implementation. "This representative organ should

enhanrx claritym the very frank dialogue ttet we seek to continue with rndhrittoal shareholders'’.

injection

By Greg Mdvor in Stockholm

trve threat too late, although

he emphasises that most of
them have money to modernise

. if they want to. The situation

is complicated by the presence

of large telecommunications
organisations at the heart of

the European cable market
The largest cable operator in

Europe, Deutsche Telekom,
which already has nearly 16m
cable subscribers in Germany,
last year carried out a trial in

Berlin which involved offering

digita l transmission and multi-

media services.

Although there have been
problems resulting from a

shortage of digital decoders
and the need to negotiate with

the German Lender (states).

Mr Gerhard Faltor of Deutsche

Telekom told the conference:

“We are confident that com-
mercial digital services will be
available on our networks
within the next six months.”

Cable operators are now try-

ing to make alliances with out-

side PTTs in order to compete
with their own national tele-

com operators.

KPN, which has bought
cable networks in the UK,
might bid for Rediffusion of

Switzerland to try to compete
for telecom services there.

Mr Kokken believes a revolu-

tion is under way, but unlike

in the UK where US cable and
telecoms companies dominate
the cable market, he believes it

will be a European cable revo-

lution - albeit one that will'

increasingly cross national
frontiers.

Telia, the state-owned Swedish

telecoms operator, said yester-

day it risked being handi-

capped in the face of rigorous

competition from interna-

tional domestic operators
imias the government gave it

a cash injection of up to

SKriObn (Si.49bn) for new
investment.

Mr Lars Berg, Telia chief

executive,, said the group -

whose domestic market is one

of the most liberalised in the

world - was no longer able to

fund its entire capital require-

ment -internally. It needed to

increase investment
from SKriObn to SKrlXbn for

the next five or six years,

while profit growth would be
nnricmurtfa*.

"We need capital Telia is

under stress in this highly

competitive market,” Mr Berg
said in an interview. The com-
pany’s domestic market had
been opened to leading inter-

national groups, but Telia was
suffering because it was
blocked from entering many
markets whore deregulation
had yet to occur, he raid.

Mr Berg said Telia had been
pressing for additional funds
for 18 months and now
required a cammitinent "fairly

soon”. Without the cash “we
would look weaker and it

might limit our ambitions In

five or six years' time”.

Telia has seen its operating

income foil and its gross mar-
gin contract from 37 per cent

to 31 per cent since the Swed-
ish market was deregulated in

1993. Intensified domestic
competition has prompted the

group to avpand its interna-

tional activities, a strategy

that has beat cost-intensive.

The company is keen to
extend the operations of Uni-
source, the international

expansion vehicle it jointly

owns with ihe national tele-

coms operators of the Nether-

lands, Switzerland and Spain.

In addition, it is planning to
invest some SKr20bn in

extending its telecoms-based
information network by offer-

ing broadband services to all

Swedish households based on
the Asymmetric Digital Sub-
scriber lane system.
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NEWS DIGEST

Cerus still awaits

offer for Valeo stake
Cerus. Mr Carlo De Benedetti's French bolding company, has

still received no firm offer for its strategic stake in Valeo, the

French automotive components group, in spite of a string of

recent reports Unking various companies to the holding. This

emerged yesterday as the Italian industrialist presided over

Ceres’s general shareholders' meeting, a discreet affair, closed

to journalists, in Paris's luxurious Plaza-Ath6n€e hotel.

Mr De Benedettt said Cerus had taken “no decision” on

whether to sell its stake in Valeo, hut it did not rule out the

sale of any of its holdings if it received an "attractive” offer. In

Valeo's case, this is widely interpreted to mean an offer of ;

about FFr350 a share. Valeo shares yesterday fell FFr&40, or

L2 per cent, to FFx27L8Q. Cerus was down FFr£L50, or 22 per

cent, at FFrilO. David Owen, Airis

Air France director quits
Mr Pascal Goachet, human resources director of Air France

Europe, Air France's domestic partner, resigned yesterday^ He
was replaced by his deputy, Mr Jacques Rozen. The company,
which is negotiating with employees over a transition plan
paying the way for its merger nest year with Air France's

European operations, said only that Mr Goachefs resignation

was “by agreement with the general management".
David Owen
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Rantaruukki beats forecast
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>. ^ from FMZ92bn Rautaruukki
sonparFTExmf said the near doubling of its

sales was a consequence of the Fundia acquisition, which is

now a wholly-owned subsidiary

“There will still be some weakening in prices, but the fell is

levelling off and there is quite strong optimism in the sector

that the market situation could strengthen in the autumn,”
qgjd Mr Mfirlrn Kivimglri Rnntflmnkfrl president and chief

executive. Prices of some long steel products had already

turned higher, he said. Reuter, Helsinki

Rautaruukki, the Finnish
steel group, yesterday

announced better than
forecast four-month profits
and said a falling trend in

steel demand and prices was
.levelling off; ami prices

could turn higher next
autumn. In January-April,

Rautaruukki posted a
FMSfTftn ($68jm) profit

before extraordinary items

and tax, compared with
FM37ten in the year-ago

period. Analysts had
expectedFM270m profit

Sales advanced to FM<L3bn
from FM2J92bn Rautaruukki
said the near doubling of its

Mil Kin

Plzensky Prazdroy looks abroad
Rzensky Prazdray. the flagship Czech brewing group, has

'

signed a contract with Serenes International, a UK-based
consultancy, to develop its international sales and marketing

operations, initially in the OK. Serenus was set up two years

ago byMr ChristopherValley, formerly managing director of

the European trading operations of Anhenser-Busch, the US
brewer. Plzensky, maker of Pilsener Urquell, the premia:

Czech beer, is the largest and best-known brewer in the Czech

Republic. The contract with Serenus is initially for six

months. Kevin Done, East Europe Correspondent

Notice to Bondholders

Yangming Marine Transport
Corporation

<{ncnl»nint ns a company InratuL bj Jkbb nv^TaiuMn
,
Republic cfChmaJ

US. $160,000,000

2 per cent. Convertible Bonds due 2001

This b do tofotxn you mat, effective 3rd Match. 1996, following a former

amendment to trie Retaliations Governing Securities Investment by

Overseas Chinese and Foreign Nationals and Procedures for Remittance

.

(“theRegulations
1
) a foreign investor holding oversea convertible bands

and intending to effect conversion shall appoint a local agent who shall

apply for the conversion ofthe bonds into common shares (or Entitlement:

Certificates) ofissuing companies, open a securities trading account with a I

local brokerage firm, acr as custodian for the securities received, pay ROC
taxes, make confirmation and settlement, remit funds, exercise

.

sharehokkn rights and perform such other matters as may be designated by

such converting bondholder.

As requited by the SEC. the local agent must be a financial institution

which is approved by theROC MinistryofFtnance ("the MOP) to engage
to agency business, hs opening a securities-nading account, the local agent,

on behalf of the Bondholder, shall fine obtain approval from the Taiwan
Stock Exchange (~TSb') by submitting the following documents-.
L certification from the issuing company certifying that the bondholder

has become a shareholder of the Issuing company by converting bonds

into common shares (or Entitlement Certificates).

2. a Fewer of Attorney in favour of the local agent and a copy of both
dte local agent's company license and hs responsible pecan's

hadcndflcgloncertificate;and
3. certification from the tax authority approving the local agent for filing

tax returns and malting tax payments on behalf of die converting
bnndholdw. CNoteU ......

Upon obtaining thcTSh's approval, the local agent shall open a securities

trading account with a local securities firm by submitting a copy oftbeTSE
approval letter and the documents listed to the preceding paragraph.

In addition to opening a securities trading account, a converting
bondholder shall also open and maintain a New Taiwan dollar account
with a bank to Taiwan (“tbe Bank Account*) foe setdement of securtoe*

transactions. One Bank Aooount only should be opened by tfae converting
-

bondholder- (Note 2)

Bondholders should also consult the terms and coodretool re&ndlng
conversion contained to the OfieringQmilur and Indenture shoiikfthey

-

wish ro effect conversion.

Note 1: The application form for approving the kwel agent to filc.ax.

returns and make tax payments will be prescribed by the MOF.
Bondholders shall consult with their local agent in this regard.

Note 2: The converting bondholder may mstrucr the local agent or a load
securities firm to open the Bank Account for and on its behalf. However, tf

the converting bondholder has already had aNewlatwan dollar accounr
with a bank in Taiwan for settlement ofsecurities transactions prior ro the

conversion, such bank account will suffice.

3!v;

lank or in
'

‘

*v.
1

Yangming Marine Transport Corporation
14th June, 1996
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COMPANIES AND FINANCE: EUROPE

Stolen bonds hurt confidence in Russia
By Chrystia Freeland

in Moscow and Nicholas

Denton in London

Western investors, inspired by
opinion polls predicting a vic-

tory for Russian President
Boris Yeltsin in Sunday’s bal-

lot, have pushed Russian secu-

rities to new highs in recent
weeks. But the suspension bf

up to $100m in government
bonds revealed this week sug-
gests that even if Mr Yeltsin
keeps the communists at bay,
Russia will remain a perilous

place for foreign businesses.
Bringing Chechen bandits

and Moscow detectives
together against the wild back-
ground of Russia's fledgling

market economy, the tale of

the frozen bonds could form

the plot of a post-cold-war
thriller. According to police

documents, in June 1994 at
least $L29m worth of Russian
government bonds were sold to

a person purporting to be an
agent for the Chemical Factory

in Grozny, the now rubble-
strewn capital of the break-
away Chechen republic.

The bonds were never regis-

tered at the factory and are
believed to have been stolen.

But for nearly two years they
were freely traded, some of
than winding up in the coffers

of the world’s most venerable
investment banks, including
Credit Suisse, Citibank and
Salomon Brothers.

These brave pioneers of the
Russian capital markets
received an unwelcome sur-

prise this spring, when Vnesh-
torgbank, the custodian of
their government bonds,
informed them that some of
their bonds were stolen prop-
erty and had been frozen pend-
ing an investigation by the
Ministry of the Interior.

At least $lJ29m of the
suspended bonds are, accord-

ing to Russian police, part of

the Grozny Chemical Factory
scam. But, to the added con-
sternation of the western
Investors- affected by the case,

they have been offered no clear
pypianartnn erf the story behind
the freezing 6f an additional

$27m-worth. Worse still, the
investors have no guarantee
they will not receive farther

notices that more of their
bonds are, in feet, stolen. Some

Karstadt chief sees need for

cost cuts despite sales rise

observers estimate the total

sum of stolen bonds, including

those held by Russians, could

be as high as JlOOm.
The embroglio, known to

market participants but hith-

erto unpubliejsed, has already

put a damper on the Ministry

of Finance bonds market But
bankers say their greater con-

cern is that the case might
more broadly erode trust in the
Russian government and the
securities it issues.

"So many guys who traded

with us used to Just come into

our office with briefcases and
plastic bags bulging with
bonds," said a Moscow-based
western trader.

Frustrations have been com-
pounded by the Russian
authorities' un-cooperative

PROFILE: -

KARSTADT

attitude. Bankers have been
bounced between Vneshtorg-
bank, the government payment
agent Vnesheconombank. the
Ministry of Finance and the
Ministry of the Interior.

Some investors were hopeful
that, when the Kremlin real-

ises its creditworthiness could

be at stake, it will quickly
resolve the problem. One Lon-
don-based financier keen to
play down the the affair said:

T don't think- it is in the indus-

try’s best interests to have
alarmist stories. The volume of
hysteria is amazing."
But it may be stretching

human nature a bit far to

expect bankers to keep calm
about a story involving Che-
chen thieves, Russian police

and their own money.

NET PROFIT
(DM m)

250

Mr Walter Deuss, chairman erf

Karstadt. the German retailer,

said sales in the five montiy* to
May reached DMil.2bn
($7.3bn), up 4J3 per cent from
the year-earlier level, AFX
News reports from Essen. He
said parent company sales rose
L4 per cent to DM4.68bn, but
added that department store
sales edged down 0.7 per cent
However, he warned retail

sales would remain flat in 1996,

without disclosing further fig-

ures. He attributed the weak
retail sales growth to the con-

tinuing sluggish economic
expansion and a depressed con-

sumer climate. He expected
sales to rise 2 per cent in 1996.

Mr Deuss expected the com-
pany to post a better net profit

in 1996 compared with last

year's DMlOSm. But Mr Deuss
declined to comment on the
size of improvement for this

year. He added that in the first

four months of this year, net
profit was better than the year
earlier period.
However, Mr Deuss said the

company could increase 1996
operating profit “only through
cost cuts". He said the last

three months of the year would
be decisive for the growth. Mr
Deuss said he did not rule out
job losses and sales of property
as part of the cost-cutting
pmgrawime.

The cost cuts we win make
this year are part of a gradual

process, and we are looking at
all possibilities,” Mr Deuss

said. He declined to rnn-immit

on the company’s strategy for

the next five years. "I am no
prophet,” he said.

Mr Deuss said investment in

1996 would be be largely in line

with the DM865£m invested in

1995. He also said that charges
for Hertie's restructuring
would be about DMBOm in 1987,

unchanged from the current
year.

Mr Deuss said he expected
Hertie to break even in 199?

after reporting a net loss of

DM118.9m in 1995.

Retail sales were DMfi.Tbn,

down 29 per cent, while matt

order sales were DMLSbn, up
59 per cent Group investment,

adjusted for divestments, fell

from DM4_44hn to DM8659m.

OrasayWd
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Credit Fonder auditors qualify annual accounts
By Andrew Jack
In Paris

The auditors to Credit Fancier

de Fiance, the troubled special-

ist property bank, yesterday
provided a highly unusual
qualification to the 1995 annual

accounts circulated to share-

holders, which highlighted the

complexity of the bank's
restructuring.

Robert Mazars and CaUfrau

Dedouit et Assodfis, the two
auditing firms employed by
Credit Fancier, said in their

report that they were unable to

quantify the impact erf a series

of different elements which
explained the bank’s FFrl&fibn

($2-61bn) in new provisions.

They also said they were
unable to state that its contin-

ued operation was guaranteed,

because the bank had negative

equity of FFtiLSbn and a sol-

vency ratio of QA per cent, well

below the internationally
accepted regulatory minimum
Their comments came as the

French government continued

to discuss a series of rescue

options, including a possible

takeover ahajiri of a dfladHne of
the end erf July set by the min,

lster of economics and finance

Mr Philippe Lafayette, head
of the state-backed Caisse des
Depots et des Consignations,

did not rule out yesterday his

involvement in such an opera-

tion. He raid it was possible he
could offer support as long as

it did not affect his institu-

tion’s profitability and did not

involve acquiring property
assets.

Credit Fonder reported
losses of FFrlO.Sbn for 1995

after taking substantial provi-

sions from changing its

accounting policies, reducing

its property assets to current

market values and allowing fin:

future costs against some of its

loans which it judged unlikely

to be recovered.

The auditors said they were
unable to provide a financial

break-down of how much of

the provision was the result of

these accounting changes and
how much dne to new degrada-

tions in the property market
during the year.

Montedison

questioned

over group

strategy
By Andrew HBI in Milan

Italian fund managers
yesterday called on directors

of Montedison, the industrial

holding company, to explain
how they intended to make the

most of the group’s potential,

and end alleged conflicts of
interest with Ferrnzzi Finan-

ziflria (Ferfin), Montedison's
main shareholder.

The comments at yesterday’s

shareholders meeting were the

latest indication that minority
investors expect more from
Montedison now it has
returned to profit.

Mr Enrico Bondi, chief exec-

utive of Montedison and Fer-

fin. rejected the criticism,

pointing oat that the group's

size and geographical spread
meant it -was strongly posi-

tioned in all its main activities

of agribusiness, chemicals and
energy.

He said the fact that Mont-
edison and Ferfin, which owns
about 30 per cent of the indus-

trial group, shared some of the

same senior management had
not led to conflicts of interest

Montedison enlarged its board
by appointing four new mem-
bers, replacing two outgoing
directors.

Last month. Codelouf & Co,

a Gibraltar-registered fund
which owns 4.8 per cent of

Montedison, wrote to directors

proposing the company should
be broken up to realise more
value for shareholders. Mr
Luca PaduUi, the Italian finan-

cier who runs Codelouf, later

made dear that he bad acted

alone and he did not speak at
yesterday’s annual meeting.

Instead, large Italian funds
such as Prime, which is part of
the Fiat group, and Finanza &
Future, controlled by Deutsche
Bank, questioned the board’s

future strategy. They also

attacked last year's attempt to

merge Ferfin with Gemma, the
investment company. Under
the plan, later abandoned, cer-

tain chemicals subsidiaries of
Fiat would have been trans-

ferred to Montedison.
Mr Bondi raid the board was

firmly committed to the cur-

rent structure. This group is

a very strong industrial
machine.”

NEWS DIGEST

Bayer denies plan to

spin off drugs arm
Bayer, the German drugs and chemicals company, yesterday
sought to damp speculation that it was planning to spin off its

drugs business into an alliance with another producer.

“Substantive talks with potential partners are not taking

place,** the group said. Until the beginning of last year, Bayer
was committed to a future as a fully integrated company.
However, it has since said it is “open to ail strategic options'*,

in order to give it maximum flexibility in making drugs
acquisitions.

At a London conference this week. Mr Helmut Loehr, chief

financial officer, said one option under consideration was to

establish the drugs business as a 100 per cent owned
subsidiary, so that it remained part of the group, but could

form its own strategy. “In such a scenario, a subsequent
merger with an outside partner is conceivable." he said, but
Bayer would only be interested if it retained control.

Analysts attending the conference interpreted this as ruling

out any alliance in which Bayer owned less than 60 per cent of

the business. Any merger would also need to be friendly, Mr
Loehr said, and complement Bayer's product range and
geographical spread. The company had not identified any
candidates that met these criteria, he added.

Jenny Luestrj

Ahold short of expectations
Ahold, the Dutch retailer, said net profits for the 16 weeks to

April 21 rose per cent from FI 119m to FT 138.4m (SSOom).
The results were below expectations. Earnings per share rose

from an adjusted FI 099 to FT 1-11 on sales up from FI S.56bn to

FI 9.4Sbn. Operating profits increased from FI 233m to FI :174m.

Ahold confirmed it expected consolidated net profits for 1996

would further Increase.

“Expectations are that the announced acquisition of the l*S

supermarket company Stop & Shop and the related share issue

will be completed in the course of 1996. Earnings per share are

expected to be higher in 1996 than in 1995, although the

acquisition will initially have a significant but acceptable

negative impact mi the equity ratio," it said.

AFXNews, Znoiukun . Netherlands

Cofinec offering oversubscribed
Cofinec. the central European packaging group, has raised

more than $80m in a global share offering that was more than
eight times oversubscribed. The group, which was created

seven years ago by Mr Stephen Prater, a former Wall Street

investment banker, is registered in Paris, where it also has its

operational headquarters, and has manufacturing operations

in Hungary, the Czech Republic and Poland.

The offering was priced yesterday at FFr220 (&2L24) per

share or Global Depositary Receipt, which gives the group a
market capitalisation erf about 8130m. The GDRs will be listed

on the Luxembourg stock exchange by June 20 and by the end
of Joly on the Budapest stock exchange, where Cofinec will

become the first non-Hungarian company to be listed.

The offering, which represents 76 per cent of the group's

enlarged share capital comprises 1.415.984 existing shares and
920,000 new shares. Existing shareholders selling their stakes

include Cerus, with a 45.8 per cent stake, and the European
Bank for Reconstruction and Development, with 8.6 per cent.

About £ per cent of the offering has been allocated to

international investors with just under one-third bought by
specialist emerging market funds and more than two-thirds

acquired by mainstream institutional investors. About 5 per
cent has been allocated to the Hungarian market.

Kevin Done, East Europe Correspondent
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SOLVAY S.A.
The General Meeting of 8th June 1998 approved the distribution for the

financial year 1995 of a net dvfdend of BF 550 on bearer shares. The final

dividend oi BF 450 wH be payable by BF draft, by transfer to a BF aooount, or,

in sterling at Bankers' sight buying rate lor Belgian Francs on the day of

presentation at lha option of the holder against presentation of coupon No57 at

the offices of:

Schroder Investment Management United •

8th Root, i King Edward Sheet,

London EC1A7AN
An Coupon Department

' Between the house of TOam and 2pm on or after 20lh June 1 996 UK tax wffl be

deducted from the net rfivktond unless lodgements are accompanied by the

necessary affidavit. Payment can be made only to persons raskflng outside the

9eigo-Luxembourg Customs Union. Shareholders should note that under the

terms of the UWBefgian double taxation convention Solvey shareholders

resident In the UK are eUgfete, upon submitting a duly completed farm 278 DIV,

id partial reimbursement of Belgian withholding tax equal to 20 percent of the

net dividend.

SGA SOCIETE GENERALE ACCEPTANCE N.V. -

FRF 300,000,000

THE FLOORED BONDS DUE JUNE 15, 2000
BIN CODE : XS-0037973418

Notice rs hereby given to the Bondholders that, puisuirt to the Terms

and Conditions of foe Bonds Condition 4. ‘interest", the rate of

(merest apqflcaWe to the period from June 15, 1995 to June 15, 1996
Is 7 .50%. TOs rate of Interest has been determinated according to the

Condtion 4. (8), i.e. The Bonds bear Interest at a rale which Is the

higher of Annual Average of TME - OJJQX or 7.50* per annum’

.

(Annual Average of TME for the above mendonned period being

7.016K).
Therefore, the Interest payable against surrender of coupon nr 4 wffl

be FRF 750.00 per Bond In the denomination of, FRF 10,000.

ilia Principal Paying Agent
-SOCtEIE GENERALE BANK Ik TRUST - LUXEMBOURG

“Picrre-Andrf GoftlOan. 33 has been

appointed global head of tmeres me
derivatives at Union Ebrop&nre de

OC
A graduate of EB5, be joined the OC
Group in 1988 u a dealer. He
subsequent]? assumed respond biliiy

for tmoxKt rate swaps followed by

interest nue options fa Reach fames

xndBcus.

He is now responsible for interest

rate derivatives in all currencies

wiihin the Capiat Markets Group of

UECJC"

"Pierre Curtis, 48. is to bend the

Treasury operation of UECIC’»
London Branch.

He joined (he CtC Grasp in 1978 as a

dealer, and was subsequently

appointed Senior Manager ft

Treasurer, with responsibility for

money market operations.

He will now oversee the entire

Treasury operation of ihe London

Branch."

To tha Holders of

Restructured Obligations
Backed by

Senior Assets, B.V.

Pursuant to the Indenture dated
May 1, 1990, as amended and
restated as ol June 15, 1990,
between the Issuer and State
Street Bank and Trust Company,
as Trustee, nodes is hereby given

that far the interest Accrual Period

9, I996jhe rabBS^ii^ato'fite
Secured Senior and Secured
Senior SuPcnfinated Ftoafing Rate
Notes are 5*3906% and £L2§B06%
respectively.

I jil.-rJjji. •TfT .
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Use W* form to order the freeAnnual Reports of the

SWISS EXCHANGE (the umbrella organfcatton).

SOFFEXand the Bade, Geneva and 2undi stex*

exchanges, containing detailed analyses of

developments m the past flnancoJ year
j
aBfigj

and comprehensive statabo on 5WuE
market turnover and Indies. “aSSSST

"
"Switzerland as a financial centre.

I would like free copies of the 1995 Annual Reports in

English French German

(Please Indicate language required)

Name/Forename

Company

Street

Postcode/Crty

Country

Please post or fa* this form to:

SWISS EXCHANGE PR & Marketing Postfach Seftwirstrasse 32 CH-802i

T *41(001 229 21 IT F *41(011 229 22 40

This announcement is neither an offer to exchange nora solicitation ofan offer to exchange securities. Such offer is
made solely by die Offer to Exchange and Offering Circular dated June 13, 1996 and the related Letter of
Transmittal (which together constitute the "Exchange Offer"). The Exchange Offer contains important
information which should be read before any decision is made with respect to the Exchange Offer. No such
Exchange Offer willbe made orsolicited, nor shallany securities be soldor exchanged in anyjurisdiction
in which such Exchange Offer, solicitation, sale or exchange is prohibited by applicable law.

Banco Nacional de Mexico, S.A.
Offer to Exchange up to

U.S. $250,000,000 aggregate principal amount of New
11% Subordinated Exchangeable Capital Debentures due 2003

for an equal principal amount of Outstanding
7% Subordinated Exchangeable Debentures due 1999

The 11% Suborcfinated Exchangeable Capital Debentures due 2003 (the “New Debentures") and the shares for
which they are exchangeable have not been registered under the United States Securities Act of 1933, as
amended (the “Securities Act"). Subject to certain exceptions, the New Debentures and foe shares for which they
are exchangeable may not be offered, sold or delivered in the United States or to, or for the accounts or benefit of,

U.S. persons.

The Exchange Offer is subject to the terms and conditions set forth in the Offer to Exchange and Offering
Circular dated June 13, 1996, and the related Letter of Transmittal. The Exchange Offer is being made to (i) non-
U.S. persons (as defined in Regulation S under foe Securities Act, located outside foe United States and Mexico in
reliance on Regulation S under the Securities Act and in accordance with applicable law and (ii) qualified
Institutional buyers (as defined in Rule 144A under the Securities Act) in a private offering under Section 4 (2) of

the Securities Act
Simultaneous with the Exchange Offer, U.S. $100 million of the New Debentures will be offered for cash

purchase 0) outside of Mexico and the United States to non-U.S. persons in reliance on Regulation S under foe
Securities Act and in accordance with applicable law and (ii) in the United States and to U.S. persons, only to
qualified institutional buyers in reliance on Rule 144A under foe Securities Act.

THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT
12:00 MIDNIGHT, NEW YORK CITY TIME, ON JULY 12, 1996, UNLESS EXTENDED.

Questions or requests for assistance or copies of the Offer to Exchange and Offering Circular and the related
Letter of Transmittal or the Notice of Guaranteed Delivery may be directed to the Dealer Managers or the
Information Agent, at their respective addresses and telephone numbers set forth below. Subject to certain
exceptions, the Offer to Exchange and Offering Circular and the related letter of transmittal may not be delivered
in the United States or to U.S. persons.

The Information Agent is:

D.F. King (Europe) Limited
Royax House

Akiermanbury Square
London EC2V7HR

44-171-600-5005

or (212) 269-5550
(call collect)

Goldman Sachs International
Peterborough Court

133 Beet Street

London EC4A2BB
44-171-774-2326

or (212) 902-8200
(call collect)

June 14, 1996

TheJoint DeaferManagers forthe Exchange Offerare:

itemational Merrill Lynch International
Vuilt nn r- - . a m—

20 Farringdon Road
London EC1M3NH
44-171-867-3700
or (212) 449-4914

(can collect)



To the Holders of

Middletown Trust

i 10%% Notes Series B due 1998
NOTICE ISHEREBYGIVEN that, pursuant to Article Eleven ot the General Covenant, for thB Sinking Fund due July 15,1996 US. $20,360,000
of the tafeswifl be redeemed atl00% of their principal amount plus accrued interest to July 15, 1996, when Intereston the Notes redeemed shall

cease toaccrue. following the above redemption, U.S. $471605,00010^4% Nates Sartos B due 1868 and U.S. $37205,000Wi% Notes SeriesC
due 2010 mil remain outstanding.

July 15. 1996 at the offices of the Paying Agents outside ofthe United States fetedbelow on or after July IS, 1996:-

The Chase Manhattan Bank, NA Chase Manhattan Bank Banque Bruxelles Lambert
Wodgate House Luxembourg,SA Avenue Marrtx 24
Coleman Street 5 RuePlaetis 1050 Brussels

London EC2P2HD L-2338 Belgium

Luxembourg-Grund

The serial numbers of U.S. $00560000 Bearer Notes to be redeemed are as Wtows:

Chase Manhattan Bank
(Switzerland)

63RueduRhbna
CH-1204 Geneva 3
Switzerland

z 903 1661 2776 3644 *507 5382 6261 7110 6032 6820
822 1892 3646 45Q£ S384 K7? 7(1? 0042 4979

20 1893 27U 3641 *513 5396 6273 7117 0040 6930
2S 92 1835 2787 3653 4514 5308 8277 7118 0057 8831
30 933 1MC 2780 3560 4510 mas 712* 807B «w
31 PUB 1MM 2800 3662 4528 6393 69M 712S 8079 0034
32 9*6 1905 2802 3666 45« 5396 6307 713* 6082 8937

950 1913 ZBOS 367* *542 63S7 6311 7135 MOT
51 as* 1914 2806 3677 4543 5411 6313 71*0 8089 8939
52 955 1820 2M7 3661 4547 5412 5315 7144 BKM AQS)
64 075 1822 2800 3683 4551 5415 6310 7149 9095 B854
70 981 1924 2011 3G91 4552 5421 6322 715* 8090 0055
71 985 19» 2822 3701 4555 5*28 6327 7158 BI07 0856
74 957 1930 2826 3705 4561 5430 (0*1 71W 6112 8963
B1 980 1905 2829 3707 *567 5*32 6350 7166 6114 8370
92 889 16*0 2831 3709 *568 5437 6351 7107 0125

1007 1B«* 203* 3722 4570 5430 S3S* 710* 0128 0S6S
1012 1949 2838 3724 *575 5440 6350 7105 01*3

99 10)4 I960 2842 3727 *567 6447 6350 n#8 0169 8987
102 1015 1906 28*0 3730 4593 5448 6300 7200 8160 0961
100 1020 TB87 28*9 3732 *50* 5*49 6361 7208 8(00 0999

1973 205O 3734 *803 5450 6360 7210 B173 0997
1034 1970 2852 3735 4805 5*54 6380 7247 0174 0900

ns 1027 1981 2653 3742 4803 5*55 0370 7250 0177
117 1020 1988 2856 37*0 4608 5461 6379 7255 8180 9005
11B 1003 1688 2670 3749 4609 5462 6300 7257 B1S3 Booe
120 10*0 2010 2871 3750 *612 5466 0384 7ZS9 0107 9013
127 1040 2015 2872 3757 *61* 5409 7261 0190 901*
131 1055 2021 2881 3760 4621 5482 8387 726* 0101 aoiB
132 1004 2024 2991 3762 *824 5*86 0*00 7265 0192
137 1065 2029 2903 4629 5406 0*07 7293 8193 9022
142 1071 2030 an 378* 4632 5496 6400 7296 0201
148 1074 3032 2913 3768 4637 5497 0*10 7297 aeon
15? 1095 2035 2013 3774 4639 5500 8421 7200 0218 QfE*0

158 1103 2036 2917 3777 4640 5510 0423 7303 B224 gmn
157 1104 2052 2832 3778 *050 5532 6424 7306 0030
IBfl 1108 2055 2923 3779 4651 5533 6420 7308 0232 9040
1ST (til 2050 2928 3781 <652 SS30 0*34 7325 £333 9040
16B 1113 2059 2937 3784 4661 65*0 S442 7328 R9M 9049
109 1(15 2002 3787 56*9 6*47 7320 8241 9052
ITS 1119 2066 2951 3766 *007 645* 7333 0244 9061
177 1122 2087 3792 *668 5554 0463 7334 8349 9079
186 1123 2080 3794 4674 ww 6466 7335 825* 9083
187 1132 2074 pQRB 3790 4660 5561 6469 7339 82S5 9090
200 1135 2075 2970 3797 4681 5S63 0471 7340 ftftRfl 9099
211 1138 2076 2976 3790 4687 5604 6483 7340 0205 9102
212 1139 2081 2H77 3799 4080 5571 6404 7350 9100
313 1151 2086 2976 3802 4691 557* fU^Yl 7352 HTfln 9109
21® 1154 3812 4697 5577 060* 7355 8272 9110
2?? 117* 2081 £989 3834 4896 7357 B27G 0122
226 1106 2101 3832 4706 5589 7303 627E 0124
231 1187 2105 4709 URQ 0513 7365 8370 9135
235 1101 2106 2897 304S 4711 5591 6515 73 71 8009 9137
236 1187 2115 2908 3054 4714 5592 0522 7373 8292 9146
245 1200 2122 3001 3862 *716 5015 0534 7379 8306 6146
2*9 1203 2129 3013 38£A 4719 5618 6526 7380 8313 9165
250 1215 2131 3015 3870 4720 5621 7382 8316 0(72
2R7 1216 2133 3874 4724 7360 8317 9170
263 1220 2135 3028 3880 4728 S627 0538 7389 0319 9170
276 1225 2138 3036 3883 *728 5640 85*6 7396 033D 9170
287 12Z8 2141 3030 3889 4731 5643 6653 7309 8321 8179
288 1232 2143 3040 3893 4730 56*4 6555 7*08 0323 9104
295 1241 2145 3053 3907 4746 5045 8557 7412 8325 9162
2fM 1247 2153 3000 3910 4748 5682 6558 7424 8326 0193
299 12S3 2154 3064 3913 4746 5683 656* 7431 6331 9197
303 1261 2167 3070 3916 4753 566b 6567 7*37 8335 9?C*2

322 120* 2172 3078 3919 4781 5667 0573 7*40 8390 9217
3» 1270 2175 3066 3921 *779 5070 6B75 7«*B 8338 0224
3*7 1277 2183 3106 393* 4786 5072 6578 7*57 0339 9225
358 1202 2)84 3100 39*1 4788 5673 6663 7*60
304 1205 2193 3100 39*2 4780 9681 0667 7475 0359 0229
371 1266 2187 3112 3945 4705 5093 QSflQ 7484 8350
373 1290 2199 3124 3848 4001 569* HOT/ 7467 9240
370 1291 2206 3f2S 3940 4SM 5090 749* 8389 834

8

385 129* 2215 3126 3954 *809 5896 H628 7405 5370 9254
1297 3135 4821 5399 9631 7601 5372 3257

392 1301 2232 3139 3958 48*0 67W 06*1 7604 B375 9263

0604 10633 11906 12879 13881 14931 15858 16738 17852 16957 19779

3905 10840 11948 12880 13883 14834 15859 16739 17863 1

8807 108*4 11854 12883 13887 1*837 156ft* 16751 17865 1

8840 10849 11955 12884 18081 14947 1SB73 16757 17878 18888 19791

10899 11978 129Q9 13914 14967 15883 1E777 17906 18896 19810
9896 10908 11982 12910 13838 14988 15897 167B2 17907 1SB97 19622

9902 10910 11984 12913 13942 14873 15800 18787 17811 18900 19829

9907 10923 11985 12915 1394S 14964 15901 18798 17914 18802 19833

6631 (0932 12017 120*1 10082 1500B 15947 18020 T7B75 18B30 19847
90*1 10933 12021 12944 13983 15011 15946 16821 17978 18034 19848
9949 109*5 12023 120*6 13685 15013 16949 10028 17980 16939 16651
9664 10953 12024 12951 13060 16016 15955 16931 17904 18844 1

9956 10067 12029 1265Z (3091 16018 15W2 10838 17385 1

8967 10960 12034 1205C 13092 15023 15963 16844 17991 18957 19877
8996 mU 10965 12936 129G3 13995 150*0 15897 166*5 17992 18664 19876
6899 9962 10969 12038 1266* 13696 1504ft 16002 1BB47 17995 <8888 19880
9005 9065 10970 12043 12966 1*005 15046 16005 16849 1B007 1Q97Q 19883
9006 9978 10S71 12051 12970 14007 16048 16012 16853 18006 18983 13868
9013 9980 10972 12050 1ZB79 14013 ISOSft 16013 166S4 18015 18093 19888
601* 9966 10981 12075 12980 14029 15058 16041 18881 18018 18987 10891
9019 9986 10SB3 12079 12883 14030 15065 18064 16804 18021 19002 19901

9(00 9993 10984 12004 12997 14034 15067 160B8 16865 10022 18004 19903
9022 9996 10965 12005 13002 14035 15071 16050 18881 18023 18010 19908
9025 9997 10992 12007 13011 14077 15072 16061 16852 1B026 19047 19909
9026 10000 11002 12094 13014 14061 15076 18065 18885 18026 19048 18918
9039 10002 11009 12096 13010 14083 15078 16067 78882 16031 19052 19930
9030 10016 11013 12104 13025 1408ft 15000 10068 18893 18034 19064 16931
0039 10010 11016 12108 13027 14069 15092 1807? 16996 18035 19084 1963Z

11023 12109 13037 14100 15093 18073 18898 18038 19068 16939
9048 10021 11028 12122 13038 1*10* 15096 18078 (6899 18037 l«H9 19944
9049 10032 11029 12123 13040 14108 16007 18082 10905 1B038 19070 19947
9052 10039 11035 12125 13043 14109 15069 10O8S 10907 18039 19071 199S0
9061 10041 110*0 12128 13048 14117 15113 18093 16819 18001 18073 19961
8079 10044 11048 12130 13001 14116 1S11S 1S10Q 10921 I 8904 19082 198S7
9083 10045 11048 12131 13071 14135 15120 16101 10623 18068 10004 1

9090 10063 11050 12132 13074 14141 1512S 16112 16927 IftOSO 16087 19671
9099 10064 11051 12138 13091 14148 15126 16113 16928 18003 19112 1
9102 10069 11052 12138 13114 14100 1$129 16114 16940 10109 19121 19990

18113 1912S 20019

16136 16164 20080

303 1261 2167 307B 3916 4753 5665 6507 7437 833ft 9202 10168 11167 1224S 13226 143287 15249 16213 171(0 16210 1

322 1264 2172 3078 3619 4781 5667 6573 7440 8336 6217 10168 11168 122*8 13230 14297 15244 16217 17113 18214 1

329 1270 21 75 3096 3921 4779 5670 8875 74*8 8338 K24 10188 11177 12256 19234 14313 15252 16281 17)14 18217 19238
3*7 1277 2183 3106 3934 *788 5672 6S78 7*57 6339 9225 10192 11176 12258 132*6 1431ft 152S4 16228 17116 16221 16240 20128
350 1262 2184 3106 39*1 *798 5673 6S6& 7406 8361 6226 10196 11107 12250 132OT 14320 15255 10229 17119 10223 19049 30139
304 1205 2193 3109 39*2 4788 5681 6587 7475 8353 6229 10202 11192 12277 13262 1*331 15261 16230 17120 18229 19245 20141
371 1206 2197 3112 3045 4795 5693 6509 7484 8356 9232 10203 11163 12279 19274 14333 15207 10231 17127 18330 J93S8 20143
373 1290 2199 3124 3048 4601 560* 6807 7487 8359 92*0 10204 11194 12283 13291 14345 15270 16234 17136 16234 19350 30144
376 1291 2206 3135 3940 4004 5096 6825 7404 0308 9340 1020$ 11107 12207 13290 J43S1 15270 1G338 17130 18235 I02BB 20150
385 129* 2215 3125 3954 *809 5696 6626 7405 8370 9254 10212 11201 12288 13302 143S2 15281 18242 17151 18255 19270 20152

1297 2235 3135 3855 4021 5090 663( 7501 6372 9257 (0214 11202 12292 (3316 14357 15264 16243 171SE 16250 16278 20155
1301 2232 3130 3958 464Q 8702 8541 7604 B37S 9263 10216 11219 12293 13323 14370 15287 16252 17157 1BE75 16088 20158

397 1303 2Z34 3143 3063 4600 5703 68*5 7905 8384 6264 10217 11267 12268 13325 14374 15288 18230 17189 16281 19288 20163
399 1306 2240 3148 3972 4601 5708 0680 7607 6387 8209 10236 11281 12301 13320 14375 165287 1 85257 17168 10283 19293 20168
407 1307 2243 3150 3878 4867 5718 8682 7512 8394 0280 10240 11260 12305 13331 1437B 15300 18250 17180 18201 19204 20176
416 1311 2246 3151 3879 4808 5719 8666 7510 0396 9283 10245 11283 12313 13332 14300 15301 18201 17190 18296 10295 20178
431 1329 2255 3100 3804 4873 57» 8066 7820 8387 95284 10250 11285 12314 13333 14394 15303 18263 17205 18287 19296 20182
432 1333 2250 3188 3069 4677 5730 8670 7528 8403 0268 10280 11207 12318 13337 14404 16310 16284 17207 18810 18298 2D1BS
*37 1340 2280 3189 *002 4806 5738 6878 7533 8409 9288 10281 11292 12320 13341 14405 15312 16266 17212 1 8324 19304 20194
43B 1340 2266 3170 *013 4687 67*8 BB77 7537 8410 9302 10264 11296 12332 13344 14419 15318 16267 172)9 18338 19300 30197
445 1351 2289 3183 4019 4607 5758 8683 754S 8417 8307 10268 11298 12337 13346 14420 15323 16289 1722D 18334 10300 20198
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Microsoft steps up intranet war
By Louise Kehoe
In San Francesco

Microsoft yesterday unveiled

plans to combine its top-selling

personal computer software

products with Internet technol-

ogies to enable businesses to

build intranets, internal

networks based on Internet

standards.

Intensifying its marketing

battle with Netscape Commu-
nications, the current Internet

software leader, Microsoft said

that it would make intranets

the main focus of its business

software products.

“Six months ago, Microsoft

promised the world that it was
hard-core about the Inter-

net... today, we're making the

saipfl promise to our customers
about the intranet,'' said Mr
BUI Gates, Microsoft chairman
and chief executive. Microsoft

Philip

Morris sees

cigarette

sales growth
By Richard Tomkins
in New York

Philip Morris, the US tobacco
,

and food group, yesterday pre-
dicted that its worldwide dga- I

rette sales would increase
|

more than 20 per cent to i

I,000bn cigarettes a year by <

2000. largely as a result of 1

expansion in overseas mar-
kets. Last year’s sales volume
was 8X&kl
Mr Geoffrey Bible, Philip

Morris's chairman and Chief

executive, said the increase
would be supported by the
“high quality and unbeatable
positioning” of Hus company's
brands and the growing popu-
larity of Amerlcsm-atyle ciga-

rettes in general.

Mr Bible, addressing more
than 300 portfolio managers in

New York, laid heavy empha-
sis on Phjillp' Morris's growth
prospects. “Our business is in

phenomenally robust shape,
and oar prospects have never
looked better.” he said.

&i the US, despite the steady

decline in cigarette consump-
tion, PhjUp Morris's cigarette

volume rose 3-lbn in the first

five moarths and was expected

to be np far the toll year.

to the faster-growing inter-

national market, Philip Morris

Increased cigarette volume by
II.6 per cent in the first five

months, and Mr Bible said he
expected margins to continue
their improvement.
Mr Moray Bring, PhlUp

Morris's genera] counsel, sold
the company was optimistic

about the outcome of litigation

pending against Philip Morris,

especially after the Fifth Cir-

cuit’s recent decertification of;

the Ca&tano class action salt

The shares rose $1% to 3105
in early trading.

Is “merging the best of the

Internet and toe best of toe

PC," said Mr Gates. "Intranets

will have an Immediate and
dramatic impact an businesses

oyer the next few years,
1
’ he

predicted, by enabling office

workers to find and share
information more efficiently.

Mr Gates and other senior

Microsoft executives, speaking

at a company conference in
San Jose, California, outlined

the company's strategy to
claim leadership in the emerg-

ing intranet software market
and demonstrated several prod-

ucts that are scheduled for

introduction over the next few
months.
Microsoft previewed, for

example, new versions of Win-

dows, its widely-used PC oper-

ating systems, with built-in

Internet browser software.
Users wlU he able to search, (or

information stored either- on
internal networks or on the

global Internet

The company also demon-
strated Windows NT Server,

with built-in tools for author-

ing' and network, management,

and a search servo: far docu-

ment searching.

It also showed Office 97, a

new version of its set of desk-

top applications, that includes

technology for publishing and
searching information in the

form of Web pages..

However. Netscape launched
a pre-emptive strike against

Microsoft by publishing Its

own intranet vision, via its

Internet pages, describing the

next-generation versions of its

Navigator browser program
and its Suite Spot software for

the World Wide Web.
The company . announced

that 92 of the top 100 compa-

nies in toe US already used

Netscape software.

Netscape claims Microsoft s

intranet technology forces

users to adopt other Microsoft

' products, in particular its Win-

dows operating system. Net-

scape's software, In contrast

works with' operating systems

from several vendors, includ-

ing Microsoft

“We defined the intranet

vision- Microsoft is trying to

foDow us down that path and

pot a proprietary tweak an it,"

said Mr Mike Homer, Netscape

senior vice-president of
marketing.

Microsoft is expected to put

increased competitive pressure

on Netscape. In particular, ana-

lysts expect Netscape to be

forced to reduce further prices

of its server products, the com-

pany's primary source of prof-

its.

Consortium takes control

of Brazil car parts group
By Jonathan Wheatley
inS&o Paulo

A consortium formed by-

component makers Mahle of
Germany and Cofop of Brazil,

and Bradesco, Brazil's biggest

private bank, has taken control

of Metal Leve, one of Brazil's

biggest makers of automotive
components.
The deal reflects the trend

towards global purchasing in
the automotive industry and
will produce a group with
annual sales estimated at more
than $lbn.

“On its own. Metal Leve did

not have the capacity to

become a global player in the

parts Industry,'’ said Mr Josfi

Mind!in
. one of Metal Leve's

founders and controlling: share-

holders.

"We decided to sell because
we were not Interested In a

minority bolding. But the deal

will allow Metal Leve to grow,
irrespective of its ownership,’'

he said.

The size of the deal was not
disclosed, bat is estimated at

$65m-$80m. Mahle acquires 50J
per cent of voting capital,

Cofop 33.1 per cent and Bra-

desco. which was already a
minority shareholder, 15 per
cent Final paymazd and trans-

fer of shares will take place on
June 26.

The deal is the latest episode

in the restructuring of Brazil’s

automotive parts industry,
which has seen a- series of clo-

sures, mergers and acquisi-
tions in the recent past Con-
solidation of the has been
driven by toe opening of the

country’s market in toe 1990s.

There are about 1,000 compa-
nies in toe Industry; analysts
expect that number to foil to

about 200 by the end of the

decade.

“This is part of the consoli-

dation of the Brazilian indus-

try over the past two years,

"

said Mr Guilherme Lins,

vice-president in Brazil of
investment bank JJP. Morgan,
which co-ordinated the deal.

“All three companies have size-

able export activities and these

will continue, but Mahle’s capi-

tal resources will give them
real global reach."

Mahle, one of the world's big-

gest makers of pistons, has
been manufacturing in Brazil

since 1978. Metal Leve also
makes pistons; Cofap makes
cast parts including cylinder
blocks and piston rings. Ana-
lysts said the deal offered man-
ufacturing synergies.

The three companies are
expected to continue to operate

as separate entities.

Disney blasts Baptist boycott
By Christopher Parkes
In Los Angeles

Walt Disney yesterday issued

an unusually strong challenge

to a call for a boycott of its

films, products and theme
parks from toe largest prates-

taut church in the US.
The company questioned the

values of the 25.8m-member
Southern Baptist sect, which
boasts of defending American
virtues but which apologised

for its 150-year history of
die-hard racism only a year
ago.

The boycott call came at a
church convention on Wednes-
day. and signalled anger at Dis-

ney’s pioneering move last

year to extend company health

benefits to the partners of its

homosexual employees.

“We find it curious that a
group which claims to espouse
family values would vote to

boycott the world's largest pro-

ducer of wholesome family
entertainment,” Disney
riposted. “We question any
group that demands we
deprive people of health bene-

fits,” it said.

In response to the church's

condemnation of its alleged -

and denied - promotion of

“gay and lesbian nights" at its

theme parks, Disney said it

knew of no tourist destination

in the world which denied
access to people because of
their sexual orientation.

The. brisk rebuttal suggests

Disney was both irritated by
the continued sniping, and
emboldened by signs of a split

within the church. The boycott

resolution was introduced from
the floor of the conference
after a committee had deleted

it because it might make the

sect look foohsh.

Disney, which initially

refused to comment, has drawn
the attention and fire of toe
religions right on several occa-

sions recently, although there

has been no discernible effect

an its revenues.

The group, which maintains

its historic claim to being
leader in family entertainment,

was widely imitated in the
entertainment industry after it

introduced its health benefits.

It this week licensed a 4,000-

mexnber Bio de Janeiro samba
school to use Disney charac-

ters in next year’s carnival on
condition that all the women
dancers kept their blouses on.

Card issuers go to work at the bank
American Express’s attack on Visa signals a shifting battleground

I
t may not quite be David
against Goliath, but Ameri-
can Express's pugnacious

attack in recent weeks on its

bigger rival, Visa Interna-
tional, has turned into one of

the more intriguing head-to-

head battles in the financial

services industry.

Last month, an American
Express complaint prompted a
senior European Union com-
missioner to rebuke Visa, a
nonprofit making organisation

owned by banks, over a pro-

posed rule that would have
prevented banks in Europe
from issuing its rival’s cards.

Now the US financial ser-

vices group has succeeded in
(airing the battle nnfri its bmpo -

turf. The US Justice Depart-

ment, while not commenting
on the specific focus of its

interest, says it is looking into

-competitive Issues involving
the prohibition of certain joint

ventures in .the credit card
industry". That seems to point

directly to the same Visa -rule,

which has been in force in the

US for some years.

News of the Justice Depart-

ment's interest follows dose on
the heels of a Visa Interna-

tional board meeting, at which
the payments group decided

not to overhaul the role, but

rather to leave it to its regional

boards to decide.

American Express's attack
signals a shift fn the plastic

card industry battleground.

For years, the US group pur-

sued a policy of splendid isola-

tion, relying on its own Infras-

tructure,. sales channels and
brand. Banks were the enemy.
Just how for the ground has

shifted became clear last

month, when Mr Harvey
Golub, American Express's

chairman, appealed directly to

US banks to consider issuing

his company's- cards.

That about-face follows a
recast series of other moves
that have seen Mr Golub move

. i.
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American Express from its tra-

ditional, stand-alone policies.

This year, for instance, it has
started to issue co-branded
credit cards - yesterday it

announced a deal with Shera-

ton, adding to agreements
already reached with Delta and
ffllton Hotels. Mr Golub has
also started to push the Ameri-
can Express brand into new
financial advisory and invest-

ment businesses.

It is not difficult to see why.
After it ran out of steam in the

early-1980s, Mr Golub . may
have brought growth back to

American Express, but the

company is still losing market
share in the payments indus-

try. Between 1992 and 1995,

global spending on Visa cards

jumped three-quarters to

$778hiL That is double the rate

of growth at American
Express: spending on -its plas-

tic climbed 37 per cent in the

same period, to $i62bn.

Mr Golub's overtures to

banks in the OS have drawn
enquiries from 40, and there

are “a lot of conversations
going on with banks in other
countries", American Express
says. In the short term,
though, its assault on Visa
may yield more of a publicity
victory than any real business

gains. Most Wall Street ana-
lysts do not aspect the group’s
attempts to develop a new dis-

tribution channel through
banks to have much effect on
its earnings in the short term.

Also notable is the fact that
the intensification of the Visa/

American Express battle comes
amid a new splurge of credit

card spending in toe US, and a
sharp Increase In bad debts.

The American Bankers Asso-

ciation reported this week that

the credit card delinquency
rate (toe proportion of loans

that are mors than 30 days
overdue) rose above 3-5 per

cent during, toe first quarter of

this year, its highest level

since the final months of 198L

And Moody's Investors Sendee,

the US rating agency, said it

expected a continuing decline

in credit quality for toe rest of

the year, despite recent moves
by credit card issuers to

tighten lending standards.

The increase, though nota-

ble, may not spell immediate

credit quality concerns at US
banks and other card issuers,

“There are so- many small

loans, and lending is so diversi-

fied, it’s hard to see consumer
lending bringing down a

.

bank,” says Mr Bill Isaac, a
former head Of the Federal

46 Of:.- (tarworOoMr
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,

Deposit Insurance Corporation.
Nevertheless, the greater

competition between card issu-

ers has already started eating

into the profitability on cards,

reducing the margin for error.

According toMr George Salem,
an analyst at Gerard Klauer
Mattison, the return on assets
in a typical credit card busi-

ness is now about 1.5-2 percent-
age points - higher than toe
return banks earn in most
other areas, but down from a

high Of 15-3 points.

A collapse in credit card
profit margins has long been
predicted. Now, a further
uptick in bad debts could make
this business less profitable

than banks' other businesses,
prompting a wholesale retreat

by less profitable banks, Mr
Salem says.

For now, though* there is lit-

tle indication that US hawira

have less appetite for credit
card lending. Credit card loam, dji

have topped $l,000bu for the
first time and continue to rise.

AH .of which suggests that the
battle for market share-in US -

plastic card business - and the
'

war between Visa and Amerl- 1

can Express - is likely to get a •

lot more intense.

Richard Waters
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Metway directors

back St George bid
Directors of Metway Bank, the Brisbane-based regional bank,
said yesterday they were recommending that shareholders
vote in favour of an increased ASfflfim (US$6fflm) bid from
Sydney-based St George Bank, rather than support the
Queensland state government's plan for a regional financial

services powerhoose. Hie rival proposal would see Metway
merge with Suncorp, the state-owned incirranffl group,
Queensland Industry Development Corporation. This
combined entity would have assets of around A$2lbn and be
Australia's fiffh-largest firwmrfal services group.
But Metway directors also acknowledged that the St George

offer could be rejected, by National Australia Tbmy the
country’s biggest commercial bflniy which snapped up just
over 25 per cent of Metway’s series l preference shares, and is
in a position to block the deal. They described such a move by
NAB as “reasonably likely*.

NAB, which owns N*nk<? in New Zealand, the US and the
UK, had been seen as a possible bidder for St George and
acquired a small stake in the bank earlier this year. It

appeared surprised when St George announced its bid for
Metway - a move which would pot St George out of NAB’s
reach because of competition rules covering the banking
sector. Metway stressed that it bad taken no action to
terminate the state government proposal, although it

acknowledged that St George represented “the better offer”.

Nikki Tail, Sydney

Campbell cool on Amott’s
Mr David Johnson, the Australian chief executive of US-based
Campbell Soup, said there were no immediate plans for the US
food manufacturer to raise sharply its stake in Australia’s
Amott’s group. “We're not looking at it at all, rm not even
considering it," he said in Sydney yesterday. Campbell fought
a heavily-contested bid for Amott's, the Australian biscuit and
snacks manufacturer several years ago, winning control but
faffing to reach to a level where it could automatically buy out
minority shareholders. Since then, it has regularly
its right under Australian corporation laws to increase its

stake by three percentage paints every six months. Its holding
now stands at 70 per cent Nikki Tail

Japanese balances improve
The balance between non-operating profits and losses at

Japanese companies fra- the latest fiscal year ended March 31

1936 Improved for the first time in two years, although it

remained in the red, a research arm of Wako Securities
reported yesterday. Wako Research Institute raid combined
non-operating losses at 1,122 companies listed on the first

section of the Tokyo Stock Exchange exceeded non-operating
profits, leaving a combined net operating loss of Y2,615bn
(J2S.88hn) in the fiscal year. But the size of the combined loss

narrowed from a year-earlier loss totaling Y3.096bn, the
institute said. Wako said banks, brokerage houses and
Insurance companies are not included in the statistics.

AP-DJ. Tokyo

Foster’s lifts bid for Rothbory
Foster's Brewing, the Australian brewer, yesterday raised its

offer for Rothbury Wines, to 70 cents a share, against 87.5

cents previously, winning an recommendation from directors

and ensuring control of its target. The offer values the
winemaker at about A$40m. Foster's moved into wine earlier

this year when it acquired Mfidara Blass, the largest listed

wine producer. Through Mfidara, it then intervened in the bid

battle for Rothbury, and recently saw the rival suitor. BRL
Hardy, withdraw. Mfidara said yesterday that it controlled 502
per cent of Rothbury. Nikki Tail

Asia Cement of Taiwan, said its May pre-tax profit fall

from TS447m a year earlier to TJ285m (US$l027m). Pre-tax

profit in the five months to May fell from T$2.05bn to T$L42bn.

Ms Sophia Chen, an analyst with BZW Asia-International,

said that despite a significant fall in pre-tax profit Asia

Cement’s operating income grew at a double-digit pace both in

May and in the January-May period. She said the higher 1995

profit reflected gains from non-core business. Cement sales

were expected to increase in the second and fourth quarters.

AFX-Asia, Taipei
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Colonial

Mutual gets

go-ahead for

transition
By Nikki Tart

in Sydney

Plans by Colonial Mutual, the
Melbourne-based life insurer,
to demutualise later this year
were given approval “to prin-
ciple" yesterday by Mr Peter
Costello, Australia’s federal
treasurer. The company has a
large number of policyholders
in the UK and New Zealand.
Under a demutualisation

scheme, an insurance company
belonging essentially to its

policyholders turns itself into

a conventional shareholder'
owned company. Policyholders
are usually allocated shares in

the new entity.

The regulatory position at
Colonial Mutual - with assets
of about AS34bn (USg27bn)
and about half its 750,000
policyholders in the UK * is

complicated, because it owns
the State Bank of New South
Wales.
As Mr Costello said yester-

day, Australian government
policy has usually been to pro-
hibit banks from being owned
by holding companies, except
where the holding companies
are Australian-based non-
mutual life companies.

It was the need to comply
with this requirement which
formed one of the reasons for

Colonial’s demutualisation
plan. However, the insurer
now wants to make the transi-

tion by creating a new holding
company structure which
would cover both the bank and
insurance arms - rather than

have the insurance business
own the bank.
Mr Costello said he would

agree to this, but the govern-
ment would introduce new leg-

islation to regulate the hold-

ing company and that
“Colonial Mutual group will

be subject to this legislation”.

But such legislation would
await the findings of the
broad-ranging inquiry into
Australia’s financial services

industry which the treasurer

set up last month, and which
is due to report by next March.
Colonial plans to put the

demutualisation scheme to

policyholders at an extraordi-

nary general meeting in

November, and list on the
stock exchange in 1997.

• Australian stockbroking
firms have been allocated 22.5

per cent of the shares being
offered for sale by Australia’s

federal government in Com-
monwealth Bank, the Austra-

lian commercial hank. These
allocations cover 90m shares,

of the 399m being sold. The
399m shares represent a 50.4

per cent interest in the bank,
and comprise all of the govern-

ment's remaining bolding.

PAL wins $200m loan for modernisation
By Edward Luca In Mardfa

Philippine Airlines, the
loss-making flag carrier,

secured a S200m loan from a
consortium of local banks yes-

terday - its first significant

borrowing since a share dis-

pute two years ago.

The loan, the first of a series

totalling $22bn fee an overhaul

of the airline's ageing fleet,

was made possible by a
supreme court ruling two
weeks ago.

The court threw out a peti-

tion by the Rank of the Philip-

pine Islands, a minority share-

holder, which sought to
prevent Mr Lurio Tan, chair-

man Of PAL, from taking

majority control of the airline.

The decision will enable the
carrier to carry out a long-
awaited doubling of its capital-

isation, to lObn pesos ($3Slm).
PAL made a loss of more than

2bn pesos for the year raiding
March 3L
The ruling permits us to go

ahead with the recapitalisation

ofPAL and with Its modernisa-
tion,” said Mr Andrew Wang,
vice-president of corporate
finanr** “With the share dis-

pute over we can now get on
with the business of restoring

PAL to profitability."

Mr Tan, a leading Chinese-
Fflipino businessman who had
been to dispute with govern-
ment minority shareholders
over the airline, will be given
pre-emptive rights to buy up to
100 per cent of the 5bn peso
capital injection, taking his
direct stake in the airline to

well above 50 per cent.

Yesterday’s loan, led by

Allied Banking, also owned by
Mr Tan. will go towards the
S32bn programme to acquire
12 Airbus 320400s. eight A330-

300s and seven Boeing 747400s.

Most of the remaining loans
will be secured at favourable

rates from the US Export-
Import Bank and its European
counterparts.

As port of its strategy to

return to financial health, the

airline is also lobbying the gov-

ernment to change domestic
regulations. Under the recently
liberalised market rules, PAL
is obliged to maintain services

on unprofitable domestic
routes while its emerging com-
petitors are not.

The government allowed Mr
Tan pre-emptive rights in the
share issue (expected over ihe
next three months) on condi-

tion that it could oblige Mr
Tan to buy its minority stake

in PAL in five years, should
the airline continue to lose

money.
Mr Tan. a controversial fig-

ure who recently won a sepa-

rate supreme court case which
- if it had gone against him -

would have allowed the gov-
ernment to prosecute him for

alleged tax evasion, has
expressed confidence he can
turn the airline around.

Murdoch steps into the Japanese limelight
JSkyB will have to tailor its output to the local market, writes Michiyo Nakamoto

R upert Murdoch is not
exactly a familiar fig-

ure among the Japa-
nese public. But plans
announced this week by News
Corporation, the international

media group he heads, to start

a digital multi-channel TV ser-

vice in Japan have thrust him
into the limelight The Japa-
nese press has proclaimed that

the "world media king” is

arriving on Japanese shares.

News Corporation's plan to

launch JSkyB, a service with
at least 100 channels at Hie
start, and become a leading
force in the Japanese market,
has been heralded as the start

of a new era of competition in

broadcasting.

“It is a sign of the times,"

says an official at the Ministry
of Posts and Telecommunica-
tions. which oversees the
broadcasting industry and
which has been particularly

keen to promote the develop-

ment of new information
services.

Rapid developments In tech-

nology and market deregu-
lation have been leading to an
unprecedented expansion of

TV services in other industria-

lised countries. The Japanese
public, and not least the broad-

casting authorities, have, how-
ever, been watching these
developments with growing
unease as Japan seemed
increasingly, to be left behind.

But Mr Murdoch’s ability to

play a big part in Japanese
media will depend to a great

extent on his ability to woo
suspicious Japanese broadcast-

ers into playing to his tune.

There was no doubt to Tokyo
this week that News Corpora-
tion, with interests ranging
from Twentieth Century Fox

movies to HarperCoIltos publi-

cations, would be a formidable
competitor.

“The fast pace of [Mr Mur-
doch's entry into Japan]
we will be hard pressed to keep
up with him,” an official of
PerfacTV, a Japanese company
which will start supplying ser-

vices for about 70 new digital

channels this autumn, report-

edly commented.
It is unlikely that Hollywood

movies or the exclusive right

to broadcast live English pre-

mier football league games,
which the company holds, are
in themselves going to help
News Corporation much in
Japan
New Hollywood movies are,

however, one thing Japanese
consumers are willing to pay
to watch on TV, according to

WOWOW, a satellite broad-
caster. It discovered that SO per
cent of those viewers it sur-

veyed said they would be will-

ing to pay to watch new
movies.

As a result of that study, 50
per cent of WOWOWs pro-

grammes are movies. Never-
theless, it took the company
five years to make a profit and
top 2m subscriptions.

The Japanese public has
been accustomed to a wide
variety of programming on ter-

restrial TV which is widely

available and free. That envi-

ronment has made it extremely

difficult to convince people to

pay, tiie WOWOW offirial says.

Furthermore, competition to

supply movies on TV is already
intense. In addition to the
films available on WOWOW,
News Corporation is already
providing satellite movies on
Star Plus, its 24-hour Japanese
language digital channel, and
will start a 24-hour movie
channel. Star Movies, in
December.
The two other multichannel

services being planned, Per-

fecTV and DirecTV, are also

expected to provide movie
nhannalg

J
SkyB’s success depends on
how it can differentiate

itself from existing multi-

channel services, particularly

as it is expected to be the last

of three new services to begin

broadcasting: PerfecTV Is aim-

ing to start services this

autumn while DirecTV, backed
by Hughes Electronics and
Matsushita, the Japanese con-

sumer electronics group, is

launching sendees next year.

"In the UK, sports program-
ming was enough to propel
[BSkyBJ. But in Japan, I can’t

see that that will make it a
must-buy product,” comments
Mr Paul Smith industry ana-

Cable TV operators
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lyst at James Capel in Tokyo.
Mr Murdoch is unlikely to win
the right to broadcast sumo -

a privilege reserved for NHK,
the public broadcaster - or
national baseball, which are
two sports events that could

build interest, he sal's.

Mr Murdoch clearly under-
stands the critical importance
of programmes tailored to the

Japanese market "Japan is a
unique market and the vari-

ables are very different to

those experienced in the US
and Europe," be noted in
Tokyo this week.
He made clear that he was

counting on Japanese suppliers

to provide most of the pro-

gramming. “It is Japanese pro-
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grammes that will be the true

drivers," he said.

For independent programme
producers, the launch of multi-

channel broadcasters such as
JSkyB provides attractive
opportunities. Japanese film

companies, such as Shochiku
or Toei, which has 45 per cent

of the market for prime-time
TV dramas, might also be
interested, points out Mr Smith
at James Capel.

But It is the terrestrial

broadcasters, the single largest

providers ofTV programmes in

Japan, which Mr Murdoch
wants to entice to his scheme.
"News Corporation accepts the
importance of the Japanese ter-

restrial broadcasters and will,

over all else, create an environ-

ment where the terrestrial

broadcasters are able to pro-

vide programming. It's a win-
win situation for everyone," he
said.

So far, the broadcasters'
response has been cautious.

"We do not know what kind of

co-operation Mr Murdoch is

looking for, so we cannot com-
ment," says a representative of

NHK.
Japanese terrestrial broad-

casters are unhappy that they
are being forced to give up a

cosy arrangement under which
they have long been protected

by stringent licensing rules.

“Unless the MPT exercises
some form of moral persuasion
and says it is a government
priority to move into the digi-

tal age. I'm not sure they’ll do
it of their own volition," Mr
Smith believes.

But Mr Murdoch is renowned
for his capacity to take the
long-term view - and that is

likely to serve him well in his

latest venture.

Notice to the Holders of

CHUGOKU MARINE PAINTS, LTD.
(the “Company”)

u.8460,ooo,ooo

2 per cent. Convertible Bonds due 1998
(the “Bonds”)

“AdjaHtment of the Conversion Price and Fixed Bate”

NOTICE IS HEREBY GIVEN that the Conversion Price

shall be adjusted downward in accordance with Condition

5(DXi) of the Terms and Conditions ofthe Bonds:

Conversion Price before adjustment: Yen 723.0 per Share

Conversion Price after adjustment: Yen 651.0 per Share

As a result ofthe above (revision) to the Conversion Price,

the Fixed Rate shall be revised pursuant to Condition

5(DXii) a follows:

Fixed Rate before adjustment: Yen 105.15 =e U.S.$1

Fixed Rate after adjustment: Yen 110.00= U.S.$1

Such adjustment to the Conversion Price and Fixed Rate

shall be effective as of27th June, 1996 (Japan Time).

The Industrial Bank ofJapan
Trust Company
as Disbursement Agent on behalfaft

Cbugoka Marine Paints, Ltd.

Dated: 14th June, 1996.

Province of Newfomufland

CAD 100,000,000 Retractable Bonds due 2001

joe is hereby given that, pursuant to clause (b) of paragraph

anssfof theTetmsand Conditions of the Bonds, the Bonds shaB

r interest for the period commencing July 25. 1996 ns
“JjJ

ral to the armuaSed eouivatent of the sum of the bid side yiew

he Government of Canada 7^% bonds tk« Manh 1.2001.

i a spread of 0.30%, then rounded.to the newest 0.05%.

i new interest rate result**} from the abo\®-mentioned Permute

tie faaflonorEfaoutJulyil. 1996and published promptly there-

ir in accordance with the Terms aid Conditions of the Bonos,

ce ts further given that pursuant to paragraph pmpoymemat

have the optnn to have such Bonds redeemed by the Povince

ar on July 25. 1996 luhe Interest Option Dated To exesase

It option, the holder mist surrender sutii Bonds tobe redeemed

Bttwr wnh an coupons appertaining thereto which mature

r such Interest Option Date) to the Fiscal Agent or the Patnng

mis. mentioned on the Bonds, agamst issuance by 3ny pay-

bank to which tho Bond has boen 5i*
J
ared. of a recess, not more __ - .

30mie»>n®ii5<iav5
to the interestOpto /PTTTLi Krodietbank

• Luxembourg

Redemption atthe Option oftheNoteholders

st «eor<>e

A-ON. 055 513 070

U.S. $100,000,000

Floating Race Notes due 1998
(the •Notes”)

NOTICE IS HEREBY GIVEN in accordance with Condition 6(3) of the

Term* andGldktm ofthe Notes, any Noteholdermay require che Iasuer

to redeem any Note heldby such Noteholder at its principal amounton die

Interest Payment Dire (ailing m August 1996.

To requite the Ibakt to mieem Notes on any Interest Payment Date as

provided above a Noteholder should complete, sign and deposit a

Redemption Notice together with the Noces with all unmanned coupons

appertaining thereto at the specified office of any Paying Agent, not less

than 30 nor mote than 60 days prior to such Interest Payment Date- Any
such exercise of the option shall be irrevocable, and any Now once so

deposited may not be withdrawn, in each ease without the prior written

consent ofthe Issuer.

Principal Paying Agents

Bankets TrustCompany
l Appold Street

Braadfiare

London EC2A 2HE

Bankers Trust Luxembourg SA. Swiss Bank Corporation

M Boulevard F.D. Roosevelt 1 Aeschenvoweadt

L-2450 Luxembourg CH-4002 Basle

BanketsTrust
Company, London
14th June, 1996

AgentBank

margined CURRENCY DEALING
CALL TOLL-FREE
Ai&trtaO&SQ 7480 arigiuot 0800 71959

Flexible managed accounts

Limited liability guaranteed

Demo* NOT OCX)

France 0590 W46Ml 800 55SH8

Norway 8001 1181

Spain 90Q 994914

SwiBsrtand 155 3540

Rrtmri QBDQW1290)6

aten 0080040129016

toty 1679 70975

Portugal 0506 49J561

Sweden 02079 ion

lowest margin deposts OR CALL DIRECT w: («)« wi am

SS*) Fac 1491 40 321 861^

the top opportunities section

For senior management positions.

For information please contact:

Robert Hunt

+44 0171 873 4095
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Findevco (Pty) Limited
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EUROPE FOR THE PRIVATISATION ERA

Pace of state sell-offs stepped up Performance of privatisation issues since first listing

r>"

MnwM

The pressures of European single currency criteria are pushing

governments ever harder to raise money to reduce fiscal deficits

Country
(Cwnmrt Company

Anmaftnd
ParffannancoW

Country
(Currency) Company

(K)

T he sale in November
this year of a minority

stake in Deutsche Tele-

kom. Germany’s giant telecom-

munications company, is

expected to raise more than
DMisbn ($9.8bn), constituting

one of the world's biggest

share offers. But, according to

a new study, published this

month, the deal will be simply

one of a number of giant priva-

tisations in the pipeline over

the next five years.

Overall, according to the

report by Morgan Stanley, the

US investment bank, western

European governments are set

to sell off assets worth between
S250bn and $300bn over the

next few years, more than dou-

bling in nominal terms the
amounts raised from privatisa-

tion since 1381.

The report says that the sale

of shares in companies that are

already partially in the private

sector will generate $150bn.
Sales of companies that are
still wholly state-owned could

produce a further $150bn.

The financial pressures

under which most European
governments are operating,

ahead of the introduction of

the single currency in 1999,

will be one of the main factors

driving privatisation, says the

report.

While the UK has been the

biggest privatiser to date,

accounting for ova* half of the

£186bn ($285.4bn) raised since

1981. two countries which are

under particular pressures to

reduce their fiscal deficits in

order to meet the Maastricht

criteria for monetary union -
France and Italy - are expec-

ted to head the list of prlvatis-

ers.

France, which sold off some
SlL75bn in 1994 and $4.46bn in

1995, is expected to sell assets

equal to a further 89 per cent

of its equity market capitalisa-

tion, for example. Italy, which
has sold more than 811bn of

assets in the last two years,

could sell an amount equal to

nearly 20 per cent of its market
capitalisation, says the report

The sale of its oil and gas com-
pany, Eni. is the biggest single

sell-off specifically identified

by the report with proceeds

Europe: Tola)
Privatisation, 1985-95

Total Sector Privatisation

in Europe, 1985-95

$m total Smffion

Austria 2,961 Airports and Airlines 9,140

Denmark 3,563 Banking 22,472

Finland 1,925 Chemicals 5,444

France 34,102 Electrical Equipment 1.864

Germany 2,807 Electricity 26033

Italy 16,971 Insurance 9.615

Netherlands 9,250 Metals and Capital Goods 11,329

Portugal 5.304 Oil and Gas 32.651

Spain 8955 Paper and Packaging 1,474

Switzerland 4,175 Pharmaceuticals 1,284

UK (since 1977) 96,692 Telecoms 40.579

Outstanding Privatisation

Potential as a % of

Market Capitalisation

Sourca- ftwstfeswton International.

Morgan Stanley HasaorOi
Source; Privatisation IraemattonaL
Morgan Stanley Research

Portugal 108.4

Austria 41.7

Italy 19.8

Spain 14.6

Norway 14.4

Finland 11.1

France 8.3

Sweden 8.3

Germany 5.5

UK 0.9

France

Spain

Sweden
UK
Austria

Austria

Austria

Austria

Austria

Roussel Udsf
Tetefttataa de Espafla

Nordbanken
Forth Ports Authority

AMS Austria MSro Systeme

Ruflhafan Wten 2
BOhler-Uddehoim

Voest-Alpine Stahl (VA Stahl)

AMS Austria Mfkro Systems 2

137.8 Ireland

68 France

64

9

UK
56.7 UK
544 UK
54.5 Germany

48.6 France

44.1 Italy

429 UK
36.6 UK

Irish Life ^
CrSdtt Commercial de France

British Petroleum 2
Scottish Power
National Power (Geneos) 2

Lufthansa
Salnt-Gobah

sum
British Aerospace 2

British Telecom (BT)

10.3

9.9

99
9.3

6.8

8.7

8.5

0.5

8.5

8.3

Source: Morgan Stanley monarch

expected to reach $32bn.

These same pressures are
also leading to an Increase in

the list of companies and sec-

tors considered suitable for pri-

vatisation. In the early years,

the largest sales were of com-
panies in sectors exposed to

international competition,
such as oil and gas and air-

lines. In 1985, for example,
more than half the 84.15bn
raised was from these two sec-

tors.

More recently, the list has

been extended into sectors that

for various reasons are politi-

cally sensitive - highly regu-

lated Industries such as elec-

tricity generation and
distribution, and telecommuni-
cations.

“What was a sacred cow one
year may not be in years to

come," it argues.

Although western European
governments still have a long
list of hanks which they want
to sell, the largest privatisa-

tions relative to the size of the
gristing market capitalisation

of their sectors are expected to

take place in telecommunica-
tions, transport and utilities.

The size of market capitalisa-

tion of telecoms companies
could Increase by 30 per emit,

of utilities by 10 per cent and
of transport by a further 30 per
ppnt_

Most western European
countries operate toll-free and
state-run motorways which
could be sold. The majority of
railways are still publicly-

owned, as are most airlines

and airports.
HAs we near the end of the

privatisation pipeline we could

well end up with a list of priva-

tisation candidates that prove
to be more controversial than
in the past. After all, many
people stfli have an emotional
attachment towards their
national airlines and may feel

uncomfortable if it is owned by
a foreign carrier," says the

report

A dditionally, many pub-
lic monopolies in these

sectors are generally
considered to he overstaffed,

providing cause for fierce oppo-

sition from trades unions. “The
road to privatisation is more
than likely to result in an
increase in the number of

redundancies and unemployed
as companies attempt to regain

competitive advantage,” says
the report

It is possible that these kind

of pressures could be particu-

larly acute in smaller coun-
tries, where the size of future

privatised issues dwarf the
existing market and play a par-

ticularly important role in the
economy.
The sales of Portuguese com-

panies like Portugal Telecom,

which is expected to raise

more than Silbn, could more
than double the Portuguese
market's capitalisation. Aus-
tria could sell an amount equal
to 4L7 per cent of its market
capitalisation.

Governments conld face diffi-

culties in another area, too. So
far the shares of privatised

companies have not performed
particularly well end they may
need to do more to persuade
small retail investors and large

foreign investors to buy the
stock on offer. French and
Italian issues have both
consistently underperformed
since 1990, while the perfor-

mance of UK issues has also

lagged the rest of the market
since 1994.

“Taken as a whole ... the

Investor has been a loser more
often than he has come out on
top," says the report For that

reason, arrangements giving

retail investors some protec-

tion against a downward move-
ment in prices are likely to fig-

ure prominently in European
privatisations.

The Spanish government
provided protection for inves-

tors in Repsol, the energy com-
pany, and Argentaria, the

banking group, guaranteeing
investors against a certain

level of loss through the use of

simple derivatives.

In addition, governments
may have to market their

issues more aggressively to for-

eign investors, especially as

they wifi compete for attention

with issues in eastern Europe,
eastern Asia and elsewhere.

Richard Lapper,
Capital Markets

Editor

France
Ireland

Netherlands
Finland

Sweden
UK
UK
Denmark
Italy

UK

Seita
Irish Life

KoninkHjke PTT Nederland (KPN) 2

Outokumpu
Stadshypotek AB
Midlands Bectrictty (REG)

South Wales Bectrictty (REC]
Copenhagen Airports

Stet (Soctefe Rnanzteria Telefonica) 2

Yorkshire Bectrictty (REC)

35.7

33.4

33-2

32.7

32.3
31

305
30-2

28.4

28.4

UK
Rnland
UK
Netherlands

UK
Norway
Italy

Norway
UK
Italy

Enterprise Oil

Flnnalr 2

Scottish Hydro Satiric

DSM
British Petroleum 4

Christiania Bank
.

tetltuto Nationals Assfcuraaonl (INA) 2

Raufcss
PowarGen (Geneos 2)

Isdtuto Mobltlare Itallano (IMI)

72
7.1

6.6

89
6.4

6.2

5.6
5.6

5.5

UK
Finland

Sweden
UK
Austria

UK
Sweden
Finland

UK
UK

Southern Electric (REC)
Neste
Olsnis
Associated British Ports Hokfinga

VA Technologie
Northern Iretand Bectrictty

SSAB Svenskt Stal AB
Rautaruukki 2
London Bectrictty (REC)
PowarGen (Geneos 1)

28
27.6
26.1

26
25.7

25.6
25.4
25.3

25.1

24.6

Norway
Netherlands

UK
France
UK
Austria

Italy

UK
UK
Austria

Den norske Bank (DnB)

DSM 2
British Steel

Sod6te Generate

British Gas
MV 2
Credlto Itallano

British Petroleum

Rolls-Royce
VAE 2

5

5
4
4
3.9

3.9

3.8

3.5

29

UK
UK
UK
Ireland

Austria

UK
Germany
Spain
Finland

UK

National Power (Geneos)
Northern Electric (REC)

Bast Midlands Bectrictty (REC)

Greencore
FKjghafen Wien
Associated British Ports Hokflngs 2

Lufthansa

Repsol 3
Rrtnalr

BAA

23.7
22.8

22.1

21 J!

21

20.6

20.4

19.7

18.7

18

Rnland
France

Sweden
Denmark
Italy

France
France
Italy

Finland

France

Outokumpu 2

Elf Aquitaine

AssiDoman
Girobank
Credlto Itafeno 2

Elf Aquitaine 2

Credit Local de France 2

Mediobanca
Outokumpu 4
RhGne-Pouianc

29
2.1

1.8

1.5

I

0.9

0.8

0.7

03
-0.1

•

UK 18 Italy Istttuto Nationals Asslcunationi (INA) -0.1 • -

17.8 Finland Rautaruukki -0.5

UK 17.8 UK British Telecom (BT) 2 -0.6
.

UK 17.7 France Compagnie Financfere de Panbas -1.2

Netherlands NMB-Postbank Groepfrenametf WG Bank) 17.1 Germany Deutsche Siedlungs und Landesreotanbank -1.2

UK South West Water 16.9 Austria Austrian Alrfinas

UK Cable & Wireless 2 16.7 France Agence Havas -1.4 •

16.6 Austria Austrian Airlines 2

UK Yorkshire Water 15.8 France Rhdne-Pouiene 2 -3.1

France Crtkfit Local de Franca 15.3 Denmark TeieDanmark

UK North West Water Group 103 France Utinor Sadtar -4.6

UK Welsh Water 15 France Compagnie Fmancttre de Suez -4.7
. 1

Austria Burgenland Holding 14.9 Italy Istituto Bancario San Paolo di Torino -5.2

France 77=1 14.7 Spain Argentaria 2

UK Amersham International 14.7 France Banqua National® de Paris -6.4

Netherlands Konjnkfipoe PIT Nederland (KPN) 1 14.6 France Banque Industrie!le et Mobiltore Prtvde -6.8

Spain Repsol 14.5 Rnland Valmet -7 -

UK Sevan Trent 14.5 France Renault -7 •

UK Thames Water 14.1 Rnland Rautaruukki 3 -8-2 j

UK Anglian Water 14 UK British Telecom (BT) 3 -8.5
.

.

Finland Outokumpu 3 13.8 Austria VAE 3 -10.6

UK Wessex Water 129 Rnland Valmet 2 -1Z7

UK British Aerospace 12.7 Italy Banca Commodate Italians (BCQ -135

UK British Petroleum 3 12 Austria VAE -15.9 1

UK Cable & Wireless 3 11.8 France UAP2 -15.9 1

Spain Empress National de BectritidacKEndasa) 11.7 Austria EVN -17.8

France Total 11.3 Italy Stet -219

Austria MV 11.1 France Banque du Bailment at Travaux Pubtiques -27 .

Germany Deutsche Pfandbrtef-und Hypothekenbank 11 Italy Ansakto Trasporti -28

Spain Argentaria 10.7 Spain Empress National de CeMosas (Ence) -399

The table only shows those companies which hews been quoted since privatisation. The table does not W» account of companies which have been taken mar. \

Source: Privatisation International, Morgen Stanley Research

•*

Forthcoming privatisations by sector

Company Sector Country Potential

value $m
Company Sector Country Potential

value 9m
Company Sector Country Potential

value $m

Pechmey Aluminium France 1,100

Bank Austria Banking Austria 3,500

Creditanstalt Banking Austria 4.400

ALSK-CGER Bank Banking Belgium N/AV
Merita Banking Rnland 150

PostipankkI Banking Rnland 800
Crtdit Lyonnais Banking France 4,000

Cr6dtt National Banking France 100

DsJ Bank Banking Germany 13Q
Hamburgische Landesbank Banking Germany N/AV

Landeabanks In Baden-W Banking Germany N/AV
Postbank Banking Germany N/AV
Banca Nationals de Lavomo Banking Italy 1,000

Banca Nationals del Lavaro Banking Italy N/AV
Banco di Napoli Banking Italy 300

Banco dl Roma Banking Italy 1.000
Canpio Bariting Italy 1,000
Cdr Verona Banking Italy 1,000
IMI Banking Italy 30Q
Monte Dei Paschl Banking Italy 1.000

San Paolo Banking Italy 1.000
Christiania Banking Norway 600
Den Norsks Bank Banking Norway 1.400
BPA Banking Portugal N/AV
Nordbanken Banking Sweden 2.500

Cimpor Cement Portugal 1.500-1,600
Thomson-CSF Electronics (Defence) France N/AV
Austria Tabak Food & Tobacco Austria N/AV
Monopoli di Soto Food & Tobacco Italy N/AV
Tabaquoira Food & Tobacco Portugal N/AV

Tobacalera Food & Tobacco Spain 880
AGF Insurance France N/AV

C. Nat de Prevoyance Insurance France N/AV
INA Iromnce Italy 2.100

Outokumpu Mining Finland N/AV
CHstrJgaz Oil & Gas Austria 400
OMV Oil & Gas Austria 1,200

Neste Oy Oil & Gas Finland 1.100
Elf Aqutiane Oil & Gas France 1900
Gaz de France Oil & Gas France

Era Oil & Gas Italy 32,000

Norsk Hycto Oil & Gas Norway 3900

StatoS Oil & Gas Norway N/AV
Petrogal Ofl & Gas Portugal N/AV
Repsol On & Gas Spain 1.100

Enso-Gutzelt Paper & Packaging Finland 300
Assi-Domfin Paper & Packaging Sweden 1900

Tank und Rast Petrol Stations Germany N/AV
Phamarda/Uptahn’ Pharmaceuticals Sweeten 2900-3,000
Deutsche Postbank Postal Services Germany N/AV
Belgacom Telecommunications Belgium N/AV
Tate Danmark Telecommunications Denmark 6900

Rnland Telecom Telecommunications Rnland N/AV
Franca T6tecom Telecommunications Franca N/AV
Deutsche Telekom Telecommunications Germany N/AV
Stet Telecommunications Italy 12.100
Telenor Telecommunications Norway N/AV

Portugal Telecom Telecommunications Portugal 11900
Tetefbrtca Telecommunications Spate 4,400
Telia Ab TetecommuntaatJons Sweden 3,000
Austrian Airlines Transportation Austria 240-300
S7 Transportation Austria N/AV

Vienna Airport Transportation Austria 1400
Sabena Transportation Belgium 200

'Govt stake in Pharmacia
Soiree: Privatisation Intamatianai
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Lyonnaise des Eaux
reveals chiefs salary
By Andrew Jack in Paris

The chairman of Lyonnaise des

Eaux, the French construction,

communications and utilities

group, was paid FFrS.lm
IS979.206) last year, according

to information revealed yester-

day.

Mr Jerome Monod received

FFr4.6m in his role as chair-

man and chief executive, and a
further FFr500.000 in payments
for his membership of the
boards of other companies. He
received the same salary

in 1994.

The figures, contained in the

1995 annual report circulated

at the group's annual general

meeting, represent an Impor-
tant step in France, where few
companies are willing to reveal

the remuneration of top execu-

tives.

The report also showed that

Mr Monod had been granted

the right to subscribe to a total

of 106.000 stock options over

the last few years; compared
with 15.000 at FFr444 each in

1990, rising to 35,000 at FFr493

each in 1994.

French law requires compa-
nies to report the combined
earnings of their top directors.

but not to give individuals' fig-

ures. Few companies have
been willing to go beyond this

limited requirement.

A shareholder at last year's
annual general meeting called

on Mr Monod to disclose his

earnings, and later in the year
he made the pledge to do so at

the 1996 meeting.

However, in spite of his ini-

tial undertakings, the latest

annual report did not provide

individual information for
other members of the board. It

showed that, collectively, the
14 members of the executive
committee were paid FFr3l.4m
during the year, up from
FFr28.lm in 1994. Since 1990.

they had been granted rights

at varying prices to subscribe
to more than 282.000 stock
options. Non-executive direc-

tors received FF¥l.6m in pay-
ments for their attendance.

The is part or a broader
range of initiatives in the field

of corporate governance and
ethics taken over the last few
months. These include appoint-
ing outside directors,
distributing codes of ethics,

and creating committees cover-

ing ethics, auditing remunera-
tion and nominations.

Austrian banking prepares for shotgun wedding
Politicians intend Creditanstalt and First Austrian to merge, despite practical obstacles, writes Eric Frey

T he saga of the privatisa-

tion of Creditanstalt-

Bankverein, Austria’s
second-largest hank, entered a
new and probably decisive
phase last week when First

Austrian Savings Bank, the

country’s fourth-largest, pro-
posed that the two combine.

The idea, which has been dis-

cussed off and on for the past

couple of years in Viennese
banking circles, is probably the

most attractive of the many
proposals that have been put

forward in the past four years.

There is little overlap
between the two, CA being
mainly a commercial and
investment bank, while First

Austrian has the country's
largest retail network. A com-
bination would help consoli-

date the country’s fragmented
banking sector as well as creat-

ing a second financial force to

rival Bank Austria, itself the

product of a 1991 merga:.
Moreover, the two are also

politically compatible, both
being on the conservative or
“black" side of Austria's stfil

polarised political spectrum.
But there are obstacles to a

successful deal. The two are
proud institutions with long

histories of independence, and

neither will easily allow the
other to have the upper hand
in any alliance, even though
CA is nearly three times as big

as First Austrian in terms of

assets.

The recent history of
attempts by both banks at
forming alliances is not
encouraging. First Austrian
negotiated fruitlessly for two

years on joining forces with

Girocredit the country’s third-

largest bank, and was ulti-

mately beaten by a bid from
Bank Austria. Creditanstalt

has seen off overtures from GE
Capital of the US, CS Holding

of Switzerland and Allianz of

Germany over the past four
years.

First Austrian's blueprint

calls for creating a joint hold-

ing company, ft would acquire

75 per cent of the shares of

First Austrian from AVS, the

foundation that controls it It

would also buy much of the 70

per cent voting stake (49 per

cent of the capital) in CA that

the Austrian government is

trying to sell

AVS, and other members of

an international consortium
that was set up two years ago

Austrian banks

Sch bn
OporaOng Earnings

Profit porahara
Sch bn Sch

• Creditanstalt * - , 845.0 .. GJ ... 52

S*-
firat Austrian 2633 an 26

to buy the government’s CA
stake, would provide much of
the holding company's capital,

with the remainder coming
from a public share offering of

the new holding company.
CA directors fear that under

such a structure, First Aus-
trian would dominate the vul-

ture despite its far smaller size.

“The tail is wagging the dog,"

one CA official says. They hlso

worry about the interests of
ordinary investors, who hold
more than 50 per cent of the

bank’s equity.

M r Walter Fremuth,
chairman of the CA
supervisory board,

says such an outcome is unac-

ceptable and CA would make a
counter proposal. That Is likely

to be for a plain merger, an
Idea that First Austrian will

almost certainly reject because
its directors’ influence would
be swamped in a structure
based purely on asset or cash
flow valuations.

The recent experience of alli-

ances in Austria's banking sec-

tor does not promote optimism.
Bank Austria took about Four

years to implement significant

rationalisation after the
straight meager of Zentralspar-

kasse and Laenderbank.
Two years ago, it chose the

holding company route, having
its controlling foundation
acquire 56 par cent of Girocre-
dit and keeping ft at arm's
length.

Bat when Bank- Austria
wanted to merge some of its

units with those of Girocredit

and cut costs, it was stymied
by the resistance of Giro-
credit’s management and

minority shareholders.

Earlier this year, Bank Aus-
tria chairman Mr Gerhard
Randa engineered a manage-
ment shake up at Girocredit
and named former Austrian
finance minister Mr Ferdinand
Lacina, theoretically a political
ally, as chairman
But the problems persisted.

Mr Lacina was not enthusiastic
about Bank Austria’s plans to
merge the two banks’ branches
in London and New York. In a
recent interview, he cited the
need to keep Girocredit's inter-
national reputation intact and
to protect the minority share-
holder interests.

Last month, Girocredit even
terminated its co-operation
with Bank Austria in invest-
ment banking when it sold its
stake in the loss-making
Investmentbank Austria to the
parent bank. This means that
Girocredit and Bank Austria
will soon compete head to head
in the underwriting market

A nother big question
over the CA-Firet Aus-
trian deal is how the

funds can be raised to buy the
government's stake. At current
market prices, that stake is

worth about SchlShn ($L39bni

The consortium, which is led

by the Austrian subsidiary of

the Assicurazione General)

insurance group, First Aus-
trian and Cbmmerzbank, origi-

nally offered only SchSbn.
j

If they could put up a similar

amount now. they would still

have to raise something lllc$

Sch7bn on the Vienna stock

market to complete the pur*

chase. Up to now, the biggest

issue launched in Vienna - one

a few weeks ago by the OMV
oil group - was worth Schfibnj

One minor consortium mem;
her, the regional bank Oberv

bank, said last week that it

would withdraw because the

new First Austrian plan would

result in the venture .
being

dominated by a competitor, i

Despite the obstacles, tbs

two hanks wifi be put under

considerable pressure in th$

next few weeks to come
terms.

;

The ruling political parties^

which have squabbled over

previous proposals for CA’s

privatisation, appear to havf

agreed on this issue.

And the need for furthera®
solidatlon in the industry if

urgent i
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Copenhagen Airport

Flnnalr

Air France
Renault

Airbus

Transportation

TVansportattan

Transportation

Transportation

Transportation

Denmark
Rnland

France

France

Fra/Ger

illil

1 r.

ta ^
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Deutsche Bahn Transportation Germany N/AV •

Lufthansa Transportation Germany 1900-2.000 a:- -
Aeroporti efi Roma Transportation Italy N/AV C-' •

Afitafia Transportation Italy 300-500 4 : .

Autostrad Transportation Italy N/AV
.V::

Dutch Hail Trai importation Netherlands N/AV r* -

.

KLM Transportation Netherlands 1,000-1900 c

SAS Transportation Scandinavia 500-550 c •

Iberia Transportation Spain N/AV .

Spanish Airport Authority Transportation Spain N/AV

Swissair Transportation Switzerland 500 •V*

Renault Transportation - Auto France 4,000 c, .

Verbund Utifity Austria 1,100

Edf Utfflty Franc® N/AV
Gdf Utility France N/AV V

Badenwerk/Evs Utility Germany N/AV
HEW Utility Germany N/AV
ENEL Utility Italy N/AV
CPPE Utility Portugal 1.650
Edp Utility Portugal 1,800

Endesa Utfflty Spate 9,800
Red Electrics Utility Spain N/AV
Vattenfall Utility Sweeten
British Energy Utaity UK N/AV !

Nuclear Electric Utility UK N/AV

\3
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9 Somerfield plans flotation
Christopher Brown-Humes

Somerfield, the UK's fifth
biggest supermarket chain. is

today expected to announce
plans for a July flotation that
wJJ raise up to £52Sm ($803m).
The move will reflect a

strong recovery at the a group
which was on fee brink of col-
lapse three years ago. J.injtg

with its owner. Isosceles -
which experienced a severe
financial difficulties in the
early 1990s after an
over-ambitious £2.ibn lever-
aged buy-out of the company
in 1980 - will be severed.

- It is understood that Somer-
field. formerly known as Gate-
way. expects to achieve a valu-
ation of between £475m and
S525m.

This will give Somerfield an
fnteiprise value of £625m to
E725m, after including £150m to
£200m of debt.
All of the company will be

'sold, with 80 per cent offered to
institutions and the rest to
retail investors. It will be one
of the biggest non-privatisation
issues of the year.
The funds raised will be used

to pay off Somerfleld’s £40Qm
debt, with the surplus being
channelled to Isosceles
long-suffering creditors.

NSM hit

by US
weather
By Patrick Harverson

Low coal prices* severe
weather in the US and costs of
a legal settlement led to a
sharp fall in profits at NSM,
the highly geared coal mining
group.

Pre-tax profits plunged from
£6.05m to jnst £222,000
($340,000) on turnover of
£l26.5m (£i23.3m) in the year
to March 31. Operating profits

were almost halved to £6-37m
(£12.2m).
The group warned in Janu-

ary that it would endure a dif-

ficult second half, and the per-

formance - which Mr John
Jermine, chairman, described
as “extremely disappointing"

*r failed to upset the shares.
Which gained lp to 61p.

NSM said it was hit by three

“unforeseen” problems in the .

second half. It was advised by
its lawyers to settle a claim

made against it by the pur-

chasers of Bison, the building
materials business sold for

£3lm in 1091. The settlement

cost a total of £2.6m.
In the US, operations were

bit by record low coal prices,

caused by prolonged unfavour-
able weather conditions and
overcapacity, and by the worst
winter in Pennsylvania for 74

years, which disrupted produc-

tion for six weeks.

Mr Jermine also said the

removal of legal and planning
constraints meant it could sell

properties in the US and the

Netherlands.
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promises cut Citizens

in water prices
Mi Citizens Financial, the U

Braxton dorr

David Simons, who will receive more than £2m. is credited with putting group on recovery path

After the cash distribution, it

is likely that Isosceles will be
dissolved and Somerfield win
finally escape a legacy that has
overshadowed its development
throughout the 199Qs.

Under a bonus scheme, Mr

JM
By Tim Burt

Johnson Matthey, fee precious
metals and engineering tech-

nology group, yesterday
reported a 6 per cent rise in

profits, following strong
demand for its electronic mate-
rials and ceramics products.

The company saw pre-tax
profits rise from £95.4m to
£10£2m ($156.4m) on higher
sales of £153bn (£2J8bn) in the

year to March 3L

David Simons. Somerfield chief

executive, and four senior
directors are expected to
receive more than £5m on flo-

tation. Mr Simons, who joined
from Storehouse in 1993. will

receive mare than ctm. He is

Mr David Davies, chairman,
said the improvement was
fuelled mainly by Increased
profits at Cookson Matthey
Ceramics, its joint venture
with Cookson Group, and
maiden contributions of £L2m
from ACL the US manufac-
turer of multilayer printed cir-

cuit boards acquired last year
for J170m.
That softened the impact of

sharply reduced profits in the
catalytic systems division.

credited with bringing in new
management, halting a decline

in ssdes and putting fee group
on a path to financial recovery.
Kleinwort Benson is sponsor

and NatWest Securities is bro-

ker to the issue.

By Simon Holberton

Southern Electric, the regional
electricity company, yesterday
promised that if its recom-
mended offer for Southern
Water succeeded it would cut
water prices by 4 per cent by
April 1999.

The promise was contained
in fee offer document posted to

shareholders in the water util-

ity which serves the south-east

of England.
Mr Geoffrey Wilson, chair-

man of Southern Electric,

described the rival bid by
Scottish Power as “hostile".

Mr Wilson said the merger of

the two companies would add
tin customers to Southern
Electric's customer base. Ihe
enlarged group would have
access to atrout 3.6m custom-
ers.

The promised cut in water
charges wfll mainly come into
force in 1999-2000, when prices

will be 4 per cent below the
maximum allowable leveL

which fell from £34-5m to
vSR.9m following the loss last

year of a big contract with
General Motors. The company,
which is locked in a long-
running legal dispute with GM,
said it had cut the workforce
by 13 per cent to 870 and
minced research and develop-

ment spending.

Mr Davies warned, however,
that weak demand and delays

on new products would make it

difficult for Johnson Matthey

to replace the lost GM business
with new sales.

Problems in the catalytic
systems business were partly

offset by profits of £6.7m
(£4.7m) in the biomedical busi-

ness, and contributions from
precious metals which
remained the largest profit cen-

tre with £44.6m (£41m).

Despite some volatility in
metals prices and the increased
availability of Russian plati-

num, the division reported

In the intervening years
Southern Electric has under-
taken to keep prices below
those permitted, starting with
a 1 per cent cut this

year.

Scottish Power, which prom-
ised a 3 per cent cut for two
years beginning April 1998,
said the offer showed Southern
Electric's “concern about com-
petition in their region". The
Scottish group said it had orig-

inally recognised the impor-
tance of a customer dividend
for Southern Water’s custom-
ers and said “they are now fol-

lowing our lead”.
Mr Jim Forbes, chief operat-

ing officer of Southern Electric,

said it had waited to announce
a customer dividend until it

had consulted Ofwat, the water
industry regulator.

The group's bid far Southern
Water was “phase one" in a far

reaching structural change in

the UK utilities sector, “inves-

tors are just beginning to real-

ise it," he said.

higher sales of £193bn (£L6bnl.
Mr Davies said Johnson

Matthey remained committed
to precious metals, but now
regarded the operation in part
as a cash generator for its

growing businesses - elec-

tronic materials and ceramics.
Profits in electronic materi-

als rose 36 per cent to £25.5m,

despite development costs of

£2.2m at Acsist arm, which
makes plastic laminates for

semiconductor chips.

Citizens pays
$53m for Farmers
Citizens Financial, the US subsidiary of Royal Bank of
Scotland and Bank of Ireland, is to buy Fanners & Mechanics
Bank in Connecticut for $53m.
The deal is Citizens' ninth acquisition since 1992 and the

first since the merger earlier this year between Royal Bank's
Citizens and Bank of Ireland's First New Hampshire Bank.
The merger left Royal Bank with 76 5 per cent of the

enlarged Citizens and Bank of Ireland with 2&5 per cent
Fanners & Mechanics, a state chartered savings bank with

$540m in assets, strengthens Citizens at the southern end or its

New England territory. The deal will be financed from Citi-

zens' own financial resources.

The group is aiming to expand through infill acquisitions,
mostly within 100 miles of its headquarters in Providence.
Rhode Island. Analysts expect further deals in the Boston
suburbs.

Farmers' 12 branches will add to Citizens' is branches in I

Connecticut.
i

“This acquisition is a logical extension or Citizens'
j

operations in Connecticut, which will considerably strengthen 1

its market position and make it the market leader in impor-
tant parts of the state," said Dr George Mathewson, Royal
Bank’s chief executive. George Graham

German buy lifts Protean
Input from last summer's acquisition in Germany helped Pro-

tean, the laboratory equipment and water purification group,
lift profits by more than a third in the year to March 31.

The group paid £12.9m for DWA, a privately owned maker
and distributor of water purification equipment specialising in

renal dialysis. It contributed just over £2m to pre-tax profits of

£lQ.3m ($l5.75m> against £7.54m.
Mr Geoff Spink, managing director, said “Our water busi-

nesses are becoming a global operation."

The group lost £200,000 in setting up an Elga operation in

the US, where it has entered into an agreement with Fisher
Scientific, a leading US distributor. It hopes to break even in

the US by the 1997-98 year. David Blackwell

Hicking Pentecost up 40%
Hicking Pentecost, the textiles group, lifted pre-tax profits

more than 40 per cent to £6.4m in the year to March 31.

The group's continuing businesses increased sales by 18 per
cent to 277.5m, while the £14.6m acquisition of Blue Mountain
Industries, the US industrial threads company, added a further
£8.5m, lifting fee total 31 per cent to £85.9m.
On an underlying basis - excluding exceptional restructur-

ing charges of £435,000 in 1994-95 - the group lifted operating
margins from 79 per cent to 8.6 per cent

Three purchases

help lift Scapa
This amunmeemertt appears as amatter ofrecord only.

Mav 1996

By Christopher Price

Scapa Group, which supplies
engineered fabrics, rollers and
roller covers to the paper
.industry, repeated a- 35 per cent
rise to £62.3m (895.3m) In
annual pre-tax profits.

Turnover for the 12 months
to March 31 increased 20 per
cent to £525.8m, buoyed by
three acquisitions. Profits on
continuing operations rose 15

per cent to £67-5m on turnover

12 per cent higher at £48&3m.
The acquisitions strength-

ened its presence in the techni-

cal tapes and industrial textiles

and filtration markets.

The results were the first in

which Scapa received more
than half its revenues from
non-paper manufacturing mar-
kets. Mr David Dunn, chief

executive, said it was a trend

that would continue. “We will

be less reliant on the volatility

of the paper industry and we
have added opportunities to
our raffling?: potential"
Expenditure on new prod-

ucts and fee acquisitions
pushed gearing from 24 per
cent to 40 pm- cent, although
interest cover remained at
eight times Mr Dunn said that

this year’s expenditure was
likely to be similar to last

year's £8Qm as it amtinuedJto.
seek expansion. This would
take the form of greenfield
sites and farther acquisitions.

Volatility in the paper indus-

try was reflected in demand for

Scapa’s products - strong in

the first half but more subdued
in the second and into the first

half of the current year. Mr
Harry TuJey, chairman, said he
expected the market to recover

in the second half.

un

Recommended Offer

by

Barclays de Zoete Wedd Limited

on behalf of

Southern Electric pic
(incorporated in England, number 2366879)

to acquire the whole of the issued share capital of

Southern Water pk
Barclays dc Zoetfi Wedd Limited (“BZW”) announces on behalf at Southern Electric pic that, by means

of a formal offer document (the “Offer Document”) dated and posted cm 13 June 1996, BZW is making

an jfler on behalf of Southern Electric to acquire all of the shares in Southern Water pic other than

^ those which Southern Electric already holds or has agreed to acquire. The full terms and conditions of

Lhe Offer (including details of the procedure for acceptance of the Offer) are set out in the Offer

" Document. Terms defined m the Offer Document have the same meanings in this advertisement.

A person who accepts the basic Offer will receive, for every 1,000 Southern Water Share* £6J1U* in

<
' cash and 526 New Southern Electric Shares and so in proportion Tor any other number of Southern

I
tl* Waier Shares bekl

'
«

i l [i‘- Accepting Southern Water Shareholders may make several different election* trader the Cash

‘v- V * Alternative. Southern Water Shareholders who accept the Offer may elect to receive £9,756.54 in cash

for every 1 ,000 Southern Water Shares; under the Additional Share Election, they may elect to recede,

subject to availability, additional New Southern Electric Shares instead of all or part of the cash which

would otherwise be receivable by them under the basic Offer on the basis of one New Southern Bectnc

Share for every 655p or cash; and under the Loan Note Alternative they may elect to receive, subject to

certain restrictions. £1 nominal of Loan Notes for every £1 of cash consideration which would otherwise

be receivable by them under the basic Offer.

The Offer is. by means of this advertisement, extended to all persons lo wborn the Offer Document may

not be despatched who bold, or who are entitled to have allotted to them. Southern Winer Shares. Such

persons are' informed that copies of the Offer Document, the Form

Particulars relating 10 the New Southern Electric Shares to be issued m connection with the Offer are

available for collection from The Royal Bonk of Scotland pic, ***" bsues

Section. PO Box No 859, Consort House, East Street, Bedmmstet; Bristol BS99 ixz.

The Offer will initially be open for acceptance until 3.00 pan. on 4 July 19%.

The Offer is not being made, directly or indirectly in or into or by use or^ of the Uni»d

Canada. Australia or Japan and neither the Offer Document nor the Form of Acceptance Bbemg

mailedor otherwise distributed or sent in or into the UnHed Stares. Canada, Aim^ia or *fwo^e
Offer docs not extend to any Southern Water 144A ADSs. Further details relating to overseas

shareholders are set out at Appaidix I to the Offer Document.

Neither the New Southern Electric Shares nor the Law Now rate lined w
been, nor will be. registered under the United States Secnnhes Act of 1933. as .or

“J
relevant securities laws of any state or district of the Umted

the New Southern Sectric Shares nor the Loan Notes may be offered, sold or dehvered. directly or

indirectly,m or into the United States. Canada, Australia or Japan.

This advertisement is not being published or otherwise distributed or sent inor

‘

Stares, Canada. Australia or Japan. All person* reading this advertisement (mdndragnoraraees,

and custodians) who would, or Otherwise intend to. forward this advemsenrent, tbc Offr D^mrwmo

anv related documents must not distribute or send them m. into or from theUnited Slau» Canada.

Australia or Japan, and doing so may render invalid any related purported acceptance of the Offer.

The contents of thisdocument, which have been prepared by and are the sole icvonjjfljj£

-. Electric, haw been approved by BZW (regulated by The Securities and futures Authority Limned) for

’the purposes of Section 57 of the Financial Services Act 1986.

BZW acting for Southern Electric and for no one d* in connection with the Olteimd

responsible to anyone other than Southern Electric for providing the protections afforded to customers

of BZW or for giving advice in relation to the Offer.
.

The Directors rff Southern Electric accept responsibility for the information contained in tte

advertisement. To the best of their knowledge and belief (having taken all reasonable care to m»urc torn

such is the case), the information contained in this advertisement is in accordance with uie

. does not omit anything likely to affect fee import of such information.
!4JunelWti

chiro:

Chiroscience Group pic

Placing and Open Offer

10,306,426 Primary Shares

7,185,799 Secondary Shares

Price 410p Per Share

The tundersigned acted asprimary

imderiurvberand sponsor to

Chiroscience Group pic

in this transaction

LEHMAN BROTHERS

Issuedby Lehman Brothers baxertaxumal (Europe) which is regulated by the Securities andFuroresAuthority.
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COMPANIES AND FINANCE: UK

Grid proceeds

boost London
Electricity
By Patrick Harverson

Proceeds from the sale of its

share in the National Grid
helped London Electricity to
sharply higher annual profits.

Pre-tax profits jumped from
£172.4m to £276.101 06422,4m).
However, excluding a £117.5m
contribution from the National
Grid and exceptional restruct-

uring charges of 134.5m, under-
lying profits were 5 per cent
lower at £I8Um (£I93.7m).
Although a recommended

final dividend of 27p took the
total to 38L5p (29p), the pay-
ment disappointed the stock
market which had been hoping
for a total dividend of more
than 40p. and the shares fell

30p to 662p.

Investors were also said to
have been unsettled by
comments from Sir Bob Reid,

chairman, about the possibility

of a windfall tax being levied

by a future Labour govern-
ment Ur Reid warned yester-

day that if such a tax were
imposed on the company, it

might have to cut its

capital investment programme

RESULTS

in order to protect profits.

Underlying turnover climbed

to £i28bn (£l-2lbn), reflecting

strong growth in supply reve-

nues. with unit sales of elec-

tricity to commercial consum-
ers up more than 40 per cent
Despite the strong growth in

the supply business, operating

profits from supply fell to

£l4.2m (£16.9m) because of

higher than expected electric-

ity costs.

Distribution profits also
declined, falling to £162.5m
f£l66m) after the company
reduced charges at the behest
of the industry regulator.

Profits from private net-
works rose to £12m. London
said this was one of the unre-

gulated businesses it was keen
to develop. It recently won the
contract to build, own and
operate the electricity distribu-

tion network for the Channel
hinnrf rail link.

London said it was pursuing
collaboration with Thames
Wiater in such areas as pur-
chasing and logistics, informa-

tion technology, street works
and bad debt

LEX COMMENT

Somerfleld
One of the greatest corporate liif - ~

,

-

'

casualties of the UK’s over-
UK food «**?>

i:. ...

leveraged 1980s buy-outs is f^Rtfatorabiiyiilbiho. 7
hobbling back to the stock AD-Sbare (Fivse-A ireftxs).

'

market. And the former no—- ;

—

y-
.

‘

*

Gateway, now renamed '

Somerfleld. has picked a per-
300f. — _JU——

—

feet moment for its come- I :* jl/ |
back. Of course^ the backers . 1| ft l

,
PI| l : --

'

of the £2.1bn buy-out of
.

“ ftiHy
Gateway may . not be * V/r .'|A/|
ecstatic, having written off 80 "‘TiT
all their equity and probably 'If II

£800m of debt; but tt could 70 —7? / .r-frf
have been worse. The battle

* ' '

oat or the pefro! forecourts & 1 > 1 1 » >
'• Lllu 1 Jj.

has meant the big four •
. 19m as ae oa 9*- ae

supermarket groups are sourc*FTE>cw.’7 77’

v

loath to pick a pricing fight

within the stores themselves, so the trading environment is

looking more benign. Meanwhile, as political fears increase,

investors are talcing a greater chiwp to the defensive nature of

the food retail sector. Of coarse, one has to wander why

j

investors should get excited about a food retailer that the big

four supermarket groups showed no Interest in buying. Somer-
field has a portfolio of 600 stares, but it is a mixed bag. It has
none of the superstores that have proven the most popular of

the food retailing formats, and current planning policy means
it is too late. Moreover, it has a comparatively weak brand
name and product range, so it will always struggle to entice

the consumer. This is evident in the uninspiring 1 per cent

sales growth it achieved in the first hgif of the financial year.

Somerfield should at least be able to tell a soothing tale at

tururound benefits and the opportunities for a business that

has been held back by a debt-laden parent But this is a second
division retailer and it should be priced accordingly.
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T
he world of agricul-

tural land makes the .

commercial property
market look like a

sane and rational place. Invest-

ment decisions are often made
on the basts of lifestyle and
sentiment rather than
discounted cash flow or rate of

return.

"There are certain landown-

ers who measure their wealth

in acres rather than pounds,"

says Mr Peter Clery, managing
director of Lands Improvement

Holdings, -the agricultural

property company which made
its .stock market debut this

wet*. • 7
Official statistics show that

prime farm land currently

yields about 5 per cent But
many buyers are willing to -

accept far lower returns
because they have a sentimen-

tal attachment to an estate. \
But if many buyers of farm-

land ignore investment funda-

mentals, the fundamentals
themselves are difficult for

many mainstream property
investors to grasp.

While commercial property

is loosely tied to the economic
cycle, land prices are driven by
factors such as grain prices

and the level of the green
pound - the rate at which
European Union subsidies are

translated Into sterling.

Forecasting these variables

is difficult indeed. Three years

ago Zand prices were lower
than in the mid-1980s because
the green pound was strong
and grain warehouses were rel-

atively fulL
•

Yet last year land values
raced ahead by 20 per cent as

grain prices soared - doe to a
worsening world shortage of

wheat, exacerbated by poor
weather - and the weakness of

the green exchange rate.

Against this background
most big institutional investors

have given up on agricultural

land as a bad lot
Institutional capital poured

into form land in the mid- to

late-19703, driving yields down
to a low poinl of Zj2 pa- cent in

i960. By the late 1980s, though,
institutional cash was being
withdrawn against a back-
ground. of faning values, with
prime estates changing hands
at yields of 6 per cent or more.
Specialists such as Lands

Improvement and the Church
Commissioners are now left to

plough a lonely furrow, with
pension funds and life Insurers
marring only occasional pur-
chases.

Mr Clery maintains that
most fund managers did not
understand the nature of the
asset and did not work hardEantogs shown basic. OMdandb mown net Flgum (n bradets are for oonaspumftiQ period. 4Mbt wceptfanat eftarga. FA/tar exceptional credit -fOn ,

§USM stock. ^Comparatives pro forma. ten reduced capital. +&ckides special (ttrtbutina. EMet rente income. Congaradra restated.

I capM $Ata stock
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THE PROPERTY MARKET

A fine field

Simon London looks at the

appeal of agricultural land

\ prfo*s{>«racr*fbr*girioUfo^

-r.'y + A- -V

'03

sdrecw-Mnbty otAflrtcunr*,

ftn<riigh to squeeze value from
their estates.

T jnHp Tmpitwwrront, ho S9yS,

buys estates with, one eye on
the quality of the soD arid one
eye on the potential for devel-

opment. H aims to dramatic-
ally improve its yield by sell-

ing odd acres for ' housing,
warehousing or roads.

The difference in value
between farm land and hous-
ing land is such that even rela-

tively «nM»11 flnalie fan hove 9
big impact
hi the early 1990s Lands

Improvement sold 90 acres of

land in Kilmarnock, to the
south of Glasgow, to a house-

builder for £15,000 per acre. As
farm land it was valued at only
£700 per acre: '

.

Government forecasts of

demand for hrawring also imply
that, demand for bousing land

will probably increase over the

next decade. However, it

requires a very large portfolio

indeed to be sure of .achieving

a steady flow of these deals.

With : 27,000 acres in its

charge. Lands Improvement
can be fairly sure that it will

sell a few parcels of develop-

ment,land every year. It is

even hopeful of developing a
natural gas field on one estate.

Critical mass also allows
Tamte improvement to exploit

the imperfections in the land

market
Last year it acquired 19,500

acres from Royal Insurance in

cme of file largest transactions

every seen in British agricul-

ture. The company has since

sold all but 6£00 acres, mostly
In unwii lots, taWnp advantage,

of strong demand from private

Investors and farmers them-
selves.

This policy of 'buying whole-
sale arid selling retail

1

is not
xmw to commercial property
investors. But the agricultural

land market- provides a rich
seam of opportunities.

Last year’s deregulation of

form tenancies also offers big
investors a chance to squeeze
additional value from their

agricultural assets.

Until tost September, form
tenwpfo enjoyed lifetime secu-

rity of tenure and rents wind:
were kept below free market
levels, by regulation. For this

reason -land let to .
tenant

farmer has. historicity

changed lands at around half

vacant possession value.

New Farm Business TJnafl-

des are more flexible. Land-

lords and tenants can (now

freely negotiate agreements for

any period, with rents decided

by market farces. j

There is a parallel with the

market, where tegu~

lated tenancies - replete with

rant, controls and security, of

tenure - are gradually

.
replaced by unregulated

assured shortholds.

While it is too early tokay

for sure how the new rules pul

effect the market, rents b^ing

struck under farm business

tenancies are up to twicaas

high as under the old system-

B
ig landowners <jau

also strike relatively

short-term deals mtb
farmers which coter,

say. a few weeks for a sinfcle

crop of lettuces. At the endjof

the period the landowner ten

-simply take back the fields far

a different crop or a different

tenant
[

The overall lesson is thjtt

decent return can be earned

from agricultural land R
investors are willing to invert

on sufficient scale and devote

sufficient resources to tie -

active management of thes-
’

estates.

Even more than in the cont

meanrial property market, it i|

not enough to simply buy an
estate and accept a steady 3

per- cent rental yield. I

Mr Clery certainly believes

that the outlook is bright. He)

points out that even after thej

spectacular gains of last year -i

when agricultural land was the
best peforaring UK financial

asset - land values are still 1

well below the levels of the

1980s in real terms.
\

The shape of the land cycle -

from here on depends on
[

unpredictable variables such i

as the green exchange rate and i

world grain prices. The
'

long-term impact of politics on ;

the price of agricultural prod-
j

ucts, which are largely deter-
|

mined bythe Common Agricul- >

tural Policy, is equally matter
|

for informed guesswork. >

These uncertainties - com-
bined with the bad experiences

j

of the 1980s - probably mean
j

that the case for farmland will
j

have to be exceptional before
;

most investment institutions i

consider ploughing cash back
into the agricultural market
But this probably suits

Lands Improvement, which •

carved its profitable niche in

the 1980s when fund managers
ware selling out

COMMERCIAL PROPERTY

Leipziger Platz was

once a brisk and

lively place right in

the heart of Berlin.

And it will be again

in just a few years’

time.

Serious investors

now have a chance

to shape Berlin’s

future profile here.

Dogmenlktd Park.- Hampshire, a superb parkland headquarters,

combines the essential requirements of business: leading edge

technology, a pleasant working environment and a highly accessible

location.

Set in approx. 23'A acres of mature parkland, and situated off June. 5 of

dm M3, Dogmersfidd Park at presort comprises 3.230m7<34,750 sq. ft.)

of high quality office accommodation with land to expand for a further

3A55 m* (37,200 iq. ft.).

Fully equipped as a European Headquarters including conference room,

computer suite, catering and dining facilities and all within easy access

to die motorway and mil networks. London (50 mis), Heathrow Airport

(34 mis) and Gatwkk Airport (55 mis).

For Fbi-lber enquiries:

STRUTT8JU
PARKER1^

0171-6297282
iXMiSBwtBaiwmi nouwa ijBBdanwiXga.

tW0171-353 1386

For sale ia Swit

FRANCE
We specialise in marketing

commercial property in France, and

act on behalf of nuyor international

tanks. insurance companies,

investors and developer*- Through

oar pro-active and strategic

marketing methods, we have

achieved significant results for out

clients. If you are having difficulties

la letting or teUiag your oonuawctaf

property in Fiance yon should speak

to us fira.

EM. INVESTISSEMXNTS

7Z. rue da Ftoboof*. & Honan! 75008 iWfa

W: (114007 8607 • Pwr. til 40 07 *608

ISTANBUL
investment property in lUston on

200 sq JT>- Suitable for development

as hont/oompany headquarters.

Present building is 1040's

construction on 1

six floors, 150 &qon each.

Potential for further floors. Enquiries: 1

Mr. Dogan Altcuro. DTZ

I&icfnttHXUil,

1U:W 90 212 231 5530;

Fax: 00 90 212 231 5820 -

London
Business Property|IKaSSNaaSa

June 21

Ibe Land Bcdin has resolved to sell seven A cmnnnaakm mini be paid in fee ema ofa

properties on f/a'pogcr Plattin Beriia-Miae. contract ofpnrekaseimn^cendndaf. The

The properties in question range in sbe from Laid Berlin i» apt obliged to seD tee preperdea

800 to 2,700 square metres andae to be used to one of tee bidders, however,

far residential and commercial developments.
Bwl

BSM Beretungigcadiacbab ftlr StaAerneueroag Baatapnwisdwtt far

undModemaicningiiibH, actingon behalf of ShOanatragwd MadinMnuagi^B

tee Land Berlin, invites bids from investors foe KatfavtaesatraSc 19-20

these properties. D-107UBeda

Detailed docrunentsirf tender are available on Mr 8agw/te Oapnea

request AC bids aboaW be submdted to BSM TeL: ++49 30 896003-2S4

wbRia a sealed emdapchy 19 August 1996. Kax: #*4930 89606&35S

This special report will focus on several

important and highly topical aspects of the

commercial property market in London.

Areas to be explored include the state of the

headquarter buildings industry In London,

relocation In the Financial Sector, retail and

leisure schemes and the allure of suburban

offices as cheaper alternatives to centra!

London locations.

For details call:
-

Courtney Anderson on +44 0171 873 3252

Fax: +44 0171 873 3098

Main building with about 500m2 of living area,

underground car park, underground swimming pool and
party room.' staff bouse and guest bouse, large park and
garden with ancient trees, about 34*000 m* of land, very
good condition, bordering farm land and village.

Write to Hans Leonz Notier,

Notter Blatter Davidoff& Partners,

Attorneys at law, Schwanengasse 9.

3001 Berne, Switzerland

Prime Residential Site of 6.3 acres

Central London

FOR SALE
BOX No. C4571 Financial Times

l Southwark Bridge London SEX 9HL
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Tlw pros and cons of eiderdown. How togs are measured.

How sales increased by over 200% in two years...

For some, this Is. vitalinformation. And It's an available by

searching under the word duvet cm FT PROFILE.

But die chances are you won’t need information on duvets.

So FT PROFILE lets you search under all sorts of headings,

from apple pies to zoom, lenses. Anything which could tie of

interest to you and your company.

With straightforward search faclfftles, you can get a good

view of a subject hi a matter of minutes.

And if you need more details, FT PROFILE has more ftiR text

articles than any other online service.

As well as Fmarasta! Times arttetee dating back to 1982, you

enjoy instant access to investors Chronicle. The Economist,

MHfirtel reports, FT McCarthy FT Extol phis over 4.000 other

Impeccable international business sources. And each one is

carefoHy selected to ensure mat you have the most reHabte

and credible information that 1$ available - anywhere.

There’s no need to question the veracity of your information.

So instead, you're free to concentrate on using ft to the fufL

Why not can now for more details on +44 (0) 171 825 7907,

or complete and return the form below? Wte’g send you an

information pack on Europe's leading online business

information service. And remember, whatever subject you need

to search under, FT PROFILE has got H: covered.

For a full information pack call

+44 (0)171 825 7907
I •-

Please send me more information about FT PROFILE.

Name

Job title

Company

Address

— Postcode

Telephone No Fax No
~

Type of Business

Does your company already use online services?

~

YESQ NOQ
Please complete and post to: FT PROFILE.
FT Information, Fitrroy House, 13-17 Epworrh StLondon EC2A 4DL Tel +44(0)171 825 7907

"
...... . , _

Fax +44(0)171 825 7999
FINANCIAL TIMES

Infonmtim

FT PROFILE - IF YOU’RE ONLINE, YOU’RE IN BUSINESS

Financial Times Information,

Fftzroy House, 13-17 Epworth St,

London EC2A 4DL. United Kingdom.

Te! +44 (0) 171 825 7907
Fax +44 (0) 171 825 7999

Financial Times Information,

168 Rue de Rivoii,

75001 PARIS, FRANCE.

Tel +33 (1) 42 97 06 10

Fax +33{1) 42 97 06 12

Financial Times Information, •

Nfbelimgenplatz 3,

60318 Frankfurt AM MAIN 1, GERMANY.
Tel +49 (0)69 15 685 113

Fax +49 (0)69 59 64 481

financial Times Information,
Bfrger Jarisgatan 37,
11^45 STOCKHOLM, SWEDEN.
Tel +48 (0) 8 20 64 50
Fax +46 (0) 8 20 68 05



30 FINANCIAL TIMES FRIDAY JUNE 14 1996

COMMODITIES AND AGRICULTURE

LME seeks act changes to

increase its market control
By Ktemoih QoodSng,

Correspondent

London Metal Exchange is
calling tor changes in the UK
Financial Services Act so that
it can have more control over
pos'd its markets, Mr Raj
Bagn, the chairman, revealed
yesterday.

_

He said: "It is innrwnprebgn-
sible that people can trade mil-
lions on our market without
being under the jurisdiction of
the LME”. At present, the fJtfR

can discipline only its own
members.
He was speaking at a press

conference in London at which
he and other exchange execu-
tives fielded questions about
the present turmoil in the
LME’s copper market. US
hedge funds and Sumitomo of
Japan are said by traders to be
struggling to gain the upper
hand in a finawrtai tug of war
in which some IME members
have made big losses.

Some steps had already been
taken. Mr David King, chief
executive, revealed that the
LME in the past year had
linked with a communications
network involving 49 futures
exchanges and clearing houses
and 14 regulators that enabled
them instantly to exchange
confidential information about
concerns they might have
about activities in their mar-
kets.

MARKET REPORT

“These are now global mar-
kets,” he explained. Mr King

said the initiative for the
exchanges’ network had come
from the US Futures Industries

Association foDowing the col-

lapse of the Barings Bank.
Asked to confirm that talks

about the copper market's
problems had taken place
between UK and Japanese gov-

ernment officials, Mr Bagri
said “it would be most
unusual" if the British Trea-

sury was not not talking to its

counterparts in the US or
Japan. The LME had regular
contacts with its regulators:

the Securities Investment
Board; the Securities and
Futures Authority and the UK
Treasury.
Mr Bagri suggested that the

copper market's problems were
being caused by irresponsibil-

ity, not manipulation, which is

a criminal activity in the UK
“Some users are abusing the
freedom of the open market
and we will try to stop that,"

he promised.

He recalled that three weeks
ago the LME board had
"flagged possible tension" in
the market by imposing a limit

on the cost of carrying forward
a short position for one day.

"This gave people a chance to

take precautionary action.”

He said: "We have a free,

transparent, open market and
we expect people to use it

responsibly. We want to avoid

severe fluctuations in prices

and battles between longs' and
‘shorts’. The LME board is very
unhappy about the effects of

some things that are happen-
ing in our market”.
The LME was reviewing its

oversight procedures to see if

they should be changed.

Mr Bagri said the LME was
not carrying out any copper
market investigation of its own
at present He was sure no
manipulation of the copper
market was taking place. He
was sure that no bankruptcies

would follow events last week
when the LME copper price

plummeted by 15 per cent in

only two hoars.
The LME itself was in good

financial health, he pointed
out The accounts presented
yesterday showed the
exchange turnover in 1995 was
47.2m lots, representing ibn
tonnes of metal valued at

US$&500bn and was the second
highest on record. At the year-

end reserves totalled £6.1m.

• Mr Bagri said the LME had
agreed in principal to take
shares in the London Clearing
House. It would contribute
£2.76m towards the LCITs
£SOtn capital.

• The LME accounts show
that last year Mr King’s remu-
neration increased by neariy 15
per cent, from £157,631 to

£161437.

Nearby copper premiums unwind
Nearby COPPER premiums
unwound at the London Metal
Exchange yesterday taking
some of the heat out of Che

market, bnt further volatility

probably lay ahead, traders
and analysts suggested.

Three month delivery copper
futures were relatively stable,

consolidating between $2,140

and $2,215 a tonne, the narrow-
est range seen on the market
for seven trading days. They
finished the after hours “kerb"

But spread business was
fairly active, with the cash/
three months premium nar-
rowing to $130 in late trading,

from $195 on Wednesday,
before it recovered slightly.

Hie June/two weeks premium
came in to $20 from $40.

"There is still potential for

short-covering in the market
despite the spreads unwind-
ing," said Mr wnUam Adams
of broker Rudolf Wolff.
“Tomorrow's stock numbers

Some traders expected a size-

able drawdown from LME cop-
per stocks, which could give
the market a boast, but if it

failed to materialise prices
might be back under pressure,

traders said.

Three months t.kati fell to a
21A-month low of $786.5 a tonne
and ended only 50 cents just

above that leveL Further chart-

based selling could push values
back to next support around
$770, traders said.

Exchange
to launch

traded

average

price

options
By Kenneth GotxSng

The London Metal Exchange
hopes to launch two new cat-

tracts to January; traded aver-

age price options (tapos) for

copper and primary alumin-

ium.
These are already being

offered to Investors by mem-
bers as over the counter con-
tracts and the LME said yes-

terday that, by introducing
exchange traded tapos they
would "have greater liquidity,

greater transparency, greater

efficiency, regulatory over-
sight and the protection
afforded to exchange cleared
contracts by the London Clear-

ing House."
The contracts, which take

the form of European-style
options in that the holders will I

not be allowed to declare them
early, will he based on the
LME monthly average settle-

ment price.

If the first two contracts
trade successfully, tapo con-
tracts for other LME metals
will be considered.

• The LME yesterday
launched its Internet site

(www.bne.co.uk) and logged in

excess of 13,000 hits to the
first morning, Steve McGookln
adds.

The site, developed in con-

junction with Oyster Systems,
contains extensive details of
the LME’s membership, ser-

vices trading information;

including monthly and
archived prices, with dally
volume data for the past seven
years and stock totals for
the past 26 downloadable via

FTP.
Contract specifications,

along with warehousing infor-

mation, are also available; as
well as listings of forthcoming

UN body backs greater use of wood
By Frances WHGama in Geneva

Faced with a sharp drop in the

use of wood, especially for con-

struction, European producers

are calling for a concerted

information campaign to con-

vince the public of timber’s

advantages. The United
Nations Economic Commission

for Europe said yesterday that

on a life-cycle analysis wood
has an environmental advan-

tage over other construction

materials because it is renew-

able and recyclable.

It also scores in terms of
health and safety. Contrary to

public perception, "a wooden
structure will withstand a fire

better than a similar steel

building”, the ECE claims.

The UN agency says the loss

of market share is alarming
European wood producers and
threatening the upkeep of for-

ests. Representatives of. 16-

countries met last month in
Sweden, to discuss how to

reverse the trend, _

Using wood can promote fbr. r

est conservation, says Sir

Edward Pepke, an ECE timber
specialist “To support the ben-

efits of forests, they must be
properly maintained. . Over-

all in Europe, only by -main-
taining anri developing the tim-

ber trade can forest

management costs be covered".
Timber removals fell by 10

per cent between 2990-asd 2998

to 323m cable metres. While
there has been some increase

since, the ECE expects remov-
als this year only to regain

1990 levels of366m cu m.
European, demand for sawn

wood fell by 28 per cent in

1990-93, with US demand drop-

ping by 4.6 per cent over the

same period: While much of

the decline can be attributed to

economic recession and its

impact on the construction

industry, structural changes
are also at work, the ECE says,

- -Some countries- now have
legislation that discourages the

use of wood to construction, on
safety or energy, conservation

grounds. In 1975, for instance,

70 per cent of all window
frames built in France were
wooden but by 1395 this figure

had fallen below 30 per cent In

1983. 83 per cent of Britishdoor
frames were made of wood but

by 1995 the proportion 2nd

sunk to GO per cent j.

• Parts of the forestry indbs-

try are attempting to certify

their forestry practices

through a “sham” <*rtffication

scheme, according to the

World Wide Fund for Nature

The WWF is concerned that

standards for forest manage-

ment procedures now under

discussion by the Interoatianftl

Organisation for Standardisa-

tion will be wrongly used as ap
u
eco-label" purporting to shop

that tbeftr forests are sustaina-

bly managed.
!

ISO members meet next

week in Rio de Janeiro to dis-

cuss a New Zealand proposal

start work on forest manage-

ment certification based oj

ISO's 14001 standard for envi

raomental management

Crop defenders gather in Leipzig
Geoff Tansey on next week's Leipzig conference on plant genetic resources

A gricultural biodiversity that public sector support is attention on improving the "In biodiversity, the issue

must not be left at the needed, to conserve biodivers- genehanks (ex-situ conserva- not at a single level," argt

mercy of market ity both on the fields and to tian) and not enough on ensur- Ms Vandana Shiva, directorA gricultural biodiversity

must not be left at the
mercy of market

forces, according to representa-

tives of six UK-based non-gov-

ernmental organisations. They
are joining over 100 other NGQ
representatives from around
the world at a three day meet-
ing in Leipzig starting today to

prepare for the inter-govern-

mental International Technical
Conference on Plant Genetic
Resources, which begins there

on Monday.
The conference is expected

to adopt a global plan of action
- estimated to cost between
$L3bn and $3ba over 10 years -

to safeguard plant genetic
resources. There was concern
at an NGO meeting in the UK
earlier this week, however,
that the governments might
fall to agree because of dis-

putes over paying for the plan
and deciding who would have
access to different plant mate-
rials - from both fanners fields

and the stores of seeds in 1,300

genebanks around the world.
'•

The UK NGO group, which
includes Intermediate Technol-
ogy, the international institute

for Environment and Develop-
ment and the World Wide

that public sector support is

needed to conserve biodivers-

ity both on the fields, and to
the genebanks. They, produced
their statement after a meeting
in London called "Food for Life
- Safeguarding Biodiversity to

Enhance Food Security”,
which was attended by about
90 people, including speakers

from the seed industry aod the
public sector, both north and
south.

Although wide differences

were apparent between some
speakers, they all called for

dialogue and generally recog-

nised the need to deal with the
basic problems. These were,
according to Mr Patrick Mul-
vany of Tntarrr^diate Technol-
ogy. that just three crops -

wheat, maize and rice - pro-
vided two thirds ofthe human
population's dietary energy;
that 75 per cent of varieties

had been lost this century; that
current genebanks were
becoming gene morgues; and
that the spread of industrial
farming was fta main remap of
the loss of biodiversity, as was
acknowledged to the State of
the World report prepared for

the Conference.

The NGO's the Plan of

attention on improving the
genebanks (ex-situ conserva-
tion) and not ennngh {hi ensur-

ing variety to farmers fields (to

situ conservation). Both were
needed, “to develop in tan-

dem”. argued Mr David Astley,

head of the genetic resources

unit at the Horticultural
Research Institute to the UK.
Encouraging utilisation of the
collections in genebanks was
also oiticaL =

He also warned that loss of

genetic resources was not an
issue only for the developing
countries. His unit had col-

lected a wide range of varieties

of cauliflowers from farmers’

fields to Italy - a centre of

genetic diversity for cauliflow-

ers - in the early 1960s. But
just 10 years later, when trying
to evaluate genetic erosion,
they had found that "very,
very litfiewas left”.

Tn china, accoptteg to the
UN’s Food and Agriculture
Organisation, of the nearly
10,000 varieties of wheat to use
in 1949 only 1JXIO remained in
the 1970s. The USA had lo6t 95
per cent of tile cabbage, 91 per
cent of the field maize, 94 per
cent of the pea and 81 per cent
of the tomato varieties culti-

“In biodiversity, the issue is I

not at a stogie level" argued
Mb Vandana Shiva, director of

the Research Foundation for

Science, Technology and Natu-

ral Resource Policy to Debra
Dun. India. "It is a matter of

ecosystem diversity, farming
system diversity, species diver-

sity and genetic diversity

within plants”. She also argued
that "farmer’s rights" had to

be taken seriously by the con-

ference, not just for the past

work of developing species but

in their rights to grow,
exchange, sell and conserve
varieties.

These rights were threatened
by the development of patents

on genetically-engineered seeds
and other legal and economic
constraints, a working group
at the London meeting con-
cluded. Bnt the problem
received insufficient consider-

ation in the plan of action.

In India, where there had
already been large protests
about paying for replanting
seed from crops farmers grew
themselves, "non-co-operation
on payment for seeds is going
to last”, said Ms Shiva. She
compared formers resentment
to that about British textiles at

session at $2,155, down $10. will be very important". Compiled from Renters 1 seminars and events. 1 Fond for Nature, also argue Action focussed too much vated last century. the time of independence.
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Bar 5254 -48 5318 5Z75 IB 5.126

TIM 105871T1J44

ENERGY
CRUDE 06- NYMEX tTOQO bangle. Staid)

Urtatt Of Opaa
pries obtaga Htoh tear Vd U

AS 2501 -008 2020 1587 26808 TUBS
Aog 1023 -086 1888 1010 15.433 01482
Sap 1071 -006 1085 1064 3,075 30536
Od 1043 -004 1051 1037 362 27.410

Her 1820 -088 1034 1880 182 21887
Ok 18.14 - 1020 1887 868 34,720

AM 81837302828

CRUDE <HL PE (S/barrai)

WHEAT CBT (SJOObu min: cantaffiCto tuaheQ

Jd 504.75 +1025 50780 48000 13845 34,20

COCOA CSCE CIO tomaa; S/taimaa) LIVE HOGS CME (aOOOOba; cartrtnj)

504.75 +1025 50780 48000 13845 34205
50850 +1026 51180 48180 4844 23825
52050 +1150 52180 50350 0261 20572
51050 +785 52280 50000 585 2822
40380 *380 - - 5 106

43000 +150 44280 43480 60 1847

prisa daasa ta tew M ha IMd

Jd 1801 -005 1016 1732 0771 9570 SOYABEAN

ta 1739 -039 17.72 17.« 11317 813*9

ta 1730 -003 1739 1734 3515 16380 234.4
0d 17.10 -032 1730 17.05 *30 17A48
ta 1058 +ao2 1733 1097 609 4548 2298
Dac 16.76 -004 1088 1078 <90 11.189

Total 202B71B0373 Jaa 228.9

Bar 51050 +785 52280 50000 585 2822 Mr 14/2 -0 1472

ta 48380 *380 3 106 Mar 1485 -4 1482

Jd 43000 +150 44280 43480 60 1847 M 1487 -4
Total 21829 S28M TIM
MACE CBT (6,000 tm trim canta/66to DudwQ COCOA QCCO) tSOTartomd

M 4707S -OJS 48000 47450 22841 83565 JU 12 Met
Sap 39075 -025 40080 39350 8583 M888 (My 108082

Dec 351.75 -385 35050 34950 34814165.700

Mar 38750 ->375 361.00 36680 1506 20568 CONPK LCE{Stand
May 35080 -am 36280 350m 130 3885
Jd 35780 -350 36050 35780 300 4861 .

-** 1#'9 +* ’M® '

ratal 87,384360388 1757 -4 T795 ;

BARLEY LCE (E par tormto £ ^ ^ J

Sap 10015 -OJS - - - 73 Bar 1665 -24 1585 1

Net 10040 -080 10980 10075 24 715 Itay 1582 -15 18m 1

JM I105D -085 - - - 141 Tam
mm 11285 -050 41 M COSTS 'C CSCE (57500ba;
May 11175 -085 6 = —
MS 24 On M 116® -180 12125 111

m SOYABEANS CUT fiXWObu We »«»«-««<Ud 11489 -2JB 110m 111

ay**; Baa U286 -355 11025 it-

M 769.00 -£50 77050 760m 14839 48842 Mar 110,10 -266 1H80 lit

Mmg 7B4J5 -075 770 00 78180 3725 19848 Mag 11080 -2.10 11080 lit

Epp 74075 +185 740m 74080 840 7,482 Jd 10955 -1JS
Ota 73680 +385 73780 72680 203® B4J73 TaM
Jn 742.00 +385 74250 733m 501 07/0 m cowg OCOI (US emtaAxxm
Mr 74880 +350 74880 74050 227 0427
Tdd 40189170735 * 12

SOVABEAII CTLCST (6ft000fcK BMSPjfc^
Con^WW--

;

Jd 2077 -028 2020 2075 4,775 2989!

Aao 25X -027 2037 2554 1596 15,718 « WWTESUQM LCE (Whxrw}
Sap 2016 -026 2658 2013 0SB 7,581

Oct ai?n -026 2065 JUTS 633 5573 Aw 3808 *12 3888 08

See 2655 -OJS 2693 2051 3809 23801 Od 3475 +15 34M 34

Jaa 2058 -027 2095 2058 27 1874 Me 334.1 +09 334J 33

IMd 12771 K8S7 MU +10 3200 32

SUGAR 11' CSCE (11250068; centdffia}

1428 -12 1432 1418 8312 10130 Jn 00125 +0275 80475 80475 1.781 4.147

1450 -a 1453 143610.107 30385 Jd 57300 -04B 57350 5025 4239 0470
1482 -4 14B4 1462 1319 18.734 ta 64350 -083 55273 50700 £464 10921
1472 -8 1472 1463 836 10264 0d 40876 -085 50475 40100 664 0714
1485 -4 1482 1480 1BD 0,713 ta 52.475 -09 504S 52300 517 0586
1497 -4 - 6 0906 m 74250 -0675 75350 7X300 149 1308

Ttjm 91,133 IMd 9330 S7i3M-

ta 12 Me, Mat day
CM* .

OOOES LCE($tairw)

Jd 1819 +0 1848 1810 £389 12366

ta 1757 -4 1795 1751 1368 9.1S5

ta 1729 -14 1768 1728 280 3011

ta 1699 -16 1743 1700 257 1383
Bar 1665 -24 1685 1685 3 979

ta 1882 -15 1880 1000 3 11

IMd 204W
cores 'C C9CE (37300toa; oartWtod

JW 11090 -130 12125 11625 4JB15 10290

ta 11429 -2£5 11830 11175 2395 10003
ta ll£06 -£55 11625 111.75 861 4372
Mm 11010 -235 11430 11030 88 1,142

Bay 11030 -2.10 11030 11030 7S 381

Jd 10935 -US - -a 75
Told ajm 28364

cores (KXD (US oentdloouncO

ta 12 Piav. day

IStaavandi—— 10432 10438

B WWTESLKMR LCE ffrtonrwj

PORK BBJJE8 CME f40,000toa; cwitaflbd

70759 -200 77300 70750 1.788 4381
70829 -230 74J99 70828 1270 8378
70600 -230 80550 70500 348 772

79900 -230 80800 70900 •4 58
90750 -2.00 - 80750 2 56

0190 9325

LONDON TRADED OPTIONS
SMca prtca S tanoa — Cai*— — Puta>—

CROSSWORD
No.9,094 Set by DOGBERRY

(98.7*) LME
1460
1300
1560

COPPEJI
(Grade A) LME
2200
2300

ta 3808 +1J 3883 8808 891 0BBB
Od 3473 +13 348A 3473 178 6308
ta 334.1 +09 3342 3343 59 3314
Mw 3283 +13 3200 327.6 20 4359
ta 327.1 +06 3272 3284 251 1321

ta 3252 +01 3252 3253 38 793

Toad 1/m *7481

cores LCE

1700
,

...... -
1750
1800

« COCOA LCE
1025
1050 .. — —w—,
1075

BRENT CRUDE B*E

ju Od Jd Oct

— 57 111 11 33— 27 82 32 52— 11 58 64 78

Jd Oct JU Oct

— 117 96 67 173
__ 68 64 119 238

38 41 187 314

Jd Sap Jd Sap

— 122 156 3 88— 80 131 11 124
—- 46 110 27 153

Jd Sap Jd Sep

__ B1 183 1 18
67 115 2 23

... 46 sa a 31

Jut Am Jd Aug
- 48 2 35

28
6 12 20

HEATWO OB. WHO (42000 US gat; C/US gataj Total

POTATOES LCE (Ertonne)

grtca dwaga H* law Wd Id ta 8S3 -

Jd 5130 +0.12 5120 5075 6354 21,870 mr 1103 - - -

ta 51.55 +017 51.65 5125 £862 17338 ta 1423 -07 1463 1403 132 1203

ta 52.05 +017 62.10 5135 568 0377 ta 1583 - - 3

Oh 5255 +007 S2.7D 52.50 478 0421 Jun 1605 - - - - -

ta 5010 +002 5325 5010 100 0686 row 132 1208

ta SX70 +007 5080 5055 563 10765 FRBOHT {BBTEXl LCE fSIOMdex aoM)

Jd 1138 -006 11.77 1156 6236 51,486 LONDON SPOT MARKETS
0d 11.11 -004 1120 1134 7358 40583 CRUDEOL FOB tow barred
Bw 1060 +036 1030 1075 4387 30888

ta 1063 +035 10« 10SB 13BS 10648 Otoaf $T83e-«3ZX -0.13
Jd 1050 +033 1033 1049 BOB 10223 Brart Bland Matad)

'

S173S-733 -029
oet 1043 +003 1046 1043 338 4258 Brant Bfand (Aug9 $1730-7.65 -U.07S
Tdd 2X894183298 W.TJ. $1923-024* -0.10

227 978

219 915

88m 80292

PRECIOUS METALS
LONDON BULLION MARKET

[prfcttt aupp—rt by N M RoBiachM)

QoMTTruv azj S price E equhr SF* oqutvOoWrrrayo/J S price E equhr SFr «pil

Ckm 38450-38450

Opening 3S4.«M3S4J0

uSdna ftt 38480 25088 488.00

Xrw- tot 384.70 25183 465.®

o^a Wgh 3858M8580
Day's Lou/ 38450-38450

PM4CM do« 3848lM84.ro

toco Ldn »tan Gdd taring Htas (W us^

1 montfi —
2 triomte _
3 months *

Star R*

SP«
3 months

6 month*

i y**
OoWCama
(VtiffKianrf

Maptotenf

New Stwerd

8 months

.

^A40 12 months

—4.40

p/lwy » W
33985
337AS
94180
34880

£ price

386-386
38555-397.70

US cts oqdv.

51US
51780
02330
537.15

Eatjdv.

251-253

TOtal 10270190733

QAS Oft. FE tSAQBtal

Sdt Of Oam
prim otanga Bp In N H

JM 16225 - 164CD 16200 3811 895
Jd 15025 -075 1S073 15050 4.400 21,092

tag 15880 -10D 15075 157m 1.761 11861

Stp 158.75 -180 1080 15025 731 5,747

Od 15075 -0.7S 16025 15075 508 2810
Ha« 16025 -075 16050 IBO.OC 137 1847

Total 7877 05^00

NATURAL CA8 WMEX {10000 idWta; SWmChl)

Latest Bar* Opaa

prim ctaogi Mflti Law Vd td

Jd £469 +0D5S £488 £430 1QAC 27,232

Aog 2830 +0047 £530 24m 8896 27803

S*p 2523 +0848 2800 £495 3839 19,287

0d 2515 +0045 2520 2470 2,128 10877

Sea 2530 +0050 2530 2490 915 11,161

DOC 2575 +0M5 2580 2550 1880 12885
TOM 27^45164880

UNLEADED GASOLINE
WTMBH428mU5

lataat Dafa Opaa

prim ctaooa Hgt m M d
Jd 5035 -033 5880 5070 10573 24,055

Mug 5045 -0.48 5095 5000 SJD79 18JH6

Sip 5090 -045 5755 6080 1.003 0582
OCt 5010 - - - 624 2.438

or 53.70 24 1.183

DK 5250 -010 5L» 5250 116 1,235

Tdri 23822 50576

1248 -2 130 1246 12 572

1205 -8 1212 12m 123 £085
1203 -2 1208 «n 45 113

COTTON NYCE (SOJOCBm; canta/faj

Jd 7707 -289 8000 77m 4276 16.778

Od 7043 -1J8 7753 7030 1.402 0782
Oac 7042 -043 7085 7027 03M 20/27
Bar 7/51 -049 7780 7747 1,177 5801
Bay 7820 -045 7083 7820 4m £597
Art 7073 -047 7095 7057 271 1,183

ToM 1092S

rn OfUMOE juice NYCe p&OOOt»: oanta^n?

OB. PRODUCTS NWEprompt (WwyCFpannd

Premium Gaaotan
Gas 08
Homy Foot CM
Naphtha

$800-202
$166-168 -1

$80-92
$172-174 -18
$186-187
$184-165 -1

Jin 1340 - 1340 1340 15 173 Jd 12015 +040 12099 11050 1,188 0601

ta (340 -15 83 ta 11746 •+03S 113JO 117JO 799 0478

Tdd 238 <A«2 ta 115.15 +040 11650 114.75 94 1312
dace hw Jaa 11050 +075 11050 11050 56 3387

an 1284 1293 Mw 11530 +075 10 271

ta 11680 +0.75 — 173

Tdd 2,125 2£229

1080-11X0 +O.IO
London fHT1) 3S8 B733

FUTURES DATA
AM ftrtvnss data a^pMod by QU&.

Nfata and Baade
Priora from Kantora Group; USS a tonne. Va-
rtan ptaadrica 28/30 row 0n shell) nanraty
opened (rouvft 1905 crap 0300 CPlVfOT

steady. US dmemta {diet*?. o#t ay*
atmy for 1995 cm& New crop 10/20 NFS
L510 FAS Ceifemd. Saptembo/Octotwr dup-
menL US walnuts LHP 20% - New avp 5,068
FAS GaJfomla. Septanbet/Octoher ertdnanL
intiiai eaahawa raw: 1995 crop. W-320. 0X0
spot Europe - up sflgMy; 1996 crop tan
origin at 6,050 CFR tide hr second Hal of
1098. TuridBh hazelnut tames, 13/15 standard

10 1995 mop. 3,050 FOB MR new crap at

3,050 FOB MB* - motet steady but nervous.

Chinese peffi nut temels; CWnem defaulting on
anaacta Mowing price increase tan 10X0
euppta very tatted, ieraat eunflower seed -
near crop 6mm+ eatimsts a 1,900 CFR,
steady.

VOLUME DATA
Op«) target and Volume data shown for

contracts traded on COMEX. NYMEX. (ST.
NYCE, CME. CSCE and PE Crude OB am one
day in ansa* Volume & Open Interest toteta

nm frr rtf ftndrt.nrcntta,

INDICES
REUTERS (BtaK 16/3/31=100}

Mb 13 Jun 12 month ago year <*90

2080j0 2005.1 215L2 2ZT1A

CRB Ritursa (Base 1967=100)

Jm 12 Jm 11 month aw ago
25043 250.19 260.19 WA
aaciSpot(Btae: 1970=100)

Jm 12 Jm 11 month ago year ags
199.76 201,47 211JJ7 179^1

NATURAL GAS |

Btaton (JuQ

PacmMun Arpu*. tw. t

a 07HS»

Gdd (par trey <s}« $384.78 +02$
Star fear trey ad* 612.00c +1.00
Ptetoum (par ffoy c£| 5332.75 +0.75

PaflBdin (per toy at) $126.75 +025
' Capper 1100a +00
Load (US prod) 45JX)c -

Th (Kuda LiaTtou) 1098r +aii
Tin (New YoriO 23250 +2J3

Cattle (ta wdghQ 101.74p . +0.KT
Sheep (ta weight) 12091p -21AT
Ptge (ta wd^vt 11027P +1.69*

Lon. day sugar (sn) $304J) -4.1

Lon. day sugw (wte) S40S.O +4.1

Barley (Eng, feed) Unq
Maize (US NoS V«9ow) Unq

.

Wheat (US Dm* North) Urtq

Rubber (Jur^f 10Q26p +060
ft®ber{Jd)f 10Q2SP +OSD
Rubber OtLRSSNol) 3S7j0om +180
Cocmut a (Ri8§ 680.0V +400
Pam « (MrtayjS $8lL6 £5
Copra jPhBfi $5300
SoyabdUa QJSi 212J3z

Cotton Outtook'A’ Max BdfiOc -039
Wodtope (54e Super) 428p

Cnw win intae dtamha auted. p perne/hg. c cwealb.
r *V8#*9. « ISNta etae» « Aug. i> ._MUM V London PhystoL 6 OF ftatadm. 4 fttan
nariM doaa. - Change onML tflid an 1A35 new af
pffia art*

v UMUlL
an. * ft*
1435 new <

ACROSS
1 Many a piece of writing about
a visual impairment (61

6 One who doesn’t wash behind
the collar? (6)

9 Man accompanying about 500
at fell tilt (8)

10 Getting over alternative
churchman (6)

11 Mister Action turned out to

be a softie (8)

13 Believers in hot running
water (6)

14 Again thought of control get-

ting let out (10)

18 Underwear I wanted to bring

In to spoil fake invalid (10)

22 Vice ring's leader’s arranged
to kiss net* (6)

23 Torch for essayist in iron and
gold (8J

24 It iays waste to most of the
homeland (CO

25 Tree, island and wood (9
26 Fur of the eagle flanking the

highway (6)

27 Point to people in temporary
home - poor accommodation

O)
DOWN

1 A lot of soldiers in hospital or

in bed (6)

2 Underground in a market,
looking up in shock (6)

3 Let up and loaned anew (6)

4 Protester in bright bracket

(12)

6 instrument wine's kept in (8)

7 Fit for appointment, being
trendy (3-2-4J

8 II upset, live in a cosy place
(8)

13 Put between sheets -
strangely relevant, that is (10)

15 Fit to receive mineral cordial

(8)

16 A student’s trite remark:
"Goodwill to all men!” (8)

17 Fancy bat-pin being worn for
church musk: (8)

19 Fighter entered before expat

(6)
20 Rest of record to pink (6)

21 Extra-virgin super-model per-
haps? (6)

Solution 9,092

raaaauaQ EaQQaaal
a a b q|QUBQ HQQHQnnBBl

0 Q 0 Q D Q 0 QaanaG mBmiiBlan a K
QDaaB 0Q0QBBBI
a 0 o a a a I

aaQHGIBQEI OQCQnl
a a _ Ei a h|

a a q d|annaa QnntDBr
a d q

aaaaBBH qhhoqdbI

*171 o



FINANCIAL TIMES FRIDAY JUNE 14 1 996

it*/.

:

E M S ISLAND

&-

*#m

AUSTRAL! A

s.--

.

•. ..c-.* :
.

*•

iK*;-**. f.

BERW TJ d a

'S'.'-:

M

CAYMAN I S L A N D R

•-V-

?,
***)V-

sfe,
•v.«e>

L&'

ras!

ri'W ;
:

2iX-->

•w ."-X ••'-• v;-./

K 0 M

wm
2te?

J A M A r c A

t*j*.

JAPAN

'Ik

M A C A U

,^P1 •"
%
MALDIVES

**#

%
if W

R U S S I A

• k

CROSSVVOR5

L* *

L E S

-kk:

< vx: ;

'-r . .

• •
• ii V-"

i-r .
< «V-

y$ i

,

*&.
X

'

;r- ;

y«;

k'

'

s *

’•f.
*

HELENA

w*-

Vk
SS:

t '-v
y'V

>Vh;

L U 0 r A

X
•A* (a

I

lb
fc.

S W EDEN
U

V\;
* * I

K *\

u

«!& in

3
' ft Ji!

T I'
I E A 0 C' + + + TUP K S A H D CAICOS + + + UNITE D K I I •> D 0 M

TRINIDAD AND

Y E M E II

Great dishes ofthe world
(As served 24 hours a day by Cable & Wireless)

If telecommunications are vital to todays world,

one name is vital to telecommunications.

Cable & Wireless.

With businesses in over 50 countries, and

our own network of high-quality cable and

radio links, were the third-Iargest carrier of

international traffic in the world.

We’re involved in mobile businesses in

30 countries; from the UK, France and

Germany through to Singapore, Hong Kong

and the Caribbean.

We helped launch Asia’s first privately-

financed communications satellite, which has

a “footprint” covering almosr half the worlds

population; we’re laying fibre-optic cables

linking the UK with Japan; and we’re

partnering VEBA of Germany to build new

businesses in the EU.

If that sounds like a technical success story,

it’s no less a financial one.

Since Cable & Wireless was launched

on the stock market in 1981, our growth

in earnings per share and dividends has

outstripped the UK average by over 200%*.

Above all, its a success based on the

unique Cable & Wireless mix of advanced

technology and unparalleled experience of

building trust, effective partnerships and

long-term relationships with governments,

businesses and customers alike.

And with telecommunications set to be

one of the worlds fastest-growing industries

over the next decade, we face the future with

some very appetising prospects indeed.

CABLE & WIRELESS

r**i IVlblinjiTii- .^Ulivq vc irW i«*ii m 1 OiiJ" !’ liuuf.- [MlntKUCT

\
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INTERNATIONAL CAPITAL MARKETS

US Treasuries fall back after early gains
By Lisa Bransten bi New York
and Richard Lapper in London

US Treasury prices were
nearly flat in early trading yes-
terday after spiking briefly on
retail rales figures that were
nearly in line with economists'
expectations.

The benchmark 30-year
Treasury was nearly half a
point stronger shortly after the
data was released, but by
midday it bad retraced most of
its gains and was just &
stronger at 85g to yield 7.190
per cent

At the short end of the
maturity spectrum, the
two-year note rose dr at 99a.
yielding 6.359 per cent. The
September 30-year Treasury
bond future was A higher at
105j|.

The curve that maps the
yields from two-year notes to
the long bond steepened
by another basis point to

83 basis points yesterday.

Retail sales rose 0.8 per cent

in May, just below the median
economic forecast for a 0.9 per

cent gain in sates test month.

Excluding the volatile cars
sector, retail sales rose 0.3 per
cent last month.
Those figures provided some

relief to levators worried that

the figure might be much
higher, but was not weak
enough to remove the market's

bearish tone.

Economists remained
divided about whether the
Federal Reserve would raise

interest rates this summer, but
the retail sales data helped
support the gaining consensus
that there would be no rate

increase next month.

Fears that the government’s
debt Issuance plans could lead

to rises in interest rates lead to

foils in German money market
instruments and under-

Baden-Wurttemberg
deal stars in slow day
By Conner MSddetonarm

A benchmark dollar deal for

Baden-WUrttemberg L-Flnance
was the highlight of an other-
wise slow day in the eurobond
market.

The tripte-A rated develop-
ment agency of the German
state issued SSOOm of five-year

INTERNATIONAL
BONDS

bonds via joint bookrunners
J. P. Morgan and Merrill
Lynch.
Despite its relatively aggres-

sive pricing compared with
recent issues from other Ger-
man financial institutions,

such as DSL and Sfldwest-

deutsche Landesbank, the
issue was fully placed by the
time it was priced, a J. P. Mor-
gan official said. The spread

remained unchanged from its

launch level at 16 basis points
over Treasuries.

"People are buying 5-year

paper at the moment, and after

seeing the strong performance
of recent dollar deals from the
World Bank and Council of
Europe, they were looking for

this deal to perform.'* he said.

Amid fears of volatility at the

long end of the dollar yield

curve «nd higher rates at the
short end, “the five-year sector

is a relatively defensive, neu-
tral place to be", he said.

Argentina's guilder offering,

the first public deal in that cur-

rency by an emCTging-market
borrower, was set at FI 250m
and priced at 308 basis points
over Dutch state loans - at the
lower end of the indicated
305-320 basis-point range.

In the French market, Philip
Morris Capita] Corp issued
FFrlbn of 10-year bonds yield-

performance by short-dated

paper.

At Liffe there was heavy
selling of hack months of the

euromark contract The June
and September 1997 contracts

worst hit closing at 95.62 and
95JJ7, both down 0.18.

GOVERNMENT
BONDS

In the cash market yields on
the two-year benchmark rose

by n basis points, compared
with a 7 basis point rise in the

10-year sector.

Mr Stuart Thomson, chief

international economist at
Nlkko Europe, said the market
was particularly concerned by
plans to issue new 30-year
bonds but that worries were
"overdone**.

He still expects another cut
in the discount rate to 2V4 per
cent Liffe’s September 10-year

futures contract drifted lower,

dosing at 9433, down 0.43.

Mr Alex Cooper, a director

with Credit Lyonnais Rouse,

reported that US funds were

active sellere of both the bund
and other European contracts

at Ltffa earlier in the day. A
number of European banks
also futures to hedge

positions in the cadi market
He raid thatIn the longs: term
the mismatch between interest

rate outlook in Germany and
the US could lead to a rise in

volatility.

The volatility implied from

prices of August put options on
the bund contract ended
yesterday at 5A, off a recent

high of 6.1 but well above the

lows of 4.5 over the past

mouth.

Other European markets
also took their lead from the
US with French, Italian and
UK ia-year futures contracts

losing ground after the
opening of the US market
At Matif, the June 10-year

notional contract settled at

12?. 80, down 038.

At Liffe the; September long'

gilt lost about a third of a point,

to settle at' 104&, despite better

than expected news on the
inflation front

Headline Inflation fell to 2J2

per cent in May from 2.4 per

cent in April. The September
BTP future settled at 115.11,

down 0.35. Spanish . 10-year

futures followed the trend,

dosing at 9836. down 0.61

In tile cash market 10-year

yield spreads over bunds were

little changed. The UK and
Italy 10-year spreads stayed at

,

166 basis points and 307 basis
|

points over Germany, while i

Spain narrowed by 6 basis
points to 251
The German 10-year spread

over France narrowed by 1

basis paint to 2.

US DOLLARS
Boden-WOrtSemberg L-flnance

NEW INTERNATIONAL BOND ISSUES

Amount Coupon FHct Mretnrtt/ Rw Spread Book-minor
m. % % bp

600 700 98.78SR Jui 2001 0251 +18{B%%-01) Merit Lyncft/JP Morgen
100 » IOOjOOB Jui 1006 0.10 Salomon Brothers M
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mg 39 basis points over the
interpolated French govem-
ment bond yield curve. Lead
manager Society G6n6rale
reported demand from institu-

tional investors keen to pick
up same yield.

• Bulgaria’s finance minister,

Mr Dimttar Rostov, told Japa-
nese creditors yesterday that
his government would not hon-
our bonds issued by Mineral-
bank that are due to mature
today, although the state owns
80 per cent of the ailing hank.
Reuters reports.

The Industrial Rank ofjapan
bought the entire issue of sam-
urai bonds, worth a total Y5bn,
in 1969.

Last month the Bulgarian
National Bank announced it

planned to shut Mineralbank,
saying it was insolvent .J .

Daimler |n

DM750m
equity-linked

bond offer
By Antonia Sharpe

A dehut' equity-linked bond
offering from Daimler-Benz,

the German industrial i group,

raised expectations yesterday

that it war the first of npmy
such offerings from German

Daimler’s DM750m warrant
bond offering, which could be
increased to DMl^bn, comes
at a time when international

Investors are enthusiastic

about German equities. They
regard equity-linked bonds as
a sound way to gain stock
market exposure while receiv-

ing an income at the same
tj-mw.

The offering, via Deutsche
Morgan Grenfell and-Goldman
Sachs, represents DM75ftm of
new shares and DM45Om of old

shares, bat is by no 'means
large in relation to Daimler’s
DM43Jbn capitalisation;
- For Daimler, Issuing- the
so-called notes with equity -

warrant securities enabled it

to get round the tax problem
whidi prevents. German com-
panies from issuing convert- I

tble bonds. It also raises capi- 1

tal more cheaply than through
a rights issue. - -

German companies cannot
tap into the strong interna-
tional demand for convertible
bonds, because a withholding
tax payable oh the coupon
increases the cost of capital by
25 per cent
However, since the warrant

cannot be detached from
Daimler’s bonds, as was toe
case in past warrant-bond
offerings from German compa-
nies, they are almost- identical

to convertible bonds.
Daimler’s seven-year bonds

will be offered first to existing i

shareholders at a price of 97v5 I

and thereafter to new inves- >

tore between 97.5 and par.
Coupon Is likely to be d per
cent and the conversion pre-
mium 14 per cent Pricing is

set for June 27.- I

Bundesbank plans

short-term bills

in policy switch
By Andrew Fisher in Frankfort

The German government
yesterday announced plans to

issue a net DM20bn a year of

short-term government bills as

part of anoverall policy aimed

at ’strengthening toe country’s

financial markets' ahead of
European monetary nnjnn

This new departure in gov-

ernment debt policy was made
possible by toe decision of toe

Bundesbank to relax Its objec-

tion to short-term issues. It

had previously argued that

these could jeopardise its con-

duct of monetary policy aimed
at long-term stability.'

The Bundesbank and the
fmflniy. ministry said in a joint

statement that government
issues of so-called “BubiEs”
with six months' maturity
would-begln on a quarterly
basis next month. Each issue

win' total shout DMlObn, with
a minimum ritrnnmitiMtiftn pnri

bidding amount of DMlxn. The
paper will not be quoted and
the Bundesbank will not take
part in secondary market trad-

ing.

Hie move is a compromise
between the finance ministry’s

desire to -finance part of its

budget deficit at the short-term
end of the market where har-

rowing costs are lower, the
Bundesbank's desire to main-
tain its long-term policy stance
and big institutional investors'

desire for a greater spread of
government debt maturities.

With the approach of Emu,
bankers have been pressing for

Germany to issue -short-term
paper in line with other coun-
tries such as France to keep
the domestic market competi-
tive when the D-Mark disap-

pears. The government also

plans quarterly issues of two-
year treasury notes. from Sep-
tember and will revive the dor-

mant 30-year bond sector with
one new or .reopened issue a
year. Other moves to develop

the German capital market
include- provision for the

"stripping” of some 10- and 30-

year bonds by allowing princi-

pal «nd- interest to be traded

separately. This will happen
next year after technical issues

have been cleared up.

The Bundesbank's concern
over- short-term issues was
softened by the finance minis-

try’s agreement that the net

amount of treasury bills with

maturities of less than a year

outstanding in 1996 and 1997

would not exceed DM20bn
annually. Mr Johann Wilhelm
Gfiddum, the central bank dep-

uty president, said this strict

volume limit “made it easier

for us to put our objections

into the background”.
He said toe changes to gov-

ernment issuing policy would
help strengthen Finanzplatz
Deutschland (Germany as a
financial centre) without com-
ing into conflict with the Bund-
esbank's monetary policies. Mr
Jflrgen Stark, state secretary

at the finance ministry, said

the vohune of Bubills outstand-

ing after 1997 would probably

also be kept at around DM20bn
a year.

Based ou interest rates over

the past 20 years, he said this

volume of six-month paper
would save toe government
some DM200m in annual inter-

est- payments. He dismissed
suggestions that the move to

short-term issuance would
dent Germany's culture of

financial stability - “we do not
see this danger”.
The German banking associ-

ation. representing private sec-

tor banks, welcomed the move
which it said would give Ger-

man capital markets “a follow-

ing wind”. It would allow the

market in German government
issues to develop positively

ahead of the euro's introduc-

tion and be competitive against

other countries' treasury
paper.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS

Au3tra*a 10.000 O2AJ0 1050690 -0340
Austria £125 02/D6 973000 HUSO
BHgkan 7.000 05/06 101^000 -0.550

Canada* 7000 12/06 930500 -0.730

Oenmato £000 03A6 10£2800 -0340
Prancu BTAN £750 03/01 100.6750 +C.250

OAT 7250 OVOfl 1047300 -0.460
Germany Bund £250 04AJB 970400 -0540
ta^BTid 8000 08/08 101^500 -0300
Italy £500 02/M 100.3400 -0320
Japan Mo 140 £600 O&OI 1163896 -0050

No 182 £000 09/05 963723 -0380
£000 01/06 96.4200 -0510

Portugal 11.875 02/05 1170050 -0090
Spain £800 (HOS 97.4800 -0000
Sweden 6000 02/05 854477 -0.050
UKQtea 8000 12/00 102-16 -1/32
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BOND FUTURES AND OPTIONS

France
NOTIONAL FRBfCH BOND FUTURES (MATIF) FFr500,000

Week Month
ABO ABO

BST 8.07

fl.50 £64
6.7U a78
7,57 701
742 7.48

549 501
6.47 aGO
aso asr
7.70 7.81

954
.

9.63
2.18 2-52

ais a<2
a34 MS
sas a07
9.15 028
035 058
739 7.57

7.B8 824
8-09 034
875 086
090 7.09

083 888

BUND FUTURES OPTIONS (LIFFE) DM260000 points ql 100*

Strtla CALLS PUTS
Mce JU Aug Sop Dec JU Aug Sep Dec

9450 080 086 1.17 1.13 017 083 074 180
9600 029 OS7 088 091 026 0.74 095 188
6550 0.1 1 044 064 072 088 1 .01 • 121 2.19

Esl «oL MOL Cate 14882 Pun 14604 Prenova Wa open M.. C* 129711 Puri :61306

Italy

NOTIONAL ITALIAN GOVT. BOM) (BTP) FUTURES
(UFFET Lire zoom IQOtfw at 100%

Open Sett price Chengs High Low Eat wi Open ht

Sep 115.12 Hill -035 11528 11487 40750 54387
Dec 114.80 114.46 -030 11480 114A0 181 0

rTMJAN QOVT. BOND pTP) FUTURES OPTIONS (UFFq Lir«200m 1000* of 100*

FT-ACTUARIES FIXED INTEREST INDICES
Price kvaces Thu Da/s

'' ' ' Wed Accrued «d aefl.

UK Q«* Jin 13 change %
'

Jun 12 htwest ytd

1 Up to 5 years C2)
2 5-15 yew (18)

3 Over is yin. ® .

4 .
kradeamabte* (B)

5 Al stocks (56}

008 121.78
-009 144.78
-023 15014
-006 179.61

-QJB 140.67
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Jrei 13 JlmT2 W. ago Jre> 13 Jun 12 Vr. ago Jun 13 Jim 12 V7 ago

2M 426 5 yn
184 584 15 yrs

' 2.89 . 043 70 yra

L74 ; £12 trad-T
227 ’ £13

748 732 748 7.48 .733 7.58 739 7.89

835 8.08 839 838 £11 837 834 832
.834 ao& . 838 834 £11 843 841 £20

8.42 . £42 . £76

Inflathxi 3%—
Jun 13 Jurvl2 Vr:,

8 Up to 5 yeara (1)
: 19786 -087 19720 1.77 4A3 Up to 5 yra 2-75 281 380

7 Over 5 yuastll) 18£16 -023 18588 180 181 Over 5 yrs 387 387 384
8 AS stocks (12) 18580 -022 --.185.72 189 188
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Jim 13 Jim 12 V). ago

1.15 1.42 183
384 387 345

Suite
PXce Sep

CALLS
Dec Sep

PUTS
Dec

11500 133 2.02 142 •
• 236

11580 • 139 131 1.66 235
11800 108 1.81 137 £15

fee nods.

_

Itas reandi __ :
Ttejter
tow year

038
£58

Tteeeajrate—

.

(tea sear -I

5-25

5.52

584

ftoyear
10-wre
aowar

£12
70S
730

Open Settprtca Change Low Esl voL Open Irrt.

Jun 12230 12230 -0.38 12208 122.78 139.186 80387
Sep 12140 12130 -034 121.46 12138 81367 99332
Dec 120.12 1M.Q2 -038 120.12 120.00 3343 14.019

M LOWS TBW FRENCH BOND OPTIONS fMA7F7

Strike CALLS PUTS
Price Jui Aug Sep JU Aug Sep

120 1.64 001 030 088
121 0.58 - 124 030 - COO
122 0.13 0.44 - - - 1.40

123 082 0.16 03B - - 382
124 0.D1 084 0.17

Ear vol nte. qa ia3S» Puu iaOM Pimtaus deyn ire. Cere UE.JM Pun 117.1m.

Oermany
NOTIONAL OBRMAN BUND FUTURES gJFFE)* 014250800 IQOtha al 100%

Open Salt price Change HI0i Low EsL not Open bit

Sep 95. TO 9483 -043 95.77 94.76 187737 185415

Open Sett price Change Hgh LOW Esl voL Open fat

Jun 9034 9038 -034 90.68 9030 1.467 3,963

Sep 90.14 9CL1B -036 9038 90.12 892 5079

US
US TREASURY BONO FUTURES (CSX) £100,000 32nds to 100%

Open Latest Change High Low Esl voL Open fr*.

•km 106-06 108-19 -0-07 106-27 106-02 £450 72.791

105-26 106-02 -0-07 105-16 105-18 339006
Dee 106-00 105-19 -0-06 105-00 105-00 1.123 10345

9487 9483

UK GILTS PRICES

-043 94.15

Japan
NOTIONAL LONG TERM JAPANESE QOVT. BOM? FUTURES
(LUTS YIQOm IQOtte of 100W

Open Class Change High Low Eat. wd Open int

Sep 11 a.77 11882 11887 2828 0
Dec 117.78 117.78 117.73 580 0
' UFFE hewn Ueo taded on APT. A* OpenMM He*- are tor pentoue day.

_Wd- -anaak.
Hites W Had Price E *ar- l^p tan Itotes tat Had PriceT *cr-

Stete" (Urn ep N Rw TaeM
Trees 1998 — AVI
cmnrite IDpe IBM— 983

Tires 13>»ix:iwm— 1M
BdilOijjicin? IhW
Turn me 1997#--. M2
nereWrticlBam 6«
Bta 1 Sec 1087 134S

Eb*Nujc18» 8J7
Trees 71* pc 1806ft 7.15

TPHB 6I1JB 189S-8W- J”
ThasIS^ie'flett—- trn
acftiagiiBB— — itt/B

TiresVreelWft
TrtreRta Bate 1999 -

Eedl IS’eJIC 1999 1682

Trees Uftpc IS*
TlresepclWtt~
OmnknKKtfelW- 057

CanBpca«4t
nee lawam 55
Treasure!**;1

TMniczaoW J*rw loream 110

520 71«j
5.78 101

H

589 104,4

100 103A
587 101i
888 103*
an mil
633 U&4
643 101%
058 100£
024 118B
are nit*

656 iow
- »a

855 113*
657 Tflft

721 07A
7.14 1B9U
723 WW

. 724 ura
65® lira
723 102A
7.45 109H

1w7>2ec200ett 75t ero 06 -A 101B Mfi tader-Udced M
*J. 21® flflA Tress 7t|ic3JD6tt. 755 3.11 97JI 1(04. 9« ^2®^ ^*5

.
- J* JJM IjM JMB

101U ^w n- , iff, am —i foAi. ami FlPCTJ—.—-263 1.79 IB 17615 -A 1 3DjS 173|]

10Q,‘. 1044,
'""VOw-efT — a® mb re* ie»« ^jpem . .__J7aa 2® 122 174A -fl itsa law]

It 1U Tree 1 Uipc2003-7— 983 7.B9 IW. — 125* '17* 4fc*V«fc-_<13S.* 148 131 11® -A 11« liSS

*A TOliJ gMi Tre»0!*re 20075® 629 615 1D«2 4 W 0s) (®S) 177 142 1811* -Q 1S5U 178^

104i imfl Trees I3lepe 2004-8— 1026 756 131% -* 138fi 129% J?? ,’£& if !29

^ vni W 1,8 ^ «2H 10»2 are aw iSf J iSt
I

1

,’ 9b£ TreesOk 2009. 616 633 96d -A 10U* 951, 2JrCCl6 SIS 328 107 1«B ->s 144B„ ,0? * J Tran 6 1/4pe 2010 754 830 tOh Hi BA HA JJjpcVO^ 1* W MU. Hs 1«i T38ti

TT Z'arevm—(WJ) 339 ire 1184 *
3 4Jtfc^_„(mi| 139 170 11* -a T20B 11«

-Hi 1081 104 PreepecUve red redenoifon rata on protected Marion of (1)— tOOTi 993 10% and » S*. (W Rome ta parenttweus Own RP1 base far
1160 H2J3 - — -- - metedng 0e 8 moreht pnar so h«ia| ted trora been edfaeced to

+i 112(1 107(4 ata HTn imi nm ,<>«(
w"68* <*"*0 ol HPI ® 100 In Febnivy 1987. cpnrarekm

080 90U » “ ** 2| ^ boar 3845. RP1 tar Ocfaber ISBfe 1488 and far Mey 1986
ri lisa 107,v Twwcamztt— aso as? »5U H» 11M i04* ;aaa
+A lora 102H Tm 5»JJC 3B8-12#- 7.17 610 784. -& 82*4 73

Twapeaowt* aar bjs 984, h, iosh 013 ^ .
-T at? Trees 74roc2D12-15tT_ 622 037 94>« H, 101*2 92*s OttWT FbtOd IntSTBSt
IS 114 lOffll lire* Bpc 2015 B28 B3B 88fi -fl 104* 954,

983 7.09 119ft

tteaa m t2j Price g ar- Hph fa

W
1034. 94ft 4%reW—0X9 - OSS 113ft -ft 110ft (10ft

-S IMH **ireW~ C76« 1.79 659 17195 -A ISO* 17*^ 2,ireW- (76a 23D 622 174ft -fl 17^ 199(1— i25ft "7ft 4%revt»-^4i35q zee 3Ji iiajj -* lieu 11211

-A 108U 99*8 arew— (BBS) 277 142 1811* -fi 155U 1 76^

-A ISH 129ft 2‘ireVB 1785) 600 353 1S2fi HI 1874. IS9HT *** HI 173ft fSSft
-ft 112H 103*2 2 ,2JTC 13 OTJ) are 352 137ft Hi 143 T36ft

-ft ion* 95ft zftrens sia aa aw ush j* tS2ft i4*b
Hi 88i JftpcVO— 130 170 140,', -ft 140ft T39fl

Zftpcvitt 5771 309 170 118ft Hi 122ft 115ft
4ftre-30rt—fllill 139 170 114ft -a t20a 113fl

*A toiil aw 7mM8ftec2007« 629 615 (IBft

754 830 87ft -ft 88ft BOft 2'jPC20
2ftc7t
IftcTt

PrtBpeatra rad redempOon rate an profactad Madon at (1)

10% and » 5*. (H figurae ta Pottcws Own RPI bm far
Maxing fe 8 mcMhe pner to hreual end tiara been teiMed lo

»3Ji Tfa»SK2012rt—— 0SO 037 W5J1

4ft lOBti 102H Trees Sftpc2008-1218- 7-17 610 78ft

I2<« 11W TTraB8pcaj13& 827 639 084,

H Trees 7ftac2D12H5»_ 622 0» 94ft

IS III 10® Trees 0pc 2015 S28 835 BBS

rires8ftw3H7#— 646 600 ins -ft uift iazft

BetllW 2013-17-

Treesdue 2071 —
088 645 132ft

008 634 WU
Hi T41JJ 130,1

-ft 97ft 88ft

RMtelVlHeltea
Treffl7pcafl1$i—

Trees8ftpc»K --
Hate8pc2flO#—
TreeBiaicam—

-

7.10 752 »ft
680 750 110ft

7.00 7.70 101A
694 752 11IU

fata Has lOftteSOOB.
ffiraa ilftpean?
kMCBOBftpcTO-
8bcOp1996
UpcW-J

SJS-S^ B g

i—---. y

rA torA -

4ft 114ft 1061!

-t 3S ,2^ - - Hj^odtecisiicaiii-

-h 117ft 100ft pdf* Leeds 13ftpi2006-
4,1 lisa "3ft 0*s*4»_ 651 - 47 +4 50M 48ft Lherrsd^ioclrwl.

-ft 83U 70ft W»Ubb31s«J*. 640 - 41)1 45ft LCcSc'M*.—
-ft IUA losa Cte*3ft0ew«. 500 - ssft -A 02ft 67ft

*fanea*sarl1ftpc20W-

3 iS TTO3pc '

fiBflft ““ ~
-ft m 34ft

3 ,3Tft i5h OMmteVwa 632 - 3V, H, 3?B 29ft

-A 1O0U 8« Trete-aijpe 644 - 25ft — 3Si 28,1 unite scareWse sea

nujenisi E Auerion res *d Ex dufelm. Oosma rexHMaas m slunn h pamas pre noo ranted a7 stodundBW by HSBCDWM tern BcxAol Engtand doteig ptan.

— TWri_ _S2sredi-
te (tad Pdag+g- Htfi Lae

950 645 112S — 120 11IU
943 653 122 — 128 119ft
804 - iQ&ft — 100 107ft
685 - 184 1044, 104m2 - tin — mft iioft

H)dm (Bate iSpc 2011- 1629 620 145ft 1S2ft 1«J3
- 130ft — 108ft 129
- 30ft — 41 33
•- 39 '35 27ft

62ft 07* )4Ktesaf11ftpc2007. 955 683 119 — 124ft

2; Z? BVtee tegk 3ftpc 2021
37B 29ft IftwlJBs!!!!—
37ft 28,1 Unite scare isftnaoa 1274

453 758 74ft 78 78
458 130ft — 143ft 133
456 132ft —. 140ft 100ft
- 1Z9ft 138ft 117ft

EsL raL COCA Cate 5B15 Pud 3614. Ptwfcu da/» open M, Cate 50085 Pun -40060

Spain
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MARKETS report

US dollar held back by signs of D-Mark strength
By Graham Bowfey

Expectations of a turn to the
German interest rate cycle
again held the dollar back on
the foreign egohang^ yester-
day as it failed to push through
key technical levels against the
D-Mark.
The Swiss franc strength-

ened slightly, although the
country’s finance minister said
there was a good chanty, the
currency would soon resume
Its recent weaker trend.
The pound fell in spite of fig-

ures which showed inflation
fell to its lowest rate for 20
months in May. Economists
said the figures provided fur-
ther justification for last
week’s quarter point cut in UK
interest rates.

The Mexican peso continued
to weaken. Analysts said
expectations of a rise in US
interest rates were triggering
investment flows out of the
country.
The Bundesbank left interest

rates unchanged after its regu-

lar policy meeting. The repo
rate, the central bank’s key
money market rate, was also

held steady at a fixed rate of

&3 per cent -

The dollar finished in loo-
don broadly unchanged at
UML536. Against the yen. it

closed at Y109.2. from
Y109-4750.

Sterling’s trade weighted
index finished at 85.6, down
from 85A Against the D-Mark,
the pound closed at DM2.34K,
from DM2LS575, while against
the dollar it finished at $1529
from $16345.

B Debate on the exchanges
again revolved around whether
the dollar Han gnpiigh momen-
tum to push through the key
DM1.54 level against the
D-Mark, or whether its rally is

ftwd hMwr Yarik

Jm 13 -{JH— - pm. ctaw -

£8pai 15350 1.3355
in* 1JS34S 1-5351

3 Oft 1.5341 15345
1 * 1-5334 US44

now set to be reversed.
Mr IQrit Shah, chief market

strategist at Sanwa Interna-
tiona] in London, said the pos-

sibility that the US authorities
could raise short-term interest

rates as early as next month
meant that the outlook was
stffl favourable fra: the dollar.

He said there might be a
short-term backlash in the US
government bond market
against higher rates, which
could drag the dollar lower.
But the higher yields on US
assets would make frbqm more
attractive to investors.
“We could see the dollar

down to Y105 before we see the
rally continue but it will then
go above Yuo," he said.

Mr Julian Jessop, chief inter-

national economist at Nikko
Europe in London, thinks the
dollar could rally to DM1.60.
He said the catalysts which

could bring this about might
include higher US interest
rates, more subdued German
M3 money supply figures, or a
poor showing by Russian PresE

OraO-Marii (SJ=r pertBQ

. hiao—r— T“

dent Boris Yeltsin in the week-

end Russian ejections.

But Mr Joe Prendergast, cun
rency strategist at Merrill

Lynch in London, said he was
seeing rising interest for

D-Mark call contracts in the
Options markets. This reflected

a growing nervousness that
the rally in peripheral Euro-
pean currencies was nearing
an end and that markets could

be entering a corrective phase
in which the D-Mark would
gain, he said.

Short-term enromark inter-

est rate fixtures contracts expe-

rienced a slight setback yester-

day, reflecting a email upward
revision to market expecta-
tions of German interest rates.

The move followed a similar

seE-ofT recently in Swiss inter-

est futures.

“The general move higher in
interest rates expectations will

unnerve the peripheral mar-
kets.’’ Mr Prendergast said.

B Market attention is begin-
ning to tom towards the Rus-
sian presidential elections

which take place on Sunday.
The rouble has so far

appeared untroubled by the
approaching vote.

But analysts predict that
some currencies - such as the
Swiss franc, the dollar and
sterling - could benefit as
“safe havens" closer to the
election

“The market is assuming an

outright win for Yeltsin on
Sunday but many people amid
be caught out," according to
Mr Jessop.

Sterling continued to lose

ground against the doTlar and
the D-Mark yesterday. The
pound has risen strongly this

year but it has begun to

weaken slightly since last

week's interest rates cut on
fears that the move may have
been politically motivated.

But Ms Katie Peters, gilts

analyst at Daiwa in London,
said she thought the pound
had survived the rate cut rea-

sonably well
She said data since the cut

had “played into the chancel-

lor’s hands" and probably vin-

dicated the loosening of policy.
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txa are Impted by cunent Interest mas. Starting ***** ctacitiMod by Ms BsX of Engtem Bass enrage IMS - 10Q. tatet nhewd V2/K. 8U. Otto and
Md-rates tn both 8* end the Dais Spat hMea derind (ran TVC WIMffiSJfBtS CU3SMQ SPOT RATES. B*n iSiem randed by the F.T.

New ZBaland (N2S)

Phappbm
Saudi Arabia

Stgqm
South Africa

TO 1-2814

(HKS) 7.7425

TO 349000
(Shfc) 32682
M 108145

(TO 84032
1-4852

(Peso) 26.1850

(SR) 3.7505

(SS) 1.4100

(R) 49175
South Korea (Won). 797-700

Taiwan
ThaBand

(IS) 27.6550

cat} 259630

-8002 610 - 81

8

+00009 420-430
*805 000 - 000

- 804 - 720
-093 100-190

*80012 927-937
*80011 848 - 850

- 500 - 200
- 502 - 507

*80005 090 - 110
-8014 100-190
*29 600-800

-8082 500-600
-0901 580 - 680

984

1349

12618 12810
7.7430 7.7412

35.1000 34.7000
32720 32600
108200 108970
84944 84910
14881 14848

282200 281500
3.7507 3.7502

19110 14088
49250 49085
798200 795200
27.7000 27.6500

259680 252570 2S4617 -4.7 259655 -49 26948 -4.7

t80Riaa>partfsrJwi12BI4Uhrip(*edilnflie Dolv Spot safe thorn stay the bet One* darnel pieces. Forward nose are not drsetty quc**l to the
mwtat bit we fasWd by cows Xisuat raws, tec Msnd 4 ECU we qirtse In US cunncy. J.P. Mogan nemkol Meaa Jui T2 Beta ateraps isathlOO-

12634 -19
7.7432 -81
3595 -52

108.7 49
24941 -84
1.4883 -29

3.751 -81
14064 39
4985 -132

12869 -1.7

7.745 -81
35955 -52

1079 49
29002 -1.1

14941 -84

3.751? -0.1

14004 87
4455-187

12856 -19
7.772 -04
36925 -59

10498 4.7

29237 -12
1.5187 -29

3.755 -81
1975 29

4.7825 -119

2790 -02 27965 -81

WORLD INTEREST RATES

MONEY RATES
June 13 Over

night

One
month

Three
imhs

Stk One
year

Lora.
offer

Da
rate

Repo
rale

Belgium 3V. 3)v 34 3ti 3R 7.00 250 -
week ago 3* 3* 3D 3V) 7.00 850 -

Ftaoct 3U 38 3fl 4 44 3.60 - 5 GO

week ago 3fl 33 3fi 3K *i 8£Q - SjSJQ

Oennony 34 3D 3H/ 3U 3la 4.50 290 320
week ago 3U 3D 3? 3% 420 2.S0 330

Intend 94 b* 5V. 54 5Vi - - 695
week ago 5% S3 5H 5V. - - 695

My 104 Si 08 S3 84 - 8.00 9.35

week ago 911 SB B4 aU - 800 835
Netfreriends 2V 2« 23 2B 3K - 100 530
week ago 2* =5 2W 2!fc 31k - 300 130

Swttzertmd 18 sa 24 24 24 520 1.50 -

week ago 2* 24 24 24 2% 5.00 150 -

US SI S3 54 5* 64 - 520 -
week ago 5V. 58 5U SB 04 - 520 -

Japan H 4 »
ft B - 020 -

week ago 14 IV 3 0 £ - 850 -

* UBOR FT London
Mrtt fttteg 53 53 58 64 - - -

week ago SB SB 54 64 - - -

US Dollar CDs - 498 590 5.43 5.B7 - - -
week ago - 498 5.11 621 5.73 _ _

ECU Linked Da 43 43 4fl 41 - - -
weak age 48 44 44 4to - — -

SOR Linked Da 34 3H 33 33 - - -

week ago 34 34 33 34a - - -

S LBOR ksoibmk Aang CSM ara oKsnd ram tor 110m quotad to aw ndot On tour

at Item aadi wrung (toy Tha bwsa are. Barters TttA. Btnk at Tokva. Bmtlatm end xunor

sea raw tn thnun tor On aemeate Merw* Fteaa, USS COa. ECU & SOH LHiad Dtpoasa OoL

EURO CURRENCY INTEREST RATES
Junta Shoo 7 days One Three Su One

Term notice

Belgian Franc 3>*. 34 3,1 -3A 3.1 - 3,1 3,1 -3A 3»2 - 3\» 3,*.

Dsteah Krone 3\. 3*2 4- 3J5 «- 3^« 4 - 3JJ 4 - & *A -‘ft

D-Marti 3h 3h 33 -3A 3,1 - 3,1 3,1 -3A a.; 3.’. 3ft 3ft
Dutch GuBdar tfi m 211 211 2ti- 2% - 2/1 2E 2|{ 3,

r
, 31*

French Franc 31} 3\l 3U 314- 3\ 314 -all *,* 3Q 4fi 41,

Portuguese Esc. 7l2 -7h 7i •714 74- 7A 7i -7A •i 7A 7i 7ft
Spartan Peseta 7.

T
« 7U 7» -7h 714- 7A 7,» •7,1 •ii 7,4 7*1 7*V

Soring 5il

'

54 5fi« 50 - Hi Hi 5

»

5fi 5ft 6d 5ft
Swiss Franc 2A' 2.V 2h -2h Zfl 2,\ 214 - 2,1 2{J 3,1 2!i

,,<
•ii

CwuDobr 4(i • *h A\ <& *v- *\ 4^ -4\ 5 - 47, 5ft 5,1

US Defer 54 54 sA 5.1 5,1 - 5h 5A -5% 5^ Si ci -6
Itafan Ura 9A- 9il 9% -a 1, 94 -e ah - Bit as B»i ai 0U
YOn h- .1 A a ii- a j - 13 H 14 i TS

Asian SStng Sh Vk 21* 2«- — L4 211 -atl 2tt 2(1 2U 2(1

Snort torsi ram era cal lor toe US Dotor and ven. arm:
(MATIF) Peris

M (lavs' nouca.

Intarhank offered rata (FFr 5mi

Open Sett price Change High Low Eat vd Open ML

Jun 9822 0800 -0.03 0622 0809 14,199 *2202
Sep 9597 9882 -806 9887 9522 28463 50.471

Dec 95.70 0520 -806 B87S 9868 18579 31.502

TNRSS MONTH BIMMIAMC FUTtlKI (UFFET DMIm points of 100%

Open Sea price Change LOW EsL MU Open mt

Jun 86.63 9862 -022 9866 9859 26226 156822
96.63 9620 -007 9866 B855 61902 219415

Dec 9843 S835 mil 9844 9832 61343 108623
Mar 9810 0803 -812 06.13 9899 44045 175618mn month burdumi rarmss rjffq* Liooom pona or 100%

Open Sen price Change High Law EaL VOI Open Hit.

Jun 9191 9191 •025 9124 91.10 6335 34236
Sap 9191 8127 -808 01 .03 91.85 13669 50042
Dec 0292 92.15 -0.08 9822 9816 4016 29607
Mar 3291 9820 -028 982S 92.10 1945 12763

THROE MONTH BUM SWISS FMNC FUIUKIB (UFFE) SFrlttv poWa a! 100%

Open Sen price Change Hflh Low EsL vol Open InL

Jtel 9728 9798 -804 97.41 97.34 3271 18941

Sep 9791 9794 -029 97.35 9723 0994 39903
Dec 97.17 07.05 -809 97.17 07.03 2697 16521

Mar 06.78 9875 -029 9881 0875 926 7402

THRU MONTH HIIBffM IUTUM1I OJFFE) YlOOm petote ol tOOH

Open Sea price Change High Low EsL vol Open rrt.

Jun 99.42 *801 0 na
Sap 99.15 00.16 - 99.15 99.15 10 na
Dec 9921 9021 -801 9881 9881 400 na

THU MOUTH ECUHRMW {LFFQ Ecu1m pohtte ol 10094

Open Sett price Change Mgh Law ESL VDl Open fett.

Jut 9854 9853 -804 9856 95.52 2007 7588
Sep 9854 9851 -027 9858 9849 2389 5650
Dec 05.43 0836 -811 95.44 9836 169 3759
Mar 0591 9815 -810 9821 9815 160 2576
* UFFE Urns *te> ceded on APT

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Jun 13 BFr DKr m- DM K L n NKr Es Pta SKr SR- t C8 $ r Ecu

Baigkm (BFr) 100 1875 1849 4-860 £012 4810 5.442 20.78 5002 4102 2126 3297 £070 4232 8165 3452 £571
Denmark (DKi) 53J4 10 8788 8582 1873 2619 8903 11-09 287.0 2182 1124 £132 1.104 £311 1288 1042 1271
France (Ffi) 6863 11-37 10 £947 1220 2977 3209 I860 3032 2487 1229 £423 1255 2227 1210 2092 1269
Germany (DM) 2057 8857 8304 1 8414 1010 1.120 4278 1080 64-41 4274 0222 0426 0221 0851 71-06 0229
Mud (to 4870 8318 8198 8416 1 2440 8705 1833 2482 2032 1027 1267 1229 £153 1273 171.7 1278
Italy w 8037 8382 8338 8099 8041 108 8111 0423 1819 8256 8433 0281 0242 8088 8064 7238 0252
Nathertanda p 1838 8445 8031 8883 8370 9082 1 3219 0127 7520 3206 8734 0280 8798 0282 6348 0472
Norway (NKi) 4812 8021 7^36 8339 0.968 2363 8619 10 2402 197-4 1023 1223 0296 2285 1223 1882 1237

Portugal TO 1880 8746 8295 0871 8402 9812 1.087 4.152 108 8127 4247 8790 8414 0266 0232 8922 0214
Spain (Pta) 24,37 4.570 4.020 1.185 8490 1197 1228 5288 1280 ioa 5.182 0274 0508 1296 8771 8421 0.027

Sweden (SKr) 47j04 8819 7.759 2.288 0j946 2310 J/jfln 0.77B 235.4 1880 10 1280 0274 £038 1498 1822 1209

Swtteartand (SFO 2502 4-690 4.128 1816 8503 1228 1261 5.190 1252 1022 5218 1 0518 1264 8782 8843 0243

UK to 4831 8057 7JM8 8346 0J72 2372 2220 1024 2412 1962 1027 1231 1 £093 1229 1862 1243

Canada (CS) 23.06 4^27 8807 1.122 8464 1133 1256 4.797 1152 04.70 4207 0223 0-478 1 0731 79.74 0293

US to 31.60 8023 5X11 1J538 8636 1551 1.710 6.663 158.1 1202 8.717 1263 0254 1289 1 1092 0212

Japan (V) 2805 5427 4.774 1-407 8582 1421 1275 8210 1442 1182 8153 1.157 0-fi8B 1254 8018 108 0.744

Ecu 3890 7.282 8415 1.890 8783 1010 8117 6284 194.7 1592 8269 1255 8805 1285 1-231 1344 1

P-MAfUt nmiWB (VMM) DM 125,000 per DM VBI PinUMB (IMM) Y«i 129 per Yen 100

Open 1 rente Change M0h Low Em. vol Open ht Open Latest Changa Htfi Low BO. vd Open ML

Jun 0.6527 0.6520 -80002 0.6622 02516 11281 38.162 Jiat 00178 09182 -80011 89168 80156 8361 35,558

Sep 86550 0.6556 -80001 02558 02551 17240 40252 Sap 02295 88278 -80012 02286 80Z72 18256 58426

Dec - 02800 88800 02688 54 1.648 Dec 02402 09400 -80011 89402 0.9400 34 3404

8W»» PWAHC FUTURES SFt 125.000 per STY VMM) 268500 parC

0.7925 87925 *80009 0.7928 0.7917 4,014 20231 Jua 12332 12334 -80006 12340 12328

87978 87083 +80011 87985 87073 0287 32207 Sap 12346 12324 -80008 12330 12312

0.7990 88044 *80009 0-8040 02029 00 1,012 Dec - 12310 — — —
Jun
Sap
Doc

UK INTEREST RATES

LONDON MONEY RATES
Jun 13 Over- 7 days

night nattoe

38.7005,102

8786
3 82

One
moreh

Threo Six

mortttw menttw
One

M-. 5A *:Jt

STSto
0"8

- S-S sn * -

I t Local authority deps. S2 - 58 5B-Si 5%-5\ 6-5%

Discount Martoat daps • 5h 5*i 5%

UK clearing bank bra lendng rani 51* par cant bom Jtste 6, 1BB8

Up to 1 1-3 3-6 &9
nKidln

9-72

Cera ol Tax dap. (£100900) 2h ah B B Ah

Certs o< Tto dep. irtder 000900 h 2’aPtDepnd»«Jtodiii«mhSMh .

Am tmto rale at dboount on Jin ft 58301 pc. ECOD tend M»8h Export Fnar»Li

raw tor period Jm«
rare to period tto 1, IBSflto Ms* 31, ISSft ScMmas WAV ftIHpa. Rnanoa Heian

fvhpc Iran Jin l. IBM
YMmac MOUTH«mmo WmiHBt (LTFFE) £500900 points of 10096

=
. -T ‘ Open Sen price Ctatge

. 94.00 94.10 94.11

04.14 9418 9420
*

9324 9327 +0.01 9423
' *

9857 9859 83.65
* •

. / 93.14 9815 -801 9822

Ate, traded on APT. AI Open Maraot flga. m tor praidawi

Law

9499
04.13

0393
9390
9812

Eat VOI open «.
5906 58886
18950 77721

28842 82480
14805 56380

5850 38675

aHotrra^mtMQOFncwstiJffgESOAOOOppTOoiioDw.

StnfcD

Pnce

0400
0425
9450

Jun

0.10

0
0

CALLS -

Sap Dec Jun

— PUTS -
Sep Doe

021 021 0 005 824

811 815 0.16 029

0.02 805 040 028 026

Est. w*. tote. Cdto 9*00 Pite 10177. Predoue ds»^ open PL. O* 189203 f'as 1SBi®

EMS EUROPEAN CURRENCY UNIT RATES
Jin 13 Ecu can.

rates

Race
against Ecu

Change
on day

H*/-trem
O0fW IBto

K spread

v weakest
Vh
kid.

Spain 168483 181262 *806? -857 129 4
ttettwateftea £15314 £14182 -000165 -048 120 4

Ireland 87B2214 8700551 *8000602 -821 122 1

Belgian 392060 392527 -80287 -811 142 1

Germany 121007 121281 -80014 814 1.16 -1

Austria 184383 184610 -80106 817 1.14 —1

Portugal 196292 197.165 -8234 0.70 OlBO -5

Danmark 728580 727750 -000809 126 805 -0

France 640608 648090 *80008 121 800 -11

NON EHM MEMBERS
Greece 2S2267 308754 *8116 328 -£00 —
BMy 2108.15 103249 +126 -826 1041 -

UK 873B8S2 0213064 *0202264 328 -106 -

Eeu ewwtf ram eel few the Euopam Oonretoelen. Cmanetei» P daacendng raHhe eeengttL

PWBVtHi ctnrnee are tor Ecu a poekhe change danotaa a mtei oinwicy. Wwwgenpaton the

the percentage tolerance between we eaud marite and Eao oemte ram
teaemwwy.mltffeiraBiIrBiwpennlBedpsnMtaeBa dreteionoHneaneiieytoctortteimtamlto
Ecu LBiWfm, - om Ba*.AdueHiM«t catouketo by tneRnenete Tlmaa.

E31260le5ntoperpoteid)

Price

1910
1920
1930
1940
1950

Jut .

242
143
097
808

CALLS
Jti

297
195
120
871
844

Aug

887
823
193
1.15

877

Jun

099
099
145

PUTS
Jul Aug

828 091
045 092
0.74 120
128 1.72

192 834

Praefaus rtoytowt. Gate l.ica ftasa.W. Pm. d%* write, OdfciBftSB2Piaa.10*4*6

(IMM) Sim prints ai 10096

Jun
Sep
Dec

Open

0441
94.06

9348

Latest

0440
94.10

93.71

Change

-801
*802
*802

High

9441
94.11

93.73

Low

9439
9495

EeL vdI Open bit

48266 318238
74.197 38B94ft

128938 425.091

IB -naUSUKY BUi. nnure IMM) Sim per 100*

RASE LENDING RATES
»s

.5.75
Adam 6 Oenpeny— 575 7M RcyMBKclSecaand-. ftOO

Afeed Tost Bank A75 720
575

AOBart. 6» «2S2Sl£fco"5.75 TOrtoiftWiman Sera. 575

•Henry Ansbacfwr . .-575 *gc“ftRaiW0&GO ,4? Srteteh Widows BanK. 5.75

BanKot&aoda . ..575 “era TS8 -S
5S1S5???::S5 JSSSSS^'m wTSSaSfS^^

SSStS^:.:.!^ jsSSl^^S Sfeufei-gj
BirfcoiSeotafid 600 151 YofW**Barh ~"575

,
S.7S H

BrtQkdUMEssl 575
ftrtT

•Mwtasof Loudon

•&wnShttoy*CoLM575 UvesmeniaanUr,,
CttankNA -....575 «5“"BPf,a5on,»'* Atsodaflon
aittTOtaBh* 8.75 Sgjgrrr*-- * MatWrmwtoi
ThcCwteMBariLftOO 5ra

CouCsSCo _ -575 NWW; »•=

CntHLyonrata 575
Cypres PopUjr Bank,.9 00

Jun 0497 9498

Sep 9495 9498 *801

D«c 0425 9491 +804

AI Open tewret Sp. M Mr pffMOu*

m *UKIMA*K PPTK>m (U1TE) DMIm poto» ai 10014

9498
9499
0491

0497 2957
9495 206
0425 08

4,109

5989
1402

Strike
—

Price Jun

9680 0.13

0675 O
0700 0

CALLS
Jul Aug

ai2 814
801 803
0 0

Sep

816
804
801

Jun

am
813
098

PUIS
Jib Aug

803 805
ai7 810
041 041

Sap

0.07

020
042

p_ 77BS Pub net. Previous day's open PL Cate 3BO0M Pun 3S0Ma
En. VCl WBt,M vnr

; r* tnoit,

Jun

802
om

CALLS

0 na

002

Price

9100
0123
0150

Jun

021
80S

0

CALLS
Sup

094
874
054

Dec JUi

— PUIS —
Sep Dec

009 8l6 025 854
804 040 053 874

«*<iay*op«n M. Cite 11103 FW* 7021

JOOm points <Jf 100%

Dec Jun

— PUTS —
Sep . Dec

1^5 D 807 810

1JD4 806 812 814

024 820 0.17 819

gaL rte ttwft 277B Puss 200 P»*roa asyl open PL CWfc S«47 Put* 2BB*6

m<®
FULL YEAR RESULTS

1996
‘Johnson Matthey’s corporate strategy is to compete

in global growth markets with high value added,

high technology products”.

DAVID DAVIES, CHAIRMAN AND CHIEF EXECUTIVE

Highlights of the year

Turnover

1996

£2,685.6m
1995

£2,274.9m

change

+18%

Operating profit flll.Om £100.4m +11%

Profit before tax £102.2m £96. lm* +6%

Earnings per share 34.4p 33.2p* +4%

Dividend 14.5 p 13.5p +7%

Acquisitions and
Capital Expenditure £218.5m £67.0m +226%

* Before exceptional hems

Johnson Matthey
WORLD LEADER IN ADVANCED MATERIALS TECHNOLOGY

For a copy of the Annual Report; to be published on 24th June 1996, please contact:
The Secretary; Johnson Matthey Pic, 2-4 Cockspur Street, London SWlY5BQ.

The contents o( tins odreraomaix.^for Dtretw* of Johnson Ktsntcy Pk are solely responsible, lave Vrera approred for the purpose of section 57 of
The Financial ScfVicqAa by an aatfaon^ person. The financial inftmaation given aboee does nnr i-vMw^,.
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LONDON STOCK EXCHANGE
MARKET REPORT

Equities stifled by bond market uncertainty
By Steve Thompson,
UK Stock Market Editor

A new bout of encouraging econ-
omic news could do nothing to pre-

vent a modest sell-off In both Lon-
don and New York yesterday.

Both markets took their cues
from another nervous trading ses-

sion In bond markets across the
globe and were additionally unset-

tled by growing unease over the
forthcoming Russian presidential
election.

The Russian poll, which many see

as having the potential for a return
to Communist rule, is seen by inter-

national market strategists as likely

to cause the most disruption to the

German bund and equity markets.

"Any Mg pressure on those mar-
kets and we could be in for a hot

time," said a senior trader at one of

the big European securities houses.

Dealers in London stocks said

they had made every effort to

reduce their trading books ahead of

the weekend, with one eye on the

news from Russia and the other on
the next set of economic news from
the US - industrial and manufac-
turing production for May due
today.

UK inflation figures for May came
in slightly below consensus fore-

casts and the general feeling around
the market was that the chancel-

lor’s speech at the Mansion House

on Wednesday evening had gone
down well, focusing on low inflation

and low Interest rates.

The FT-SE 100 index ended the

day a net 7.5 off at 8,761.7, well

above the session low. The FT-SE
Mid 250 index, however, was rarely

pressured and finished 0.6 up at

4,468.0.

The big institutions were said to

have held back from the market,

which some of the more bearish
observers see as having the poten-

tial to retrace to around the 3,650

level on the FT-SE 100.

Renewed weakness in the US
bond market overnight drove the

yield on the long bond up to its

highest so far this year, and pro-

moted renewed neonm in the gilts

market at the outset

Opening some 6 points lower, the

Footsie attempted to gather itself

for a rally early in the session but

ran into pockets of selling pressure

that increased in size throughout
the morning.
At Its worst, the index was down

15.5 points, but it then embarked on
a hard fought rally which left the

index well clear of the low at the

close of play. The Dow Jones Indus-

trial Average was down by some 20

paints shortly after London dosed,

in spite of the lower than expected

retail sales numbers.
Consumer stocks were well to the

fore yesterday, responding to the

is; - ii;

•- 1 *

'
' '*

recent British Retail Consortium
survey, which reported a 6.2 per
cent increase In high street sales

in May.
A number of powerful broking

bouses gave a push to Asda, project-

ing the stock to the top of both the
FT-SE 100 performance and turn-

over tables, while there ware good
gains too in Marks and Spencer,

Granada and Boots. Prudential fea-

tured an the iipsifi« as the market
began to doubt the dances of an
early acquisition and therefore the

need for a big cash call

Turnover amounted to 753.0m
shares, while the value of customer
activity an Wednesday picked up
well to reach £L76bn.

v-''-."ii
.* *•jW?. i?!*? - • .... -j «t*' ' azi *• 'jj r.
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Indices and ratio*

FT-SE 100 3761-7

FT-SE MW 260 4488.0

FT-SE-A 350 1901.7

FT-SE-A AD-Sbara 1887JO
FT-S&AAU-ShamyWd 3.81

Bast performing ooctoni
1 Breweries: Pubs &. Hast—

—

2 Life Assurance

3 Leisure & Hotels

4 Paper Pckn & Print —
5 Retaftora: General

-7.5

+QA
-2&

-2.70

931

>-+09
_+O.B
>+0.7
>+07
.+03

FT OrtSnajy h*W 27813 . -8.1

FT-SE-A Non Rna pfo 1831 1831
FT-SE 100 Fut Jun 37573 -103
10 yr Gift yfaU 837 ' 633
Long gKVeqdty ykl ratio: 231 SL21

Wont forming sectors
1 Qm DteBtoutton — -2.0

2 Transport ..—>.>^-1.4

3 DtwsWsd Inda

4 Household Goods -.

5 Tobacco .

.-13
>-03
.-08

-1*

on

B

Asda up
on broker
buy tips
Brokers' buy recommenda-
tions and favourable market
share data combined to drive

Asda Group forward.

The shares topped the list of

the day’s best performers as
they put on 2% to 120V.p, in an
active session that brought
turnover of 23m, the highest

individual total of the day.
The market was cheered by

figures released late on
Wednesday by AGB, the mar-
ket consultants. They showed
that in the four weeks to June
Asda had raised its share of

the UK food retailing market
by L4 percentage points on the

same period a year ago.
Sentiment was further

enhanced by wOTwimMidatimw
from Robert Fleming Securi-

ties, SGST, NatWest Securities,

UBS and EMnwort Benson.
In a sector review entitled

‘Shelf Life', analysts at Klein-

wort said they favoured the
stock because of the strong
trading revealed by the market
share figures; the group is

likely to beat current market
profits estimates, when it

reports figures shortly. They
also pointed out “Asda is cm a
similar rating to Tesco and
J. Sainsbury, yet it is growing
much faster than they are."

Dealers also reported switch-

ing out of both Tesco and
Sainsbury and into Asda.
Shares in Tesco fell 4V4 to
SlOftp in volume of Um, while
those in Sainsbury eased 114 to

397V«p, with turnover reaching

4.7m. ABN Amro Hoare Govett
was said to have been a seller

of Sainsbury.

Pm recovers
Prudential moved higher

after SBC Warburg said the
stock had been oversold.

Warburg hosted a presenta-

tion held by the company for

institutional investors on
Wednesday night. And the
Insurer is believed to have said

it is not desperately keen to

pay a high price to involve

itself in sector consolidation.

Pro shares have been over-

shadowed recently by the pros-

pect of a big rights issue to

fund an acquisition.

Also. Warburg pointed out
that the Pro had underper-
formed the market by 7 per
cent over the past month.
Thirdly, US credit ratings
agency Standard & Poor’s has
affirmed its AA+ senior debt
ratings of Prudential. Corp.

Filially, a buyer of 6m shares

at the start of trading yester-

day created an appetite for the
stock. The shares gained 6V4 to

418Jip. However, at least one of

the perceived takeover targets

took a knock. Guardian Royal
Exchange fell 8 to 267p on
heavy turnover of 10m shares.

Cookson slides
Conglomerates stayed firmly

out of favour, with Cookson
Group calling mare than 4 per
cent and the four sector lead-

ers all prominent at the bottom
end of the Footsie rankings.

Worries about slowing
demand in increasingly com-
petitive electronics markets,
notably in the US, have led
a number of brokers to down-
grade profits estimates at

Cookson. Henderson Cros-
thwaite and ABN Amro Hoare
Govett both moved lower.

ABN. which claimed to be
top of the range of City fore-

casts, came down by £7m to
wwira for thin year.

The US semiconductor book-

to-bill ratio edged up In May
from 031 to 034, but remained
visibly shy of the neutral level

of L “FBI is facing tough' trad-

ing over the first half of this

year," said one analyst
Cookson weakened 13 to 307p

in the heaviest volume for five

years. Turnover was 17m
shares. BTR dipped 3Vi to
265Vip, a four-year low for the

shares. Tomkins ramp off

M to WAp.
The prospect of a political

showdown in the utilities sec-

tor was reignited by comments
from London Electricity as It

unveiled its results.

Analysts said Sir Bob Reid,

the chairman, fired a warning
shot at the apposition Labour

party's proposals far a windfall

tax on profits.

Apparently, he argued that

the company made a good job

of keeping the lights on in Lou-

don and hinted that, if a tax

were imposed, it would be the

customer that suffered.

That, combined with a final

dividend up 21 per cent but
still slightly down on forecasts,

sent London’s share price
down 30 to 662p. Elsewhere In

the sector, Southern Electric

dipped 13 to 693p and York-
shire Electricity 12 to 744p.
• BAA fell sharply for the sec-

ond day running, as concern
about the airport group's
impending regulatory review
deepened.
“There really la a void of

knowledge at the moment.
Even a gmpii shift from the

present landing fees formula of

RPI minus 1 per cent could add
up to around 5 per cent of
BAA’s total profit," said one
analyst yesterday. Down 8 an
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'‘Ourfifth full year

since flotation has

seen further

rxeej ) tiono! p ivyress

towards our strategic

objective to lead the

industry in the range

and quality of our

service to customers

and to achieve the

lowest operating costs

in the sector.

Geoffrey Wilson.

CHAIRMAN

SOUTHERN
E L E C T R 1C

PRELIMINARY ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31 MARCH 1996

i
1
-A’

••.,.3araytdi

f

‘‘.A*
$88*'

'&***I*aftef
it:

lUenovar

lUpornd^i •

before tax

Underlying profit

before tax

Reported earning*
per stare: -

Underlying earnings
per stum* -

Totd&ndrad.
per*h*re<M#-t«{foT

. ^283

m

a g'Z s

* 2 •
«V‘

..A?'-

:
,f

l.SK

iffy '

SCy*". ii/
'

HIGHLIGHTS

# Underiying profit before tax up bv 16.6 per cenr.

& Underlying earningi per share up by 21 per cent.

© Dividend per share increased by 25.2 per cenL

® Controllable cosb dou-n by 12.9 per cent real

(35.6 per cent real since flotation).
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Wednesday, the stock came off

a further 15 to 463p.

However, the recent severe

shakeout caused at least one
broker to turn positive. Leh-

man Brothers moved its recom-
mendation to "buy".

Shares in FKX shot
forward more than 11 per cart

following a stronger than
expected results statement
plus a dear hint that the group
was lining up an acquisition.

Some brokers suggested that

the group could unvefl a deal

this month, and that it would
be in the £75m to ElOOm range.

“FK3 could spend up to £900m
with only a modest impact on
gearing," said one analyst

The upbeat results sparked
broker upgrades. NatWest
Securities pushed up by O&fim
to £1085m. The shares closed

18 ahead at I79p to top the
FT-SE Mid 250 performance
charts in volume of 12m
Catering company Compass

Group rose ll to 614p in trade

of 1.3m. The rise was attri-

buted to a squeeze, with the

stock now edging closer to
being listed in the premier
FT-SE 100 index.

Recent favourable data fur

retailers continued to boost

some of the leading issues in

the sector. Maria and Spencer
was among the day’s strongest

performers and the shares
gained 8tt at 474V4p, Volume
was 6m. mngflaW rose 6 to

627p, while Storehouse was
also boosted fay the sale of its

cagTial wear chain Blazer to
Moss Bros. The former finned
7 to 325p and the latter surren-

dered 32 to 1163p.

British Gas closed 4 cheaper
at XBTKp ahead of the compa-
ny’s reply to the official regula-

tor's pricing proposals.

Confirmation that (Bunge is

to enter the Footsie led to a
day of above average volume.
The shares added 3 at 252%p in
18m traded. Rival mobile
plumes group Vodafone dipped
4 to 237%p.

Broker recommendations
lifted Glaxo Wellcome again.

The shares improved 8 to

865%p. They have bounced
lOOp ovar the past month but
are still that amount off their

peak, recorded at the begin-

ning of February.

Daily Mall & General Trust
shed 62 to 147% after the news-
paper group issued a profits

warning with its results.

Yorkshire Tyue-Tees Televi-

sion rose 17 to ll25p on
renewed hopes of a takeover
from Granada.
Blenheim, the exhibitions

group, advanced 14 to 441p as
optimism returned that United
News A Media - newly
installed in the Footsie -

would launch a bid,

MARKET REPORTERS:
Peter John, Joel Kifcmzo,

Jeffrey Brown.
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Mateusttta E hid 4Jm 1940 +20
Nomura Secs 43m 2170 +30

Toshiba Corp
NKK Corp
Mitsubishi Hvy
Mazda Motor
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19% 17% nffltorttai

21% 18%i>rastex
2% ZPubHrira

a znvds
1 58% 44% MSP
|34% 24% Mtox
9% 8%IWauOMi

1 10% 9%Putoe«toOr 009 70
8 7% PVtateXfix 080 6.1

1 14% iSMnteite
11% 10% Putnam tor

8 7%PotoralhdD

8% 7%PrtmaMd

,
8 7% PdnnPlom 008 80

|37%32%ora0 1.14 .21 12 3181

040 27 X 306

81 29%
0*2110 Zli 3%
072 10 13 148 X%
OR 20 13 392 3B% 38% 39%
100 24 10 848 43 42 42

1 59 58% 50

ZlOO olffi IE 1®-
280 97 97 97

91524 25% (125% 25%
• 418 18% 18% 1B%

On 40-21 228 21% !D% 20%
4 X 2% 2% 2%
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080 1.1 17 4 54% 54% 54%
004 08 12 1665 28% X% '
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A
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OTO 70
002 80
009 BS

88 9 8%
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7B 8 7%

424 7% 7% 7%
' 30%
.15

. _ 1B%Qrarax 000 20 10 357 23% 23% 29%
1 38% 30% (kddIWD 100 3D X 156 38% 35% 35%
12% 11% {UrtUPx 100102 113 1l%d11% 11%
|Z% 30% Mate 1.13 30 14 932 X% X% X%

35 20%0tortltyx OZ 00 12 3S 34 33% 33%

16% 12%0tekara
23% 18"

><>$
15 M%

8 *%

+%

A
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Z% 2Z% RUCorp
11% B%nocnrtufi
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89 56nW
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OJB 2* X ZlOO 23% 23% 23%
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040 00 34 no 73% 717
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"
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% 71 .
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1.18 3.1 7 294 X% 37% X%
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49 4147 22% 21% 22%
000 10 16 3015 31% 31% 31%
OX 40 9 895 7% 7% 7%

_ - 100 2D 9 IX 44% 44 44%»% 32%fc*sdA0R 096 20 10 2070 34% 34% 34%
65% UftapobNYx 1D2 2* 13 355 54% 6* 64%
31%24%te«ilA 50 343 26% »% 26%
7%l2%tostr 10 2zb 16% 18% 10%
14% 11% tote 15 4Z 13% 13% 13%
I
4?* JJeMteeCp Ol8 ID 4 101a IE, 10% H>%

*%5to)tfl» 048 09 Z 581 u53%
1*0 20 12 1099 53% 62%
108 10 Z 37$ 66 85%
074 20 15 12M 29% 29%
105 50 2010848 34% 33%

150 098 18% 18
36 756 27% Z7%

28% 21% msec
X% State
18% 15% Nontax
62% 43% tamUG
00% 45% tovmrtM
24% 20% tews Crap

37% XMtom
6% ftagMMl

SJ% 36%!todfta
61% 49Rejte(ix

67 50% R&oaePRv
34% 28%FSaAM
35% ZRJRHIX
24% 7%mit

19% Hotel tort

. ,
ifttofi

1 63% 51%ftta1
2% 1% ftUnlWana
74% 83%Rduit
22% M%R0Br
*% 2RotaneBv
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,

27 10% Rom
16% Atara

30% 27%tkta(Pdb
37% 30% Noth

Iff SlfeM
8 5%Ne*dcra
XX%linDN8
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0*0 09 45 2031 53*8 E% 52%
OM 09 44 5225 61% 60% 50%
006 03 17 2852 22 21% 2
3J010J 6 35% 35
M2 142 61997 6 7%
000 00 X 3528 107% It

'

108 40 12 320 X
0*0 S3 7 145 12% 12
018 05 85 I0B4 34% 331? S3% J,

ISO 4X 13% 12% 12% -%
OZ 20 1813604 10% 10 18
300 7-7 IS 39% 38% 39

16 1727 B% 4% 5% -%
234 26 IS 1X4 651, 84 84% +%
0J7 10 iff 2BZ 48% 47% 47% -%
010 07 12 84 v*% 14% 14% -%
OJO 3D 10 506 24% 24% »% -%
ITOI22 61631 14% dl4% 14%
270 50 11 745 *6% *5% 45% +%OM 00 272513 53% 51% 62% -1%

7 24 1 H »in 23 13 am 68% x% a% -%
1JB 80 9 a 27%ttT% Z7%

' 34% 34%
9% A, -%

100 80 10 1004
1.16 20 16 3815

0 2
1* 2$ 14 900

44 416
0.10 20 7 164
OSB 20 21 364 23% 22% _
0.16 1.7 14 m 11 10% 10% +%
Q0B 30895 4550 uZ7 28% 28% *%mmi » 14% 14% -%

11 173548 -t%

JS “ 76 12% 12% 12% -%
30J| S% RHated on 21 06 7905 D% S% -%

008 20 18 267 W 13% 13% +%
000 30 18 47 17% 17% 17% -%

iftaMck16% 10% I

18% 12% 1

29% X%ftHjQj
30a%RjdarS

17% 13% Rytanofirp

15% 11%SArtbR
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35%2%Srawy
1«% 11'

65%
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71
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14% 9%SOte
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^ SS
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»%l3ftScl«* OJX 0.4 42 5547 IBft 153, lau _%
a irscstoai LID 06 12 12 20% 2D 20% .%

‘‘Sft 38V Sertppo 052 VI 27 698015% 45V 45V -ft
WftMftfcutoHtef 002 a 1 389 15 14% 14V
J2*2 UStttMESF 0.16 13 127 12% 12% 12%
®ft IBStoCnB 0.70 15 2 7 2D 10ft ® .ft

16 ISSnCT 4625 146 18 2- 15V 15V 15% +ft£%«%>»» 1856220 48% 45% 48V -V
38V 31V Seagram 080 1.B 23 1040 34% J4% 34V -V

17%G*»*£s 15 1581 22V 22 22% +%
*3 2B5eaMW X 739 35% » 85% +ft
£5 38% Sera* 192 1.8 M 0535 52% 50% 51% +ft
22% 19% SaCQtaSa 1J2* 5J5 22 IBB 22V 22% 22% -%
WiiftSaferaSdi 054 8.7 324 12% 12% 12% J,

av 13% Sanmnna affi ij is 2373 18% 17% 17% -V
«ft 29ft Sew* 080 14111 405n42ft 42 42% *%« 395BMB 150 1.1121 18 *46 45 48 *%
80% 33% SanCp 048 DO 31 2414 80% 59% 59% *%»V 29%s»lfc(r 1JH 10 15 198)03% 33% 33% •%
|V 4% ServMMi 122559 6% 5% 6% *ft

48V 28% SGSTtta B 7103 38% 39% 39% -%
15% tOftStttohd 030 Z2 41 2374 13% 13% 13V -ft
12% lOftStotoyM 028 24 14 18 11% 11% 11%«% WftSteRi 126 13 17 2T? 87% 87 67% -%
47 3SSMW 170 14 18 2112 43ft 43% 43% -%

7% Shmsys 121171 11% 11% 11% -ftM% 21Hwto«* HO 13 47 1680 31% 31% 31% *V
jK% 22% Shm Pee US 5J) 11 491 23% 2Sft 23% -ft

6 S3igataApp 1 14 5 65 5 !

WVjlVSflnitft* ISO 11 15 782 25% 25% 25% %
30%21%Sfc«Cr 21 5288 26% 28% 26% -V
V 7% Stew 188105 33 20 8% 8% 8% %
4% EftSsta no 4J 36 5090 3V 3 3%*%
28% 10% Skytt* 160 13 15 301 26 25% 25%
it% 6% SL index 006 16 13 79 9% 9% 9%
n % SrettCcrn 0.1024.6 0 140 J3 % Jj

33h 19% SmBftto 34 )648 30 23% 20% 4,
88% 48%SKBeHia 129 23 28 3716 S3% 53% 53% -%

S
3T 21ftSra*oFd 060 27 TO 227 22% 22% 22% -%

laftSmwtorJ 152 27 16 15 10% 019% 19% -%
42% Srrt>?7 106 22 16 345 48% 48 46%

S0»B 32% Soutroi 18 1751 40% 39 30% -ft
45% 31% Stmt 106 26 17 1427 41% 40% 40% -%
26% 25% Smoeo 156 13 10 1388 28% 28 28% +%
66% S7ft Stnjr MI 00 51 141 64% 64% 64ft *ft
15ft 12ft Sotaatlji 002 13 341480 14% 13% 13% -%
45% 40% Sam Cap 370 90410 31 41 40% 41 +ft

41 X%5aiBCaS%x 150 7.1 zlOQ 35ft035ft 35%
23% atVSOUtatadx 1.44 15 12 96 22 22 22
24% 1HSMMI 0.40 16 9 71 22% 22% 22% +ft
22% 18% SOMA 102 SO 12 71 21% 21 21ft .ft
28% 25V SSWOCp 002 11 12 1019109% 29% 29% +ft
ZSft 21%StbnCo 126 50 134829 22% 22% 22% vU

37% SNETd 1JB 4.1 15 196 47% 42 42ft .ft
33% 22% SHUT 004 02 20 3023 29 28% 28% -%

& s&wrtApp
27% 21%SqMM
»%2I%5tanCr
9% 7% Stew
4% 2%^kr
25% isVskyftae
H% 6% SL ndsx

fi ftSateCBm
33% 19% Smftk
58% 48%GKBOni

31 21%5a0BF0
22% I9%&a>u*wj
49%42VSteOlT
50% 32% SUBCSW
45% 31 V Sored

26% 25% Smoeo
65% S7ft5dqy
15% 12% Sofcebj*

.. 1*6 _ TO. n Be CkmTm?so liHEMft Ml * E ISO* Hfk Low CkOT SZu
21% 10% Taa*Bnt«i 0J7 u iso 19% 19 19% -%
r% eVTomoa ojbo m xz e% a&% b%
7% BV TewpaOfa x ino 8J 681 6ft 08% Eft
58ft 47%TmKD 100 34 8 29S2 53% 53% 53% .%
MV 34% Te»co Ptt 128 18 11 274 37 35V 36% +1%
Z7% 16 Torque 7 0149 1*% 17V 17V %
8% 4%Tmx DOB 17 2 388% 8%6%-%
14% TITsoafint 118 10 7 272 13% 13V 13% •%
11% BTonm 4 282 11% T1% 11% J,
B#V T5% Todd 330 30 31 2973 83% 62% 83% -%
69% 50% lusted 040 HO 10 SB 65% 85 65% 4%
59%42VTdM 008 U 10T3S83 53% 52% 53% -%
32% 25% T«M he 140 1J 26 12 30% 20% 30% +%
42%38%T«UBs 200 501072111 40% 33% 40% -%
3% 2% ToiDtocH 1.10 367 20 200 3% J 3
80 69%T«knc 1.75 11 17 6*5 13% 82 82 -V
5% 3%Ttectanr 9 2 3>2 d3% 3%
i7 13% mac* 130 uo *a isv u% 13% -%

ik. rt w cm
* t W0i mm te» tew I

83% 47% Iff CO* 144 23 25 1450 S 81% 81% +%
29 22%VknC 052 10 IBB 27 28% 28%
7V 5*M1lwt 020 30 1$ 207 6V BV 6V -%
29% a nwn ea was aft zbv 35V -%
11% 9% VMo088ITeD72 72 148 ID 9% ID +%
ft 8% vanMsHi x 070 113 108 6% 6% B%

27% 21%TMRCdx 033 14 74.24% 23%
44% 30% ItonoWe 012 03 37 1189
44% 32% INdd 068 1.7 G 198
40% 35%nSMfx 1.12 19 18 SS
2ft 18% Item lad 040 1317 1ST

25% 21% 380Cttn 231 1872

012 03 37 1189 43% 42% 43%
068 1.7 G 198 40 38% 39V
1.12 19 18 52S 38% 38 39

13% 13% Js
23% 24 -V
42% 43% ^
38% 39V -%
38 39 *%

20% 2D% +%
23 23% -V

9% 6%WUMJKHx O9G110
2& 17% WmCqflis X 154 15

21% 20%w*tabri OB8 43
7% 7%HtaGCFSa, 054 94
1ft BVltemH
62% 43% Itolai x 032 18
5ft 32% Kao,

39% 29VW0EDr 1

14% 12% Vastar 158 84
78 70VK&PSJD 550 65

32% 2£WVtttofH
35% 24% Vlwa he
4ft 32% Hxtooa 058 15
11% ft vokttar
39% 2BHHCD1
39% SftMtedo 144 12
5ft 53% VtScoM 158 29

070105 108 ft 6% 8%
196110 23 8% 8V 6%
154 85 54 1B% 17% 18% ft
088 45 II 2ft 2ft 2ft
064 00 88 7% 67% 7% -%

381611 ift 17% 17% -V
032 18 12 T7D3 58% 55V 56% -1

17 4393 48% 4ft 4ft ft
114 2123 32 30% 30% -%

158 14 0 10 12% 812% 12%
550 65 150 73 73 73

14 2813 25 24% aft -1%
30 1623 34% 3ft 34% ft

056 15 21 1814 37 3ft 37

12 87 10% 10% 10V ft
23 9GSH36V 38% 3ft ft

244 12 18 IB 3ft 3ft 39% ft
158 19 12 545 E7V 57% 67% ft

49% 29% TUMT 150 15 31 4837 40 3ft 39 -%
78% OVTBtoqr 040 16 27 22B5 73% 68V 70% -2%
4S% 37%Tmmmx 036 09 G2 4852 40% 40% «%
48 3ft ToW* 040 19 14 8218 44% 43% 44% +1%

47% SftTnkafi 150 II 10 461 3ft 38% 3ft ft
. 7V 5%HmDD 14 T74 ft 6% ft ft
i2V nvnaipf 150 as noo n% n% n%
7V 5% Todd&a 17 12 7% 7% 7%.
1ft 8%ToMk*bQ» 058 17 39 132 9% BV 9% +%
23% 1ft Tot Bum 11 927 16% ift i5% ft
56% 32% Tnrartr 47 B35 53% 52% 32% ft
40% S4%Tmltlefl 019 05 20 38 3635% 38ft
49% 41 Tdradc 1.18 IS 19 727 42% 4iV 4IV ft
38% 30% Toro Carp x 048 14 12 291 33% 33% 33% ft
54 37 Toscn OG4 15 17 1281 46V 4ft 4ft ft

27% 11%TdHS|SI 105 OZTI2 1 09 23% 23% 23% ft
30% 20^2 TpPLs 5B14B29 30% 2ft 29% ft
26 23% Tmatt 152 11 10 17 23% 23V 23% ft

84% 71 Trim* 250 25 11 859 82 81% 8>% ft
75% tgVtenwtel 046 17 11 85 08% Bft E8% ft
11% BVTnunRx 128 18 9 7 10 8% 9% ft
11 6% Tompro 020 16 8 54 7% 7% 7%

19% 12% Treated) 028 15 72 12 17V 17% 17V +%
47 37% Tra* 180 14 10 6662 43% 42V 43% ft

!4% 15% WI5M 21 881 23% 22% Z3
32 29% WLKoUkl 157 85 IS 60 30% 30% 30%
29 17%«ttmtac 11 281 2ft 25% 25%
ft 40% HUM 144 35 12 2M5 44 43V 43%
31 18% MMUU 028 05 50 217 29>2 Z7% 28

a% 21%SttnC0 128 5Ji 134829 22% 22% 22% ft
4ft 37% SNETd 1JB 4.1 15 196 4ft 42 4ft ft
33% 22% Swur 00402203023 29 2ft 28% -%
lftl5%S«mWtes 052 52 25 345 16 15% 15% ft
14% loSgSounWEoar 024 TJ 25 143 1ft 1ft 14% ft
3ft SodMURPSt 120 75 10 202 30%«tW»Z 30% ft
0% ft Spain Fend 046 <J 107 ft ft 9%
4V 3% Spartan Q> 4 140 ft 4% ft ft
14 ft SpbaraO 054 14 5 4 10% ift 1ft

49% 3ft Spring I 26 17 117 48% 47% 47% ft«% 34% SoteU 150 IS 13 6047 40% 3B% 3ft -%
27% IftSPX 0X0 T5191 220 Z7 2ft 26% ft
1D% 7U5UQmn 040 45925 74 9% 0% 9% ft
43% 3ft SffaCnc 076 25 10 1001 38% 37% 3ft
17% 12% Sid Hour 052 15 13 122 1ft 17 17% ft
ft SVSnotfmUt liz 1.7 7 317 7 6% 7
28% !fl%BMPnJ 056 171M 90 2ft 25 25 ft
32% 2ftStesw 172 25 11 98 28% Zft 28

3ft 28% Stettatax 156 35 13 62 2ft 2ft 29% ft
32% 24 SMMt 172 14 44 818 29% 29% 29% ft
70% 58% StarBoe 158 17 14 219 69 8ft Eft -%
2ft 23% SteraUr 072 16 IT 14 25% 25% 25% ft
53% 41% StateStfh) 0L72 1.4 18 796 53% S2% 53 ft
13% ift&toVcrpx 032 18 II Zl 11% 11% 11% ft
13% 77, StsrtQChem 1«1 07 8BM7 Y1% 11% 11% ft
(9% 13% S&a 9 233 14%d13% 1ft ft
81% 48% SkrtiRtera 91266 80% 7B% 7ft -1%
ft ft SW Fh 012 15 55 10 7% 7% 7%
37% 32Stomsmn 180 1.7 30 14 34% 34% 34% ft
17% 12% Skua Cut 050 4.1 3 294 15 14% 14% ft

ft 3% Spartan Cp 4 140
14 OVSptmO DIM 14 S 4

«% 38% spring i 152 29 12 117
45% 34% SpttA 4 150 IS 13 6W7
37% IftSPX 040 15191 220
1D% 7U5UCmn 040 4J925 74
43% 3ftSff«finc 078 10 10 1001

17% T2% SUHonr 032 15 T3 12
7% ftSBPtiteU 112 1.7 7 317
28% 16%8bPM 058 271M 90
32% =5%Saoaw 172 25 II 98

3ft 20%TpHJs 5614829 39% 29% 2ft -V
26 23% TnrnK 152 11 10 17 23% 23V 23% ft

84% 71 TrtuvJ 100 25 11 8SB 82 81% 81% -%
75% tevnmatel 04B 0.7 n 65 oft Bft Eft ft
11% 9% TraamaRz 128 18 9 7 10 8% ft ft
11 9%Tampra 020 25 6 54 7% 7% 7%

19% 12% Treated 026 15 12 12 17% 17% 17% ft
47 37%Tm* 060 14 10 6882 Oft 42% 43% ft
36 30% Titthgal 024 0.7 11 79 32% 31% 33% ft
38 3S%TOk*25 150 73 T 34% 34% 30% ft

14% 1ft mat B 564 1Z% 12 12 ~%
76% 5ft Tifima 150 15 14 1119 75% 74% 74%
25% 22% TrtCOO 056 17 224 25% 24% 25
38% SOVTUy 058 15 12 312 3S>4 35 SS ft
38 27% limn 120 24 10 387 33% 33% 33% ft

Sft45%TriM 010 12 57 1038 47% 46% 46% ft
27% 16% Troe» x 050 13 19 623 26% a 26% ft
14% 13% Tucs® 0 33 883 14% 14% 14%
ft 3% TUhxQp 020 18 22 200 5% 5% 6% ft
48% 421up|)M . IB 1105 43% 43 43% ft

7 5%TMUib 112 19 41 8% C 6% ft
20% iftTWiCBd 054 35 12 185 1ft 18% 16% ft
2S% 21% Turin Dae 170 35 10 2 23% 23% 23%
<1% 32% Ip* L 020 05 21 1683 40% 40% 40% ft

7 ftTycaT 110 15 51198 ft 5% 5% ft
3 2%1>to 3 119 2% 2lj 2%

lav mcmiu 025 ttij SO ZT7 29*2 77't m -1%
4% ft Wkwo 8 1081 3% 3% ft

ft 36% 29% HMpn 144 15 23 1523 33 32% 32% ft
ft 81% 5ft WAcaCSx 19B 15 19 228 81 Bft 6ft
ft 26% 19%ttMiz 021 05 2113386 26 SV 25% ft
4% 57V 44%Ma 1JB 25 IB 2037 5ft 56% 58% ft
ft 2D% 1ft Wa&ww 150 12 12 248 19% 19% 19%
ft m% 1B%«MQ. 1.14 55 8 792 20%d1B% 19% ft
ft 30% 25% WsPMdr 158 42 ID 135 2B% 2ft 28 -%
ft 31509% WtttPB 050 15 16 27 314% 312314% +3%
ft 11 6%IMsKUd 110.19 42 523 10% 9% ft ft
ft 44ft amuu 148 18 8 620 30% 29ft 3944ft 29WUl x

ymnaailid 058 15 2 87 4% 4% ft ft
37% 2fiWUdEtt 125 3083 30% 28%

41% 32% TfceL
7 SVrjeoT
3 2%iyto

20V 18% VMXiBSM 120 1.1 36 137 18ft 18% 18% ft
38% 34% Wetonatai 148 65 21 306 38% 37% 37%
4% 3% Wetting 054177 7 821 3% d3% 3%
30% 27% (KtoeMK 054 25 16 153a3ft 30% 30%
24% 18 Hfetoaa 132 14 12 311 23 22% 22%
aavaKVWedtf 52011112217 247243% 24a *1%
22% 16% tenure 134 12 21 7012 20 18% 18% ft
27% 22% WU CD 152 15 37 24Zu27% 27% 27% ft
T6% 14%RKtt»Ez 052 11 16 Z15 15% 15 15%
85% 49% WA0H 30 808 68% 58% 58% ft
39 1B%Wn 1214506 23% 21% 23% ft

16% 11% WdnCte 120 U 32 248 18 15% 15% ft
34% 28HM)Rne 256 75 10 282 2S

21 IftMSgB ISO 15 30 7495 IS
4% 2% VMnaCori 092 13 0 128 3

24% 21% WaOjxc

:

33% 25%ttttaz
49% 40W|frtar

29% 28%
19% 19%
3% 37S

1.18 55 ID 16 21% 021% 2i%
058 19 II 580 31% 30% 30%
190 14 12 2122 47% 49% 48%

8% 6% URS 11 149 9% 8% 9%
52 S0USFBG4.1 4.10 12 22 50% (SO

Jib. 1

33% 21%5kp9w
44% 22S8Tdi
34% 26% Stratus

10% BftStlttftt

34 16 33% 33% 33(4

1911438 42% 40% 42% -%
34 1338 31% 31% 31ft ft

120 13 38 538 8% 9% 6V ft

30% 24 USC 28 999 27% 27% 27%
25% 30ft UST X T48 4.4 15 3380 34 33% 33% ft
ml, 38% U»L 10 2895 56% 54% 65ft ft
24% 20% UBQzp 192 83 29 321 Z2ft 22% 22%
9% 5ft UNC Inc 84 118 9% 0 9

35ft 26 Unto® 150 65 81448 K% 28ft 2B% -%
2B% 21% tUflhc 162 U 21 590 28% 27% 28 ft
25% 15ft tMDntx 112 05 20 67 22% 22% 22% -%
87 72% liter 150 15 IS 38 76% 76% 76% ft

MS%13D%UiMV 3.14 25 16 1314 138% 138% 138% ft
55ft 44ft UChidz 150 35 B 1148 B1% 50% 51 ft
4B%36ftlM*U 0J5 1.7 1 9389 43ft 43 43ft ft
22% 16% LHonCofp » 163 21ft 20ft 20ft ft
56 48ft UnB 150 150 7.1 «0 49% 40% 49%
68 82 Ufl 450 450 79 5 82 dB2 82

44% 38%Ufioce 150 65 191112 38% 36ft 98%
73%B4%IH>aex 1J2 25 1524SS B0% EBft 69ft ft
32 28% UMafM 156 35 W 49 30V 30ft 30ft

20% 17ft IUhTok 520 19 18 6418 19% IB 19% ft
« SftUntsp 7906 7ft 7% 7ft -%

7ft 4 UoG Cap 3) 445 Bft 8% 6% ft
60% 38ft U8M0M 128 16 22 547 50 49% 50 ft
l&ft 14 UkOoeoRty 096 65 2B 285 14% 14% 14% ft
24% 20ft UdteaMx 020 05 11 1407 22 21ft 21% ft
G9 50%UdH9iera OD3 01 31 7383 53% 51% 52ft
40 35ft Uttmax 258 75 98693 36% 36ft 3Bft ft

6ft ftimOM 020 3.1 63 48 H6ft 8% Bft
19 U % UUKOttnFnd 042 13 16 019 12% 12%

1SV 13% UPlddXr 48 ID II 14 14 ft
20V 11% USto 112 16 11 2918 19% 18% 18% -V
17ftM%USFU 120 15 9 1750 18 15% 15%
35ft 24ft USHhr 41 920 33% 33ft 33% ft
29ft 22VUSH0W 71686 25% 25 25 ft
33%»%U5U* 193 32 9 535 30 29ft 29% -ft
3BV 19% USSbo 106 02 26 1110 33ft 32% 32% -ft
118 90ft iMbc I 12) 25 18 1370111% 110% 110% -1

13ft UUUIMBr 182 7519 913 l»ft 13ft 13ft -%
30% 23ft UnttadB 17 90 27% 27ft 27ft -%

40ft 32% 1H» Foote 150 10 19 814 34 33 33% -ft

2017ftlMrHtex 13

0

11 12 20 19% 18ft 18%
19ft lOftUMnrQp 030 15 82 281U19ft 19% 19ft ft
28ft 22% UhW Dp 152 45 IB 855 29% 25% 26V ft
-S4ft 27% Ufemad MO 18 28 3032 31ft 3191% ft

93 54% (MM 1.10 19 14 933 5Bft 58% 59% ft
24ft T7%U5hd 86 786 24% 23% 24 ft
37ft30ftU59tat 114 63 12 5405 32 31ft 31% ft

54 27ft Sara Roar 150 35 25 559 B54 52ft 53% +1%

nftLUNV 114 13 18 1314 138% 138% 1

44%UnGmpx 150 35 61148 B1% 50%

40% 34StXBUGCp 17 2394 38ft 38%
4ft 3ftSuaEnBlB 057 75 12 61 4 3%

58ft 44ft Straw 050 1.1 16 885 57ft 66ft
41% 33% Sndsfc x 058 19 16 946 36% 36%
11% I0%sirara6 1.10105 10 Di 11% 11 11

36ft 32 Sara 160 22 14 655 37% 36ft 37
13% IOV Saw Fond 040 16 12 230 11% 11% 11%

48% 36%IMtoa 075 1.7 7
22ft 16% (Man Cap 2H
56 48ft UnB 350 150 7.1

68 B2 teB 450 450 75
44ft SaftUfioce 150 55 13

13% Bft lirt’acx 172 25 15 i

32 28% UMafM 196 15 10

28ft 23% Scooter

33 30% Sinuate

22% 20%Sx4altf» 058 15 . -
48 31% SrmMTdc 25 682 48% 45ft 46ft -%

8ft 7ft SroBOoM 090 15 13 127 6 7% 7% -%
25% l7ftSaxM»Fn 144 19 21 200 23% 22% 23 +%
35 ft 20ft Sisco 052 )5 22 2783 34 33ft 33ft +ft

124 09 18 257 28%
098 12 12 481 31%

28 +%
30% %

5 3%TCBVEn*er 1204583234% 4% 4ft -%
36 29% TOF Ftoanc 075 25 11 604 32% 32ft 32% +%
9% 8% TOWDm S 054 97 148 8% B% 6%
58% 48% H* Com* 145 16 51 34sS9% 56% 59% 4^9

1% iJTISUW 098 10 2 69 1% 1 1

36% 17 TJX 128 09 6959141136% 35% 36% +%
28% laftlWBteiP 186 34 8 50 26ft 26 26%
97 74%TM» 120 13 14 647 96% 94% IM% -%

25ft 19ft TataaiFd 003 11 1327 24% 23% 24% %
8% (ftlatelW 042 5J 12 114 8 7% 8

20ft 1S% Tteaj PI 150 69 2 19% 19% 19% -%
52% 40% Tntxdsx 154 45 1617169 42%d40% 42ft -2ft

15% Bftlteteni 588 2733 11% 11% lift -%
59% 34% Taidr 090 1.6 173870 50ft 49% 41% -ft

10% 9% Taautklm IBB 79 10 d9% 9%
EV 2 TCCM 21 81 2% 2ft 2% +%
27 X lecoEmg 1.12 43 M 600 23ft Xft 23ft +%

49% ayijTOnn 0.60 16 12 1811 31% 31% Sift -%
. 30% 23%TraOa 1.16 4.7 10 1295 3*ft 24% 24%

40% 24 Tafelyn 174 £0 12 488 37 36ft 38ft -%
"

57% 42% Teie&pSA 1.35 £4 18 2226 57% 56ft 56% -1

. 38% 28% Teinex 092 £7 1121 OBI 33% 33 33ft

51 ft 38ft Tank* 12) £5 9 535 48 47% 47% -%

17ft MVmaettrtr 112 17 161102 16ft lOft 16%
6lftS0ftHMpl 198 27 22 2198 52 50% 51 -V
43% 27ft MMahtt 30 8 38% 36% 36% -ft
25% 21% HHwx 139 19 10 2249 25 34% 25 *%
26% 17% HMfidfBT 71 90 2Dft 20% S0% -%
36ft 30% Wear he 154 4.8 14 90 36 35% 36
53% 42ftMm 156 19 22 2245 46% 47ft 47% -%
6ft 5% Hasten 107 1.1 13 46 6% 6% B% *%
M% Bftmxttemx 950 1.4129 648 14ft 14% 14% *%
39 31 WMte 090 IB 20 651 34% 34% 34%

10% Bftdkniaga Mfl 44 9 ire 9% 9% 9% -%
32 UIMfa 152 55 12 764 Z7ft 27% 27%
14 11 MUfO 112 19 47 16 13ft 13% 13% -%

36% 29%WasCHpx 1.12 13 19 6391 34% 33% 34 +1%
31% 23VHMCUIH 0711930 78 28% 28% 28ft -%
38% 27% HMXT 054 19 2325T3H 34 32ft 33 -ft
36% 23% 3Meata 116 05 23 108 34% 34 34ft -%
23% 9%)ltopMn OJO 17 27 5190 22 ft 22 22%
22% 17ftMrtimto 110 15 18 21% 21% 21% -%
10% 7% Ukrtkxrp 2 216 7% 87% 7%
34% 30% HPS Rs 196 11 12 40 30ft 30% 30%
62ft 498Mg|B7 098 15 26 2127 52% 5lft 51% -%62ft 498MgMr 098 15 26 2127 52% 5lft 51% -%
44% 27% WylrLawx 052 17 131011 44% 43% 43ft -%
29% 18 WpraHe 140 1-4 19 168 29 28% 29 +ft

-X- Y- Z

-

54% 39% Xarax 1.10 12 40 459S 53% 52% 52%
47% ttVXkaCOp 072 15 16 541 46ft 46 46%
25% 21% YMaaEoy 150 69 12 20 21ft 21% 2lft
33% 43ft toltM 156 17 22 1347 53 ft 52% 52%
3ft 12aate 114 39 9 57 3% 3% 3%

25% SftZnmS 6 2662 Oft 12ft T3%
3ft izaate

25% 5ftZMfi
2B21%ZaaniU 150 35 38 17 26% 28ft 2B%
7% BftZtnkklC 172115

22ft 15% Zero I12 09
23% IBftZainHd 040 1 9
11% 10%Mg FOXl 1.12112

9 8%2n«%ToBx 054115

172113 210 7 Bft

112 09 19 70 21% 21

040 1 9 15 456 21 20%
1.12 112 209 11% II

317 8ft UB% 6% -%

29% 22VUSH0M
33% 2B7* UBLCp
36% ISVlSSlio

2B% 22% IMndCip
94% Z7ftlto)CM
83 54% (MM

24ft 17% U5 hd
37ft 30%U5MBi
2317%USHHM

32ft n%U»9W6i
W% 9%l£LfEkc
22ft 17% USX II

37ft 29ft USX US

14% ID USX Date

30% 2B%Uteeap

85 37TB 17% 17ft 17%
31 *966 32% *1% 31%

MO 69 0 5 9% 9% 9%
098 35118 6682 21% 20% 20ft
190-35 9 3676 30% 30% 30%
020 1.7120 «12 12 lift 12

176 69 14 417 3 CSV 28ft

A*a ttot anted toMu
«N* tom Mdw (ariRSE dtett an pad tn ton 1 ibk.
Utea alwttee mm nttt al Mtoxl aaMM tenamaMMi hendh
laM **»«*" Me leaH aa uAM

d-wa rate to*. W pdcu wirtnai w KnM iHaa tm% Ogk.
e^xteMM ervU HHM1 Mtex b «.

rTFiwemml Reporta OaiMoa
(teraittda la canto aeaiWtotoram daa rninaijniarinnl ala
i. nu ub M eon Fntn Ffeg mm m am nw » awe
tttota matoeod <r to 0U1 77D 3822

1

cMto bee oaU« la IK. (to

444 HI 7700770 a he *44 181 710 3822 Repair Ml M ml OR DI nm
ratko dm rara » —wra -

AMEX PRICES

Stock on. E lflte (fi^i LraCtaaeCWa

AorUagn 2B 61 20% ift ift -%

AM) he 15 72 2» 2% IiJ -d

Atontnd 21 383 9fl 9% BA -A
Junta Pa 194 7 7 41ft 41 41% -ft

Amtoil 0 C6 44 1441 11% 1111%+%
AnwExpl 1» 73 13ft 13 13

AmpaWUnA S7 165 5A 5% 5A -A
ASflttttse 2.00 10 9 17% 17ft 17ft +%
Asmuxti 19 92 6% 8% B% -ft

Atirt 10 7668 7ft 7A 7A ->*

tadbnA 5 119 S 3 ft 5%
flwvxPtOR 45 10 3% 3% 3%

BSH Onto) 060 12 12 02% 2% 2% -ft

BadgetUr 088 13 9 2ft 28 28% +ft

BaktonTfl 054 31 155 3% SJ -ft

flATadr 095 10 77 16A 16 16 -A

Bead 17 Eft 2ft 2 ft +%
BMaUU 640 21 2100 27% 27% 27% +%
BW-RndA « 94 36% 38% 38% -%

ftaww 5 70 2% 2A 2% +iV
,

Bomum 058 11 258 21 ft 21% 21%
Braaan A 194 22 52 19 18ft 19

crarao : so % {4 % +%
CMXXW 120 15 1912 47% 46 46% -ift

Can Marc * 114 30 5 10 10 10

CttriFdA 091 172 4ft 4ft «ft

Comma) t 030 15 5 22% 22% 22ft -%

CopTdi 33 S7 11% 11% 11% -%

Canoctrac 30 36 2% ZA Zi« -A

Stock DM E tOte ISA LaarOMGtaBg

Coned FM 12 96 u6% 6A ft +%
CressATA 064 20 207 17% 17% 17% -%

CnnaiCA 040 2 7 16% 10% 16% -%

CtoanCB 040 2 82 16% 15ft IS +%
Cube 153 29 43 b34% 34 34ft +%
CMDWb 18 110 «% 2A 2%

DIMS
IXnmnui

4 1320 1 ft 1 ft 1%
13 134 14ft 14 14%

EasteM 046 23 72 lift 11% 11% -%

Echo Btex 107 32W® lift 11% 11%
EcdEnA 132 29 38 6% 8% 6% •%

Edhtofe 18 401 10% 10 10 -%

PptlnpB 18 397 10% 18% 18ft -%

Ftt) tad* x 170 18 7 27% 27 27% +%
BnaAX 290 15 27 n54% 54% 54ft +%
ForestU 18 882 41 ft 40ft 41ft +%
Ffflmancy 104 10 ?A

'

7A 7A -%

Stock Bta. E 100a Bftk LraCkaaOui

HdCD 110 34 321 (05% 23ft 25 + 1%
KmnlnA 10 299 sft 6% 6>I +A

i fetxnwCp X 116 20 12 13% 13ft 13%
I kit CDU 26 23B5 10% 10 10%
Uaraagg 50 537 19% 16ft 18% -%

tax 110 25 1282 27% 27 27

Jan Bel 27 303 aA
'

3 3A +%
nafcCp 11 48 4,^ 3ft 4 *%
KlrtySV 46 Z<3 17ft 17% 17% +%
HogtCq 7 433«lft 12ft 13% +%

Gann 180 15 48 17 16% 16ft +ft

CBMFM 176 19 479 34 ft 34% 34% ft
BtaMtr 170 11 100 17ft 17% 17% ft

takffldd 10 81 A A ft

KanDfr 51279 2 IS 1% -ft

HHbn MO X 1230 37% 36% 37 -%

Hearth cn 187 34 iH ift ift -ft

Ltoxona 65 373 BA B% 9% -%

LtottM 62 197 17% 17 17 -%

Uanmbc 3 168 11 10% 11 +%
IjndiCp 24 27 9169% 91+1%

Hnan 8 26 <1% 4ift 41ft -%

Motel A 148 19 217 35% 34ft 35%
Mem Go 120 2 72 4 Sft 4 -%

Itonaedta S3520iri7% 18ft 16%

MhU> 30 6% 6% 6%
UooflA 190 10 22 21ft 21ft 21%
HSR Expt 13 09 Si ft S +*

NattVDnr n 109 lift 10ft ft

HYTmAx 056 221040 32% 32% 32% -%

MmocE 114 10 4A 4ft 4A

4pmcfasaJtna 13

Stock Oh. E 100a Hte LoaCtota Gtao

WR 8 123 10ft 10ft 10ft

PegtSteG 110128 1093 13d12% 12ft +%
POM 090 1 B5 11% 11% lift

ntaaw AX 033 23 279 45ft 45 45%*%
PMC 1.12 11 40 12ft 12% 12% +%

SJtaCnp 222 9 52 35% 634% 34% -1%

Tab note 120 22 10 7ft 7% 7% -ft

TaBSDatax 040 24 63S 48% 46 46 -ft

Ttwnafcs SB 2S2 29 2Bft 29% -ft

Tlwmoas 36 195 38ft 38% 38% -ft

Tdtm OJ0166 200 11% lift 11%
Towocary 31537 !2 ft ft -A
Titan o ai ft ft ft

Titos Max 4 476 9ft 812 9ft

ItmSrtx 107120 68 27% 27% Z7% +ft
Timas* 107121 1752 27ft 27% 27ft +ft

UtfbodaA 35 12 2ft 2% 2ft

UBFbodBB 020 35 50 2ft 2ft 2ft

USCtU 25 114 32% 32 32ft -ft

WacoaA 122 679 38 37% 37ft +%
VbconB 125 8706 39% 38% 39 +%
WBET 1.12 18 80 12% 12% 12% -%

Xtomta 4 18 Sft 2i3 2H -A

toM Dk i in Idpk Lea Lot dag

ACCCOrp H2 80 £84 43% 42% 43% +%
WAtoaE 121523 11 1D% lOV -ft

IO«Mfc 8 J3 17 17 17

AtekmiCp 503884 n35 34 35+1%
Ataptoca 2719910 54% sift si% -2%
ADC Teh 404424 4712 45% 46% %
Addhgtan 222297 iC7 25 25% -A
AtSlAOR 116 27 8 30% 30% 30%
AtebaEta 120 3116832 37% 35 37% +1%
AdYlntfc 15 881 0% 9% 9% -%

AtoMtt IS m Sft 9% 0%
AdvTcMto) 37 526 40% 40% 40% *ft
Mote 096 183738 58 53ft 54% »%
ApotaEa 110 40 22 16% 16ft W%
AVExpr 092 181064 Z7% 27% 27%
AazoAOR 1.75 ID 331 58% 60% 50% -%

to E m Ito

133 20 396 42%mm 133 20 390 42% 42 42 -%
DupQpX 140 11 fi) 44% 44 44 -ft

Datcoa 020 17 196 9ft Oft 9% -ft

MTaes 20 113 25% 2S 25% +J«

D0U 19 287 28% 27% SB -%
DdOHcm 45 6069 e!9 17% 18% tft

MO Sound 5 1777 2A 2,‘, 2ft A
MoSJIH 53 2778 20% 19ft 20A *it
Ptamcp 22 458 37ft 3&% 37

ttoetra 120 1 IK 5% 4ft SA *A
DNAPted £95 1 1746 II ft ii ~i,

DOBw te 020 28 71 S 28% 28ft +ft
Doth Ita 088 15 15 13% 13% 13%
taaERm 78 96 27% 26% 27% -»%
Mtofitan IS 732 lift 11% 11%
MByra a»U6 M 34% 33% 34 *%
DmgEmfiO 008 23 13 4% 4% 4%
DS Beneer 024 II 96 31% 31% 31% *%
Ourfcai IS 18 22S 25% 24% 25 -ft

Dytoecs 4? 821 34% 33 53% -%
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AKO ADR 1.75 ID 33T 58ft 60% 50% -ft

Afated M0 23 1314 2ftft 27% 28 -%
Aten Or) 152 12 12 38 37% 38 -2ft

fmn 182080 22ft 21% 21% -ft

AWCapI 140 18 IBlIlBft 17% 16ft +%
ABU Cap 190 12 155 14% 13% 14 -ft

AiBBteC 032 21 2100 3% 3ft 3ft

AteGold 006 26 1578 3H 3A 3g »£
Moa Co 22 0839 43ft 43 43% -ft

An Barter xftflO ID 05 39V 39*2 39ft -%

AwOVoy Q1« 2 378 Oft 5 B,
1
,

AnManag 391338 30% 29ft 30 -%
Am Stein 132 11 512 5 4ft 4ft -ft

An FiM)K 52 770 13 12% 12ft -%
AmGflA 184 17 5389 27 26 27 *%
AnMP 32128 U 148 ft

Amttti X 252 8 185 65% 64ft 68% +ft

AnPMfiinr 164131 11% 11% lift -ft

Anna 13 1350 22ft 21ft 22% +%
Angara 29196G1 »ft 58% 59% +ft
AatecnCp 006 34 379 8% 8% 8% -%

AratagiB 120 30 13 27% 26% Z7%
AMtato 160 25 £13 42% 41ft 42% +lft

AMngeHm 1JB 8 73 10ft 09ft 10ft

AadmCp 30 8784 52% 49ft Sift +lft
AndmsAn 81 zIDO 17% 17% T7%

j

ApogwEb 03*Z1 ZD3 29 2Bft 28% -%
APPBto 39 447 Bft 8% 0 -ft
AppUMM 930531 35% 34 35% <ft

ABffcC 048 418993 S4JS3 24 24ft +%
AppMoas 005 28 2189 n31 30 30 -1

AAorOrx 029 18 314 19ft 18% 19ft

toCO 034 16 198 8% 9ft Bft -%

Aromal 148 10 06 31 ft sift 31% *ft
toKSfllM 004 2 134 7ft 7% 7%
AraorAlx 184 47 840 16ft 15% 18ft ~A
Arnold in 044 13 38 14% 13ft 14% +%
Aftton 62943 10% 9% 10 -%
Asparflal 41 1527 50ft 48% 50% +%
AST (tote 08942 6% 7ft 6% +1

ASdnra 28 514 13ft 13 13
ARSEAtr 138 18 22BS 27ft 27ft Z7% -%

Ataef 2431655 35% 34ft 34% -1%
towSjs 716042 3% 3 3,', +,’,

AaUsk IUM 20 2857 34% 33ft 33ft -%
Autallto 2 89 3A 3% 3A
tomndto 092 8 430 18ft 17}J 17ft -ft

4 237 4% 4,1 4%
21 1260 6% Sft 6% *ft

005 202093 26 25% 25,’, -ft

193111 12% 11% 12%
14 42QB 25lj 34% 25 »%

157 4 76 5Tft 51 51% +ft

386600 29% 28ft 28% *ft

23 3125 4,*. Ift 4%
13 431 18ft 17% 18 -^2

1 1333 213 2% 2ft *ft
34 7 31 30% 30^2 -%
13 ID 1,’« 1,»« 1,1

20 697 4 3% 3% -%

110 58 55T 6 5% Sft

022 2411742 22ft 22ft 22% -ft

30 2959n11ft 10% lift *%
10 IDT 24% 24 24 -1

20 5668 1b% 15ft 1513 *%
110 341 20 18ft 18% -%

Stack Dktm to » Uh|

-L-
LAtaDC 1721 IS 10? t7ft 16% 16% -1

UUFum 118 24057 10% I0,t 10% +ft

LsnRssh 610021 32% 30% 31% *12

Uncase * 058 IS 65 38% 37% 38 -%

Lana fee 096 64 182 17% 16ft 16ft

LmdWk&h 521370 left 17}J 1815 +lA
Dnoptts 13 80 9,ft 9% 9% -%

Usaocp« 13 974 7ft 6ft 7 -%

lonceS 1 7 7148 38ft 34ft 34ft -ll2

Lmcsoa IH OS 13 152 22ft 22ft 22ft -ft

Ifdien 36 214 7 Bft Sft

UtoTack 034 IB 300 31 29% 2Sft -ft

Ltetau 26 £9 14% 14 14% +%

I

l«|tw> OX 18 10 15ft 15ft 15ft

UxtonT 060 20 242 16% 16% 16% +ft
UMtaqU 120 17 770a40% 38% 38% *ft

LxmaTec 016 19 7059 33% X% 32% +ft

bquBdx 144 15 15 XV 31ft 31ft

Laewa Bp DID 303214 29 23% 28% -%
LmStiStk X 3404 40ft 38% 39ft

lone Stn 22 128 12ft 11% 11% -ft

LTXCp 10 3910 9% Sft Bft -ft

UHH< 164 29 121 48ft 48ft 48% -%

- R -

(tataBW 14 1178 20(0 18% 18% 1ft

Mrt 0 611 3 £% 3 -%
tenratex no o 906 i?% 17% i;% .ft
RCSBFta 148 ID 1228 26 25% 25ft

Read-RBe 621709 1B% 17% 17ft -1

RM«n 13 1325 17% 16ft 17

R0P0O09 DIB 0 131 1% 1ft 1ft -ft

fepnbM 15242762104ft 29% 30% -1%
feSRDMed 25 382 24 23% 23ft

Hesotmd X 596 12ft lift 12 -ft

RHfera 0» 29 1663 70ft 70ft soA *A
tetaMEXpr 120 352004 ISA 16% 10% .ft
RDNgnt 112 16 B2 6ft 5*2 6 -%
Roomed OG2 13 1290 18ft IBft 10% .ft
RDS3 Stax 128 16 4113 38% 35ft 35ft -3ft

nnechkM 23 4885 16ft 17% 17ft .%
ITO tat 048 181703 16ft 15% )5|J

Ryan Fnly 13 855 87a s>: aft -%

EncaeCmp

Enayvmm
EdiHSks

Enantac

Etetafoa

- M -

UQ Cm DOS 3228211 28> v 27% 29ft .ft

MS Car: 22 15 19% 19ft 19% .%
MuUD 060 7 21 12% 1£% 12% -ft

Mage 2833459 TBftOXV 23ft -4%
Ibgna Op 088 12 340 23% 23ft 23ft -ft

Man Bw 101 27 2959 21ft 19ft 20ft *1%
MraaaiCp 21100 12% 12% 12ft -ft

MmwDi 2953995 Oft 8% Bft -%
Hand CP 13 6 89(2 87% 87% -2%
MMt£aM044 II 29 12ft 12% 12ft

MrabaB 074 14 546 27ft 27% 27% -%

Maarc 432 1363 30ft 20ft 30% %
Manx 1193 9ft Sft 8ft

Hun H 21 4772 32ft Xft »ft -1%
Ue&athR 056 12 71 21% 21% 31% -%

McCormc ISC 20 2657 Sft 22ft 2£% +ft
Medcera 016101 159 12ft 12 12ft +ft
UetanuH 024 17 221 9% 8% 9% .ft
Mentor Cp 0.10 26 1317 Sft 24ft 24>2 -1

UontrS 0£4 21 3473 18% 17ft 18 -ft

Moewfl M2 11 2119 25% 25ft 25% +,',

Merced* 3 3021 16% 15% 15ft -ft

MercifV 9x098 12 46 45 44 44 -T

Menstt 13711 4& 4& 4,1 -%

itesaAb 15 1440 12ft 12ft 12% Ja

MeSKXW A 016 20 289 17% 17ft 17ft .ft
MTS Cra 14 4381 3fift 35% 38ft +ft

MteftaalF 020 12 40 lift lift lift

Won* 37O20OB 15ft 14ft 1411 -ft

Maoeom 1710647 15ft013ft 14 -1%

Mktgnh 36 1448 17ft iBft 16% -j}

Mfcte 3939055u125ftlS%l24ft -ft

MX) ASM 14 509 18%d16ft 17 -1ft

Mtatateaki 150 73 SIB 13 12% 13

MhrH 052 39 518 31 30% 31 .%
IMcm 1402 49% 48% 49% +>2

MmlKll 010 21 as 17ft 16% 16ft -ft

MoMeTd 9 8063 15ft 15% 15ft

ModemCn 024 16 iso 10ft io 10 -ft

ModtaelC 0£8 12 972 26 25% 25% -ft

MntaA 10B 21 1364 30% 29ft 29ft +1B
MDtaxK 106 23 1260 33 X 32% ->2

Mnrcom 004184 BB3 14ft 14ft 14%
MnatateP 132 17 Iff! 27% 73 27% +%
MTSSis* 132 13 130 19% 19% 19% -%

Micogan 9 88 18% 17% 17%

459 14ft 13% 14% +%
Expxftlx 118 20 80 30 29ft 29ft -ft

7 6% 6ft %

- B -

BEIBx 108 SI 96 12ft 11% 12ft

Bator J 106 3 368 9% Bft Bft -ft

BhtanLB 032 0 20nlBft IBft 18ft +ft
Ba9yH&Tn 622 5 Ift Ift

Banetac 42 8 21 21 21 -ft

BaotonCp 056 10 800 17ft 17% 17%
BMsnai UU 11 241 35% 33ft 35 +1ft
ante tea 044 141975 24% 24 24% -ft

tedeta 151219 29% 29 29% +%
BasaatF 190 14 3 24ft 24ft 24ft -%
teyVtos 120476 MS 33ft 33 33ft vft

Baytnrfa 24014 fll 107ft 106ft 107 -1%

BEAM 3 782 13% 12ft 12ft -ft

BttiBU 04216 7 9ft 9ft Bft -%

BFmttft 50 12 2% 2 2
BrtUany 18 745 17ft 16% 16% +ft
BBrtfejHRx052 14 198 44 43% 44 +ft

BHAtep 112 15 5 IBft 16ft 18ft

BInc 324448 13% 12ft 1^ +A
Big Bx 0X1BO 2E7 10ft Sft Sft -ft

OndtayWx 00811 26 IBft 15ft ifl

Bogan 28250007 58ftd55% 56>2 -1%

BtaaM 1711563 13ft 13 18ft +£
BtackDmx U610ZIU0 44 44 44 -ft

BMCSoft* 316560 68 64 84% -ift

Boatman S 148 11 2011 40% 3fift 40ft -ft i

Bob tans 032 201133 14ft 14% Wft -ft

Book) 0 8 18 19 25% 24% 24%
Bartend 236893 11 010 10% +K
Boston* 07B 5 MS 42ft 41ft 41ft

.BrwonTc 27 BOB 18ft 17ft 1759 -33
BmdyWA M0 19 294 28 24ft 24% -1

BRClfdp 21 27 37% 36% 38% -%
taneox 038 11 164 12ft 12% 12ft -&
BSBBacp 186 12 1B9 25% 25ft 25% +%
8T8tapng 048 16 15 3ft 3^2 3ft

Bldtato 14 5693 12ft lift 12% ft
BnHdersT 26 14 th 7ft 7ft

Bartow 6 308 20% 19ft aft
Burning MO 12 13 38% 36 38% ft

-F-
Fte&p 19 470 u7ft 6ft 6ft

FarrCp 024 13 65 ]3ft 13% i3ft ft
Fatten* 002 58 565 45% «*ft 44% -ft

FHPM 31 399 26ft 28 2& •%

Ranted 104 172806 54% 53% 53% -1

Ftayotr 1 557 1% 1A IiJ

RgglaA 021 87 1323 n15% 14ft 15>2 .ft

naa 550 1750 45% 43>2 44 -ft

FM Am 134 11 471 4lft 43% 43% -ft

ftttecty 084 141083 23ft 23ft 23ft -ft

FMTeon 106 13 461 33ft 32ft 32ft ft
FtttittK 106 21 B1 31% 30ft Xft -ft

FMmtaa 27 301 34 33 33% +ft
FfaCrt 2 31871133ft 31ft 33ft +1 ft

RMU IB 833 9ft 8% 8% -A
FWfcftm a 35 12 10% 11% +ft
FoodLA 111 21 4353 712 7}i 7J2 +&
FbndLB 11121737 7ft 7A 7ft

FosWA 7 * 4ft 3ft 3ft

FARdx OSD 9 362 22% 22% 22% -ft

FttHum 1.1611 12 28 27% 2 .%
Fitter* 066 17 198 35ft 34% 35

Rtexfta 082 12 353 20% 18% 18% -ft

FiUMADR 1 338 & ft ft

- G -

GHAPP 55 35 3A 3A 3A
GKSmv 007 27 444 29ft 28ft 28ft -%
Gasans 8 143 6 5H Stf -A
Ganwlte 1 52 8 A ft

BtoW2000 16296*3 39% 37ft 38ft -1%

teUCD 116 5 M Sft 8ft 6ft +%
Gad Bind 042 15 18 22 21ft 22

Gnlyta 11 a 8 7ft 7%
GandaPh 16 884 5ft 4% 4g
GmttxCp 400 413063 43 42 42% +%
GnuitaC 83741 9% 9ft Sft -%
Gangs* 3S42S5 56 53% 54% -1%

flank* Cm 64851 13% 13ft 13ft -ft

GtoSttGt 140 5 199 14% 14% 14ft -ft

GkUngsLx 112 58 577 17 16% 18% -ft

OBWIA 180 5 303(04% 13ft 13l2 %
GttBtam 33 118 6ft 6ft Bft +ft
GHBka 4 346 13ft 13ft 13l2
tend Gun 12 444 10 Bft 8%
BotetaPap 000 a 632 24% 24ft 24%
GradooS)* 8 112 4ft 3ft 4

Bantu 034 15 569 24ft 23ft 24

tocanAP O B SI 21 30% 20% %
Bonmns 1 752 1% l?i ig
an Dap 850 280 9 8% 8ft

GbNVGsg 12 390 lift lift lift -A
Optoma 302670 35% 34% 34U •«

- c -

CTk 404038 32% 31% 32ft +2%
CtaStowpB 104 14 IB 30ft 30ft 30ft +ft

CadnuaCoaia 14 517 16ft 5T6 16 -ft

team Cp a H12 12ft lift 12ft -ft

Catena 125 1 SM Bft SJ fli -A
Cal Nkn> 191211 19% IBft IBft -ft

Caudate 47 415 Bft 0ft Bft -ft

Chdta
,

22 449 2% Zft 2JI -A
Canos be 052 57 124 iriD4103ftl03ft +2ft

CtetanOn 182 19 95839% 39ft 39ft +ft

Cascade 138 14 2IB 13% 12% 13% -ft

Carey 5 110 21 964 22% 22% 22ft -ft

Cdpm ID 566 15% 14ft 15

CBICp 14 14 13% 13% 13%
Oantooor 33 6488 34 33ft 33% -ft

CnklRd 102 12 520 35 34ft 34ft -%

CM ter 70 86 34 23 24 -1

I
Cttnftr 11 ID 6% 8% Bft

-

Qtaptol 092 37 1072 35ft 35% 35ft +ft

CtomSh 008 516017 7A 6ft 6,1 -ft

CheteOrtn 21846 1A 1ii 1b -A

|

CtamEab 16 11 14ft 14% 14%
Chenpomr 14 10 4ft 4ft 4ft -ft

CrtpeiTe 8 5534 1D% 9% Bft -ft

QAteCp 373390 101 99% 100+1%
,

Ctan Fta x 148 IS 75 60% 59ft 59ft -ft

CtataaCp 125 38 683 55% 54ft 55 +%
C&con 38 310 13% 13ft 13ft -ft I

OraaLgc 3216334 19ft 18 18ft -ft
|

senGn 4335643 57% 55i 55ft -1

Cn Bancp 1.18 12 68 30% IBft 29% +1*

Ctan Mr 3 35 3% 3ft 3ft

CSKa Dr 22 244 27% 20% 27% +ft

CkXhBrfm 01124 Id, 3 1

tecaCcttS 1JOO 22 46 35% 34% 35% +ft

CndaAianu 7 54 Sft 5ft 5%
CStetoCP 25129(3 IBftdfGft 16ft -1,%

Cngans 24 5822 23% 19 2ift -1%
CUtonxd 22 311 60ft *9ft 50 -ft

CDSBoan* Q2D 7 273 20% 19% 13% -ft

CoUton 130 10 48 22V 21% 21%

Gowk 119 20 2427 iCBft 27ft Z7% -ft

CRcalAX 009 61 7370 1»»2 18% 18ft -A
CaxatASpxODB BZ155BD 18ft 18ft IBft

ClimttltusOJB 11 410 34% S4ft 34% +ft

COrstodC 55 1C 33ft 3^u 33ft

ft»apdi*« 1 1682 Bft Bft Sft -ft

Onpugena 2610 25ft 25 25ft -ft

Canton M IB4 23ft 27ft 28% +1

CmntocM 4 5537 Sft 8 8%

Conttton 88 57 8 7% 8 +i2

CnkDm 31 1800 23ft 22ft 22ft -ift

Qnte OSD IB 907 IBft 17ft 17% -ft

Copy!* 1492318 19ft 18 19ft +ft

Qxuflah 050 11 29 30ft 30ft 30ft

ComtoCp 53 300S 16% 17ft 17% -ft

Ca*ar 8*00223 333G 27 26 26ft -ft

emanate 381148 7ft Sft 6ft -ft

Cnwnfln 38 54 * * Ji
2

cptr 8011 ?a% 26ft 27ft -ft

Cuhnn 62777 8% 6ft Bft "A

-H-
Hrda^aw 10 19 Bft 6ft 6% -%

HartnryPi an 10 32 20(05% 26 .ft

(toper Gp 022 17 357 21 20ft 20% -%

,
HanWJng 6 500 2lft (Bft »% -1%

HBOS Co 108281 7555 64ft 62 62% -%

HedOKBT 23 1563 47ft 47 47ft +%
Heakhcn DOB 19 645 9ft 9 9ft +%
HBMrifte 23 3B2 12 12 -ft

tedtoter 116 24563 5 4% 4}I +A
Haidmf 10 71BU10% 10ft 10ft +%
HatadTiey 17 322 X 28% 29ft -ft

fart* MO 20 350 15ft 15 16% +ft

Hotagic 902E27ti49ft 48 48ft -ft

HOW BHd OSB 12 7100 26 26 26 +ft

fan hdS 048 18 306 29 28% 28% -V

HosatftB 14413 S Sft 5ft 5ft -ft

Kant JB 0201772624 21ft 19ft 21% +1ft

(MOagto 080 13 BG9 24ft 24ft 24ft -%
HmcdCo 008 II 152 5ft 5ft Sft -ft

(Uttitote 12242B 4&99 4G% 48-198

Hybrid* 284 Sft 7ft 7% -ft

HjcorBto 115 53 4ft Ift 4%

- I -

HSg 22 50 14ft 13% 14ft +%
BS total 12926 UZft 2ft «ft +A
toraxar 31 B5G 13% 12% 12% -ft

toamgan 31917 Ift 4,
7
« 4ft ft

taipnt BC MO 14 2S5 24% 04ft 24ft -ft

MRto 31 1343 12%011% 12% -ft

btmx 3133205 24% 22% 23£ ft
taetattfid 065 11 64 12ft 12ft 12ft
WtoU 2 258 2ft Zft 2A -ft

ktogillev 710438 lift 11 lift -A
UgkSte 146 632 35% 35 35ft -ft

HgbMttt G 48 2A 2 2 ft
total 120 1877370 75% 7*,’, 75 -1%
taM 4517S7 4% 3ft 3ft -ft

taagnfi MO 12 3081 10ft 10ft 10ft -ft

HtoTd 31 797 25ft 23V 24% -1

tatofceA UN 14 554 Hft 13V 14ft ft
Ugpn 184701 12%d1lft lift -ft

totariad 381 945 8 Tft Tft ft
tatorito 52 G444 10ft io 10.V -A
tatarwlc 192912 21% 20% 20ft -1

MtaBiQA 14 24 Zlft 21% 2Tft +%
mean (US 23 IlDI Z7 25% 29% ft
tamsgacp 24486410 41ft 38ft 3&A -zA
tamadta 13 8 14ft i*l2 14ft ft
tafflttda 7.10129 166233% 231233% +1%

- N -

KACRe 020 8 zlOO 32ft 32ft 32ft +ft
Naah Fhdi 172 10 35 17% 17 17 -%

ttC Oompl *136 15 375 23ft 22% V\
Mas Sir 113 38 649 27% 25 26% -ft

Harigataf QIC 9 360 17% 17ft t7ft ft
NEC Ml 42 53 55ft 55 55ft

Men- 2173576 54% 51% 52% -1ft

Rooster 16 158 5 4% 5 +,’«

Nalscape 7907774 64% 61% 63% -1ft

MX* Gen 442159 ZTft 28ft 26ft -ft

telipgec 151500 23ft 022 22% -tft

Neakneae 2 178 3ft 3% 2%. -ft

MxdgdM 36 349 67 64ft Bft -1ft

NaWPRCp 104 20 91 9% 9ft 9ft -%

NatoCmA 818800 22ft 21 21% -%

Nadsan 022 19 71 58 57% 57% -%

Nddm iso 24 0070 49ft 48ft 40A +h
NattOil 20 19 u36 38 3G *ft

NStarlln 14 12T 0% 8 8%
taOrTne 124 141249 57% 56% 57%
NWAIr 1213875 45ft 44 44% -ft

MMfl 3122662 14ft 13% 14

Hwaha 80448 46% 43 45% +1

NPChT 109 73 u9ft Bft 9ft +%
ISC Can) 17 £1 Z,

1

, 1% 1%

- o -

OCfadtaya 9 1853 13 12% 12ft -V
Odd Com 2914G3 24% 23% 24ft -%

OUHJcsA 37 B88 15>2 14% 1499 +J24

OftstnLg 161004 13ft U% 13% -%

OgkbayN 120 B 12 45ft 45ft 45ft

DMoCa 1.60 14 311 36 35% Bft -ft

OMKem 128 121374 39% 39 39% +4
(Bd NadB e 092 15 7933%33ft33ft+ft
Otoneap*12l 10 546 32 31 31 ft

I
One Price 03 8337 uBft 5% 5ft V,
Oracle 4428081 34ft 33% 34ft -ft

orcsam 616122G 16ft 17% IBft +ft

OrtxMte 199 13 901 14ft 14ft lift -ft

OragonNet 031850 1957 30% ZBft 28ft -1,1

orenfc io a 12ft 12ft i£% -%

OIIBP 40 419 «A 4A 4,1 -A
OttMA. 02B 19 36 18 17% 17% -ft

OEtogteT 050 12 827 14% 14ft 14ft

OtaTal 150 13 15 34ft 33% 34ft +%
QttdHtt 5418558 45% 43ft 44ft -ft

-D-
QSCCn 207562 29 28ft 28% -%

CBdGrou 113 10 60 64% 61ft 8*% +ft

refefc. 412119 Bft 6 6%+%
llifnw 11 406 Wft 18% 18ft

nadteOp 1.W 12 121 Z»% 27% 27% -ft

Dd) Slops DM 15 385 8% A
OetokGe 02634 544 30 29% 30 .%

OekW 144 11 211 Oft
J

® *
Ddl Cate '733343 53ft 51ft 91ft -1ft

- J -

AJSnate 19 3B0 13ft 12% 12ft -ft

Jasonlnc 026 14 518 8% 7% 7ft

JLfihdx 104 X 1292 77% 70ft 74% -1ft
Johnson K 18 304 I6dl5>2 16 +%
JanH 13 62 13ft 13ft 13ft

Jam Med 007 664384 35>2 31ft 32ft -2ft

JSBRfi 120 IB 180 33ft 33ft 33% +ft
JmuUox Q32 16 50 16% 16% 15ft

Justin 116 14 68 12ft 12ft ttft +%

- K-
Ktetos DOB 280 lift 10% 10ft

Karaite 144 14 1G2 12ft 12ft 12ft

(dVSax 064 16 63 30 29ft 30 .ft

Nodal IM 19 23u31% 30% 30>2 +%
OAtaEtr 11 3846 28ft 25ft 26% .%
Kol A 03314 % A A -u
Kong tac ni2B2i 30 28%29A-?A
IUfcto5 51080 19ft 15% 16 -%

-P-Q-
toew M» e an «ft «% «%
PBcCUdOp 0£4 10 27E 8% Bft 8% +%
Pattern 19 194 7E% 74ft 7G% +1

Panrakc 6814873 49 46ft 4G% -2

faptott DJM 71 2917 30% 48ft 49% +%
Payee Am 15 6 8% 8% 6%
PtaxlBSS 050 26 5 10% 10% 10% -ft

PUiTft 13 583 20% 19% 20% -A
PwnWm 1*0 13 15 3G% Sift 36% .1

Pantet 050 14 Z100 28ft 28ft 26ft -%
Penktel 10 IX 2,*, 1U 2% +%
FtoixcslL 020 26 123 18 1B% IBft +ft
PBOptaSH DGB 91784 20% 20 20% -£
Panigo 21 1128 lift lift lift

PbtMQLD 71625 B% 6% 0% -%
PatraMa 1.12 98 38 Sft 31 lift '+ft
RranxTte 28 1397 19ft 16ft IBft -ft

PttaCpAm 14 1718 14ft 13ft 18ft J2
necatex qab i9zin io% 10% 10%
RteaUe 51 2364 36% 35 35% -ft

PHonon 19 384 25% 23% 24ft .1%
Pioaeei«p*M0 » GM 27ft 28% 2eft -ft
PtoWHrt 052 26 3 66% 55ft 55%
CtaaSt 112 13 203 15% 14% 14% -%
PMr 115 713 20ft 19% 20 4%
"Wfattt 90 1931 26ft 25% 25% At
Pncabk Ml 6 5 14 14 14 -ft

Pitta* IB 467u12ft lift 12% +%
PiwCto 1 612 2% 2ft 2fi
PlWUte* 114 fi 326 10 9ft Sft -ft
Pwa*k 7369304 73 64% B8ft
latest 177884 20ft 202OI4 -%
P0ODPW 272107 16% 1616ft 44
PritetW 19 1533 17% 19% 16% -ft

nodOpc 128 40 152 35ft 35 35ft -ft

P)W 27 634 26% 25% EfiA
QLTPtdto 261351 IBft 16ft 18% -1%
QuataxasnlM 18 93 13ft «% T3% *ft
Ototantt 1045*35 51ft 48ft 50% -ft

aualFmf 120 18 60 2614 25% 28 +%
fluantm 99S3X 16%ui5ft 16ft -2%
a*** 19 MB 32»4 31% 31 %
Ottxoa 108 1333 71 69ft 70 -ft

. s -

Safeco 116 9 4300 34% 33ft 34%
SaicMte 118 47 38ft 37% 33 .%
Stardoraon 020 45 G5 13% 12% 12%
ScttabipA 138 21 274 £6% 25% E5ft -ft

SO Sya» IB 7415 42% 39% 39% -3%

Sett 8 769 6% 6A 6A
Setae Cp 152 1*1129 IBft iSft 18ft -ft

ScoreM 5 440 4ft 4% *7, ,1*

seafcu 120 36 s 3s,1a j»:: hi:
SBCpx 0l24 21 512 Sift 21ft 21ft -ft

SdMaB 136 10 392 2fi Eft

Sdacftos 11? 9 44 33 3^4 33 .ft

SequM 152*21 14% 13*4 13|i -A
Saqoob BO 444 3% 3% 3%
San Tech 87 27 Bft 6% 6ft -%
Swanson 022 13 53 19% 177a 19% .1%
Shrew 184 37 972 GGft 65% 65% -1%

ShlCBFar B2 37Z2 9 Bft 8% .ft

Shorawned 14 762 16ft 1G% 16% -U
ShowfeCP 128 166 16% 16% 1G%
Stain Oe 61 *419u48% 47 47ft £,
SlgmAlx 044 20 1173 55% 55% 55% *%
StamaDn 141221 12% l|7a 12% .ft

S0kM8c 00S 12 5 25% 24ft 25% .%
SBIenMip 10 1635 Xft 2lft Xft -ft

Stapuae 040 12 2408 9% 9% 9% •%
SMhEnvT 6 3 Sft 2,1 2ft

SltotM 29Z33T S%d24% 25% •%
SottKnP 2 718 3 2fi 2ft -,V

Sootlttl DOS 11 563 27% 27ft 27ft -ft

EptagdA 020X1721 12 lift 12

Spygton 631*15 35% 23% 54% -l2
SUlxteWd MO 10 7795 36% 34% Bft
StPadBc 040 12 509 23ft 23% 23% -ft

sty® 1 127 ft II ft

Staples 4OHM08 19ft 19% 19ft

Stabuds B2 4700 27ft 26% 26% -ft

SMIfcn) 19 539 17ft 1G7p 17ft -ft

SMRcgta are 14 102 26% xft Sft
Start Tec 110 20 619 14ft 13ft 14ft -12
StaklyUSA 020 1 366 3% 3ft 3ft -ft

Stoffl 71113 18ft 18% 16% -%
SantaO 1.10 20 106 18% 18 18A .,**

StontaBta 0 2729 5% 4ft 5ft -A
SSrudBy 2B2BG90 24% X% 23% -%

Stator IDS 273302 26ft 25ft 25ft -ft

StahanD 14 42* 11% 11 11

SUrttomB 080 2 2 24 424 24

Summit Te 93X14 16ftd15% 15% -%

SunSpot 6 15 3,
T
, 3% 3,i +A

iSmMc 2*43864 61 57ft 50% -1%
Sutton Ra 220 200 llg 10g 11 -A
StoOTra 101 23 706 21% 20 20% V*
Sybanhe 214 4920 34ft 23% 23A -A
Symntac 187111 15% 14ft 1«A -}1

Spnaha 132 8 147 17% 17% 17ft +%
Syndic 63 XI 36 34% 3Sft -%
SystmSnR 110 X 963 17ft 16% 17ft -A
SyttanBco 418 886 16% 16ft 16% ^2
Systnmed 1461730 41 Zil 2 IS

-T-
T-Ce*Sc 101854 n4>2 4ft 4%
TxnmPr M2 191082 X 2B% 26% -ft

TBCCp 15 3109 Sft Sft Sft

TCA Carte 056 72 5405 2Bft 28ft 29ft *J2

TOGO* 69W3T2 18% 17% 18% +%
Tacrttau 78 1380 22ft X Xft -ft

TeeunartiXlJM 9 44 52% 52 52%
Tatotac 383 637 16 15l2 15% •%
TdcoSya X1074 16% 15% 16% -ft

THEM 114161 12% lift 12% +1%
Tdtalm 46 87S 64 61% 63 -ft

Teton Cp 001 181496 17%d16ftl8GS -24

Tan Tec 24 633 19% 18ft 19 -ft

TaaPhNn 020 28 2291 44% 43ft 43% -ft

TtXBBCom 4023938 48 46% 47% -ft

T8 14 431 7% 7 7,
1
,

TJH OX 9 1C 18 17ft 17% .%
TPdd-AO 086 X 41 15% 13% 13% -ift

TOM) Mar 032 X 18 65 65 65

Tom tew* 1601640 16% 16 16 -ft

TOtfcATO 791 73 26% 26% +ft

Terra CD 028 31 1116 6 5% 5% -A
TPIEBtar 7 517 3% 3ft 3f} -A
TranxWrU 2 117 116ft 6% Gft

Timoasd 54 B7 10ft 10% ifift

TlOWiEkX 104 10 151 48ft 47ft 40ft

Tritarte 601B37 23% Xft 23 -ft

Tnnto 422S50 7% 6% 7%
TiUttccBCxi.lO IS 117 X Xft 21% +%
Tseng Uh 020112 1823 11% 11% 11% -%

TyaMA 112 X 3819 26% 25ft 2G +ft

- u -

US HSber x 1.10 Z312t46u55% 54ft 55 .ft
Unite 1 803 1ft 1H 1H *
UOWste) TIE 13 205 16% 15l2 15*2

IMtadSI 040 14 419 23ft 23 Xft %
tUtogz m X 578 27% XV Xft -ft

undrin £20 13 BI5 48ft 47% 40% *ft
US Bancp* 1.12 18 3007 38% 36 36%
US Energy 53 89 21 20% 20% -%

US Santa 10 3 5% 5% 5% %
IB Tat 1JX1 10 178 S412 54 54% .%
UST COrp 134 14 40 13% 13% 13% -ft

UK* Med 15 3294 14ftd13% 13% -1

UU Tutor 050 X 2TB BOft 89% « 4%
W* 4 80 2ji 2ft 2ft -A
UUHtTac 105 1806 64ft G2ft 64>2 .1%

- V -

MO 17 555 32ft Xft Xft .%
341 1029 24% Xft Xft -ft

6 4660 18 16% 16% -l,*a
X 76 45ft 45% 45% .%
31 3884 22 21% 21% -%
15 442 14 13% 13% -%
79 628 15% 15 15% •%

17 5903 15% 14% 15% -A
150 8 1248 22% Xft Xft

- w -

BtaglJb 32 1587 20% 20% 20fJ +,1
,

Wamer En 112 17 lEBidsft 24% 25% ^
WBintott 22 402 fift 412 5ft
WrttatndA Q2B 11 2728 18 IB 10 -ft

wauraPMiaxxMre x% 21% x% .%
WO-40 £48 18 417 46% 47ft 40% ^2
0M«k 03419 1 H J1 +£
WaartBoc OB2 54 81 u49ft 48% 40% -ft

WttpSU 11 197 24% Xft £4

WetSutt 381254 X 21ft aft +1ft
Wtette 121 61150 80 58% 60 +ft
WasSwma 1W 381 25ft 24% »% -ft

Wtttttl. 02325 4 10ft 10ft 10*2
Wolttoxa 366839 53% 52% 52% -%
WPPAM 29 47 30ft 30% 30ft

Wyran-ataMO 24 334 16% 15ft 16 +ft

-X-Y-2-
X&K 2610512 34ft Xft Xft +A
"raw 35348 13% 12ft 12% -%
Xtauterp 75140 7A 7% 7ft .ft
1M0» 09* 1 1573 13 12% «
To* Ra* axisnioft BH Bft -ft

amucte 104 12 143 77% 77ft 77ft
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Quantum
warning hits

tech shares
Wall Street

Technology shares slid in early

trading yesterday, and the
weakness spread to blue chips

amid more fears of weakening
demand for personal comput-
ers, writes Lisa Bransten in

New York.

In early afternoon trading,

the Nasdaq composite, which
has about a 40 per cent tech-

nology shares content, was off

10.50 at 1,224.57 and the Pacific

Stock Exchange technology
index l per cent lower.

Losses in the technology sec-

tor helped lead other shares
lower in spite of modest gains

on the bond market.

The Dow Jones Industrial

Average initially jumped
nearly 15 points before surren-

NYSE volume

Daily (miffionj
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dering the gain and falling into

negative territory. At l pm, the
blue chip index was off 7.75 at

5,660.54. The Standard & Poor’s

500 shed 1.21 to 667.83 and the
American Stock Exchange
composite lost 2.18 at 595.37.

Volume on the NYSE was 220m
shares.

The declines were sparked
by the announcement late on
Wednesday from Quantum, a
leading maker of computer
disc drives, that earnings
would fall short of analysts'

expectations because of weak
demand for personal comput-
ers. Quantum shares dropped
$2% or 15 per cent to 515%.

Shares of personal computer

Mexico slides 1.2%
Mexico City was weak at

midsession, taking Its lead

from Wall Street's performance
and hurt further by selling

pressure on the peso.

The IPC index retreated
38.17, through support at 3,200,

to stand at 3,178.13, prompting
brokers to warn that the way
was now open for a fall in the

.

index to 3.100.

Interest rate worries weighed
on the financial group Ban-

amex, whose B shares fell 3.6

per cent, and on Cemex, which
lost 2.9 per cent
CARACAS was flat at mid-

session as local and foreign
investors continued to look for

opportunities elsewhere. The
IBC index edged up 3.13 points

to 4J39&L
BUENOS AIRES continued

the week's slide at midsession
as the Merval index gave up
0.64 to 579.72.

S Africa investors turn cautious

Johannesburg finished firm
but In increasingly cautious
trade ahead of a government
announcement today on mac-
roeconomic policy. Industrials
ended off their best levels

after some early futures
related trade tapered off at
noon, while gold shares were
softer on a dull bullion price
aud the stronger rand.

The overall index was up
19.8 to 6,840.1, industrials
gained 36.5 at 8,112.6 and
golds cosed -1.5 to 1,832.

Among notable advancing
issues, Anglavaal, the indus-
trial and mining conglomer-

ate, climbed R6.50 or 4.1 per
cent to Hi 65. However, dealers
were at a loss to explain the
sodden rise of the closely
held stock, which started the
week at R151. Standard Bank
moved forward R1.50 to
R173.50 and Nampak, the
packaging group, finished 35
cents firmer at R19.
Gold issues were mixed,

with Elandsrand Gold Mining
retreating Rl to R25.50 and
Western Areas Gold Mining
appreciating Rl.50 to R69.50.
De Beers recovered from weak-
ness earlier in the week to
post a gain of R2 at R136.50.

Broker sees ‘overblown reactions’ in Frankfurt

makers were also lower. Dell

Computer lost $1^ at $52&.
Gateway 2000 shed Sl'/i at

$38Vi, Hewlett-Packard was SIVi

weaker at $101% and IBM,
which is a component of the

Dow, lost $% at $102%.

The Dow got some support

from a jump in Philip Morris.

Shares in the tobacco and food
company rose $1% to $105 after

Mr Geoffrey Bible, the compa-
ny's chief executive, predicted

very strong international
growth at a meeting of portfo-

lio managers.
Mesa, the US oil and gas

company, rose $% or 17 per
cent to $4Y« after Mr T. Boone
Pickens, the company’s chair-

man and chief executive, said

that he would step down. Mr
Pickens successfully warded
off an effort by shareholders to

sell off parts of the company to

pay off debt
Tambrands fell $2% or 6 per

cent to $42% after warning late

on Wednesday that competi-

tion in the US tampon market
would cause second-quarter
earnings to trail behind last

year's leveL

c- Canada

Toronto gave up an early

advance at midsession as a
stronger showing by golds was
overwhelmed by the negative

effect of weak bonds. The TSE-
300 composite Index was 26.67

down by noon at 5.067.90 In

volume of 37.7m shares.

Among individual stocks.

Hummingbird Communica-
tions tumbled C$6.20 to C$40.80

after the broker Levesque
Beaubien Geoffrion put a sell

recommendation on the stock

because of a price war in the
company's main product line

software which allows users to

share- graphics files.

Xillix Technologies jumped
24 cents to C$4.80 on news that

it expected final approval from
the US Food and Drug Admin-
istration to distribute in the US
a medical imaging system
aimed at detecting cancer.

Arequipa Resources fell

C$1.45 to C$17.25 in spite of ris-

ing bullion prices.

Mild weakness in bunds and a
lower Dow offset what one bro-

ker described as an “overblown

reaction” to news from the

Goman chemicals and retail-

ing sectors. FRANKFURT hit a

new intra-day all-time high

and then retreated.

The Das index closed 3.77

lower at an Ibis-indicated

2.566.13. The Bundesbank's
decision to leave key interest

rates unchanged had no effect

on prices. What did was talk

that Bayer might spin off its

drugs business, which left it

DMl-86 higher at DM53.30,
Hoechst following with a gain

of 90 pigs at DM52-24-
Stock market turnover

climbed from DM8.lbn to

DM10.2bn, with DM1.39bn of

that in Bayer alone.

BZW, in Frankfurt said that

only a hive-off into a sepa-

rately quoted drugs company
could justify a reaction like

this; and that Bayer, far from
contemplating a fashionable

bout of financial engineering,

had always been committed to

the expansion of its pharma-
ceuticals business within the
evicting group structure.

Other movers Included Alt-

ana. a DM94 gain to DM1.150
taking it to a two-day rise of

some 17 per cent on with-

drawal of the Swedish market
leader Astra from an alleged

ulcer drug patent dispute.

ASIA PACIFIC
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Karstadt, the stores group,

rose DM23.15 to DM619 on a
forecast of higher sales and
framings this year, but MAN,
In trucks and engineering, fell

DM8.30 to DM393.20 after the
chairman of Mercedez-Benz
talked about the uncertain sit-

uation for commercial vehicles

in the second half of this year.

PARIS saw a contrast at the
troubled end of the finflnpial

sector as the CAC-40 Index
shed 6.59 -to 2,126.20, in turn-

over of FFr4.42bn.

Credit Fonder, the property

lender, came back from sus-

pension to close FFr4J0, or 14.6

per cent, higher at FFr38.40 on
a report that the government
was studying a buyout of

minority shareholders. But
Credit Lyonnais certificates

ran high in the losers' list, fell-

ing FFr1250, or 10 per cent,

to FFH.1&30 on the view that

the restructuring of the state-

controlled bank would be
tougher than expected.

Two electricals groups also

moved different ways. Schnei-

der shed FFr9.90 to FFr244.10

after Mr Didier Pineau-Valen-

cienne, its chairman, told

shareholders that recent stake-

building had come from insti-

tutional investors; in addition,

the outlook for the second half

of this year was less certain

after higher profits in the first

six months. However, Legrand
put on FFr36 at FFr945 after a
buy recommendation from
Merrill Lynch.
ZURICH rebounded from

early weakness on renewed
demand for banks which took
in switches, and broadly based
buying. The SMI index finished

&5 higher at 3,607.4.

UBS picked up SFrl9 to

SFrL197, SBC advanced SFr2
to SFr24350 and CS Holding

was steady at SFrlI1.75. with
oue small bank said to be a
buyer of all three. Insurers,

however, gave up part of their

recent gains, with Swiss Re
down SFrl2 to SFrL232.
Pharmaceuticals were

mostly higher, Roche certifi-

cates overcoming recent weak-
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ness to add SFr5Q at SFr9.380.

Interdiscount, the electronics

retailer which said on Monday
that it could not rule out

receivership, was steady at

SFr5.50 after its sharp losses

earlier in the week, and Porst.

majority owned by Interdis-

coont, picked up SFr29 to

SFrl20. During the day. Spec-

tor, of Belgium, said that it

was ready to buy two busi-

nesses in which Interdiscount

and Porst held a stake.

Alosuisse. up SFrl3 at

SFrl.013, benefited from strong

volumes and positive senti-

ment after Wednesday's acqui-

sition of Celltech’? Biologies

unit
Esec, the semiconductor

industry supplier, jumped
SFrl30 to SFr5,730 after indic-

ating strong earnings pros-

pects. However, Biber. the

troubled paper producer, lost

SFriL50 at gFiS.75.

AMSTERDAM saw a late

drop, with the AEX index clos-

ing down 8.01, or 1.4 per cent,

at 56157. undermined by weak

bond* and flpanrlals, and by

some profit-taking.

Tulip Computers slid FI 2.40,

or 12.4 per cent to FI 16.90

after it said that weak selling

prices would take it into a

first-half loss. Ahold, the big

retailer, fell FI 350 to FI 90.60,

although it reported a 16 per
rent rise in first-quarter net.

STOCKHOLM saw Astra A
down another SKr5 at SKr291

on its patents dispute with-

drawal, and the AffSrsvarlden

General index fell 65 to 1,985.9.

HELSINKI, on the other

hand, had Nokia A FM3.5Q

higher at FM189 after an over-

night rise in its ADRs on Wall

Street, and a string of other

gains, as the Hex index rose

18.73 to 2.03U3.
WARSAW eased for a second

consecutive day after the 11.9

per cent surge over the preced-

ing seven sessions, with inves-

tors apparently reluctant to

commit themselves to further

purchases ahead of Sunday'#

.

Russian presidential election.

The Wig index fell 58.6 :fb

13,024.0, as the market alsa

waited for Monday's inflation

figure for May. which was

expected to be no worse than:

15 per cent
Stalexport, the steel trader,

leapt 4.60 zlotys, or 9.9:per

cent, to 51 zlotys, extending.

Wednesday’s gain, on expecta-

tions of a possible 70m zlotys

tax refund and on a Data*

Europe buy recommendation.

PRAGUE clawed back more-
lost ground, prompting . ana.

lysts to forecast that the PXJO.

index would soon reach the

levels seen before the elections

at the beginning of this month,
which deprived the centre-'

right coalition government of
its majority.

The PX50 rose 55 to 552.7,

just below the final prelec-
tion session when it hit S35.

'

CEZ. the power utility, .

which rose Kcs40 to KcaUOB, .

and Komercni Banka, up Koto
to Kcs2.190, provided much -of

the upward pressure. Analysts

noted that Komercni 'Hanks,

which had been one ;

of the
market's top performers since

the beginning of the year, lost

heavily after the elections.
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Region volatile, Singapore drops to five-month low
An early sell order for blue
chips by a US broker and the

expected redaction of weight-

ing of Singapore and Malay-
sian shares in the Morgan
Stanley Capital Index took
SINGAPORE to a five-month
low. The Straits Times Indus-

trial index lost 1259 to 2^7655.
The trading group Amcol,

subject of a takeover battle

between two large investors,

picked up 4 cents to SS358 in

active volume of 13.1m shares.

Singapore Telecom, which
announced full-year results on
Wednesday that were in line

with expectations, fell 14 cents

to S$3.76 On profit-taking

Stic, the industrial conglom-
erate. dipped 8 cents to S$3.72

as DBS Investment Research
downgraded the stock.

TAIPEI hit a 14-month high
for the third consecutive ses-

sion on hopes that the Taiwan
market’s inclusion in the MSCl
emerging markets index would
attract foreign funds. The
weighted index finished 74^8.

or 1.2 per cent, higher at

6,376-10 in heavy turnover of

T$905bn.
Local media unveiled what

they said was a new list of 78

"Morgan Stanley-concept"
stocks, revised from an old 75-

name list, sparking another
wave of buying.

Among stocks on the list,

Taiwan Semiconductor rose

T$350, or 6 per cent, to T$6150
and Mosel T$1.60, or 4.1 per
cent, to T$40.60.

Tokyo
.

Profit-taking by domestic insti-

tutions offset buying of blue
chip issues by overseas inves-

tors and the Nikkei average
lost marginal ground, writes
Errtiko Terasono in Tokyo.
The 225 index rose 22.40 to

22.082.40 after moving between
22.042.40 and 22505.29. the prof-

it-taking prompted by its rise

above the 22.000 level.

Volume totalled 430m shares,
against 441m. Activity
remained subdued ahead of the
settlement of the June futures
contracts, but some foreign
and domestic institutions,

along with individual inves-

Singapore

Indices rebased— Straw Timas e=FT/S4P-A Pacific
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tors, started to place buying
orders.

The Topix index of all first

section stocks rose 0.22 to
1.684.85 and the Nikkei 300
closed unchanged at 312.87.

Gainers led losers by 573 to

453. with 183 issues unchanged.
In London the ISE/Nikkei 50

index put on 356 at 1.492.79.

Hopes that low Japanese
interest rates would hold the

yen down supported export ori-

ented blue chips. Matsushita
Electric Industrial, the con-

sumer electronics concern, was
traded actively, adding Y20 at

Yl.940. Hitachi rose Y10 to

Y1.050 and TDK Y40 to Y654Q.
Carmakers were stronger.

Toyota Motor gaining Y40 at

Y2.580. Overseas investors
bought pharmaceuticals
stocks. Sankyo rose Y50 to

Y2.720 and Takeda Chemical
Y3Q to Y1.920.

Speculative favourites ral-

lied. Kanematsu, the trading
house and the most active
issue of the day, put on Y12 at

Y800 and Nagasakiya, the
supermarket chain, closed Yll
higher at Y910.
Daimaru, a high street

retailer, fell Y22 to Y736 on
admission of its gangster iinV«

and reports that its subsidiary
had extended loans worth
Y700m to a gangster affiliate.

Takashimaya, the department
store which was sold earlier
this week on similar revela-
tions, rose Y10 to Y1,650.

The yen's weakness
depressed utilities, which are
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large importers of fuel and
whose earnings have been sup-

ported by the yen's previous

strength. Tokyo Electric Power
shed Y20 to Y2.750 and Osaka
Gas YI4 to Y390.

In Osaka, the OSE average
moved up 9457 to 23523.00 in

volume of 385m shares.

Roundup

Hard currency B shares rock-

eted 10.9 per cent in SHEN-
ZHEN after the Guangdong
government said it planned
perks for the province's top 70

companies, and as more
rumours circulated that Bei-

jing planned to loosen credit

controls. The index rose 8.00 to

81.47, while A shares picked up
3.5 per cent on suggestions
that the central bank might be

about to lower lending rates.

BOMBAY raced up to a 19-

month intra-day high as con-

tinued foreign institutional

demand overwhelmed sales by
domestic mutual funds. The
BSE-30 Index finished 23.10

higher at 3,96250. off the day's

best level of 3.97858. as the

market put behind it the confi-

dence vote on the new coali-

tion government and began to

focus on its budget proposals,

which are due in the second

half of July.

Analysts said that Indian

stocks were sought by foreign

investors on the view that they
were among the cheapest in

emerging markets which
offered good prospects for

appreciation.

JAKARTA extended its cor-

rection on active foreign-led

selling of large-capitalisation

stocks. The JKSE composite
index receded 1457, or 2.4 per
cent, to 581.53.

Talk that foreign investors

have shifted their investment
to other markets in Asia led to

the big-cap pressure, said one
broker; another said, once
again, that imminent IPOs may
also have prompted investors

to sell thetr shares.

MANILA told a similar story,

saying that selling to subscribe

for the Empire East Holdings
share . offer.

.
due to close on

Monday« had combined with
fears of a rise in US interest

rates to leave the composite

index 39.7, or 15 per cent,

lower at 3509.47.

HONG KONG’s Hang Seng
index finished 92.65 weaker at

10566.02 on Interest rate wor-

ries. Hongkong Telecom lost 40

cents to a six-month
:
low of

HK$1350 on further'^ worries

over Citlc Pacific's stake sale

and competition.

Sun Hung Kai&Co
-

jumped
35 cents, or 12 per cent, to

HK$355 on speculation that a
rival hid for the broker could

be launched as early ns today.

New World Development slid

80 cents to HKS3550 on reports

that it planned to sell its flag-

ship hotel, the New World Har-

bourview.

SEOUL staged a technical

rebound after five consecutive

days of decline, the composite

index gaining 157 to 87458.

Investment trusts rose after

the central hank governor reit-

erated the government's plans

to allow them to convert to

merchant hanks next month.
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Our success is built on teamwork:
advisers and investors in perfect harmony;

At HSBC Asset Management we believe success

and teamwork go hand in hand. It's an approach

that's helped us build an investment portfolio of over

US $35 billion across the globe. By working closely

with our clients and their advisers, we develop

investment solutions tailored specifically to their needs.

Then our regional investment teams use all their

expertise and local knowledge to spot the son of

opportunities our competitors often miss. And when,

we put all this together, the results are spectacular.
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